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MINUTES OF THE MEETING OF THE EXECUTIVE
COMMITTEE OF THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF KENTUCKY, HELD ON TUESDAY,
MARCH 6, 1973

The Executive Committee of the Board of Trustees of the University
of Kentucky convened in regular session at 10:00 o'clock A. M., EST on Tuesday,
March 6, 1973, in the Office of the Board of Trustees in the Administration
Building of the University of Kentucky in Lexington, Kentucky. The following
members of the Executive Committee were present: Mr. Albert G. Clay,
Chairman of the Executive Committee, and Executive Committee members,
Mrs. Lucile T. Blazer, Mr. Richard Cooper, Mr. Thomas Bell, Mr. George
Griffin and Mr. Eugene Goss. Absent: None.

There being a quorum for the conduct of business, Chairman Clay
called the meeting to order, and declared that the meeting was officially open
for the conduct of business,

The Chairman called upon Mr. Lawrence E. Forgy, Vice President |
for Business Affairs and Treasurer of the University, to report further to the
Executive Committee regarding the Project of the University instituted pursuant
to @ Resolution adopted by the Board of Trustees on February 20, 1973 for the
refunding at a lower interest cost of all outstanding and callable "University of
Kentucky Consolidated Educational Buildings Revenue Bonds, Series D", dated
May 1, 1971 Thereupon, Mr. Forgy took the floor and made a detailed report
to the Executive Committee regarding said transaction, and recommending that

certain action be taken by the University in connection with the adoption of a Bond



authorizing Resolution with respect to certain Refunding Bonds; approval of the
Official Statement, bidding materials, and actions taken by the Financial
Advisor and Bond Counsel in connection with the sale of such Refuxjding Bonds;
the consideration of purchase bids received for the purchasing of such Refunding
Bonds; and the adoption of further proceedings if the Executive Committee
deemed it desirable to accept any purchase bid received.

Whereupon, Trustee Thomas Bell introduced, caused to be read, and
moved adoption of the following Resolution:

A RESOLUTION AUTHORIZING THE REFUNDING AT

A LOWER INTEREST COST TO THE UNIVERSITY OF
KENTUCKY OF ALL REDEEMABLE OUTSTANDING
UNIVERSITY OF KENTUCKY CONSOLIDATED EDUCA-
TIONAL BUILDINGS REVENUE BONDS, SERIES D,
HERETOFORE ISSUED UNDER DATE OF MAY 1, 1971,
SUCH REFUNDING TO BE CARRIED OUT ON MAY 1,
1981; AUTHORIZING THE ISSUANCE OF CONSOLI-
DATED EDUCATIONAL BUILDINGS REFUNDING REVE-
NUE BONDS, SERIES D, DATED MARCH 1, 1973,

FOR THE PURPOSE OF PROVIDING FUNDS TO EF-
FECTUATE SAID REFUNDING, INCLUDING PROVI-
SION FOR THE PAYMENT OF PRINCIPAL OF AND

THE PRESCRIBED REDEMPTION PREMIUM IN RESPECT
OF ALL REDEEMABLE BONDS OF SAID ISSUE DATED
MAY 1, 197}; PROVIDING FOR INVESTMENT OF

THE PROCEEDS OF THE REFUNDING REVENUE BONDS
HEREIN AUTHORIZED; PROVIDING FOR A PUBLIC
SALE OF SAID REFUNDING REVENUE BONDS; AND
TAKING ACTION TO PROVIDE FOR THE REDEMPTION
AND PAYMENT OF THE PREVIOUSLY ISSUED BONDS
DATED MAY 1, 1971, WHICH ARE TO BE REFUNDED.
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WHEREAS, under date of September 20, 1960, the
Board of Trustees of the University of Kentucky, acting as
the duly authorized and constituted governing body of said
University, adopted a Resolution creating and establishing a
Consolidated Educational Buildings Project of the University
of Kentucky, creating and establishing an issue of Consolidated
Educational Buildings Revenue Bonds of the Board of Trustees of
said University, and providing for the issuance of said Bonds
in series from time to time upon showings of compliance with
certain terms, requirements and conditions in regpect thereof,
which are enumerated with specificity in said Resolution; and

WHEREAS, pursuant to authorization of said Regolution
of September 20, 1960, the University of Kentucky has from time
to time issued, pursuant to certain Series Resolutions, its
Consolidated Educational Buildings Revenue Bonds, and pursusnt
to Resolutions adopted under date Of November 27, 1967 and
June 8, 1971 (hereinafter collectively sometimes referred to
as the "Series D Resolution"), there were authorized, sold at
public competitive sale, and issued $34,700,000.00 principal
amount of "University of Kentucky Consolidated Educational
Buildings Revenue Bonds, Series D", dated May 1, 1971, of

which $34,500,000.00 principal amount thereof remain outstand-
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ing and unpaid as of the instant date; and

WHEREAS, the Series D Resolution provides by its
terms that all of said Consolidated Educational Buildings
Revenue Bonds, Series D, maturing on and after May 1, 1982,
are subject to redemption at the option of the Board of
Trustees of the University of Kentucky on May 1, 1981, at a
redemption premium of three percent (3%), and on May 1, 1981,
$32,145,000.00 principal amount of said identified Series D
Bonds will be outstanding and redeemable; and

WHEREAC, all of said Consolidated Educational
Buildings Revenue Bonds, Series D, maturing on and after May
1, 1981, bear interest at rates which are considered by the
Board of Trustees of the University of Kentucky to be inordi-
nately high in the light of present market conditions, and
said Board of Trustees has determined that it would be in the
best interests of the University of Kentucky to refund at a
lover interest cost to the University all of said Consolidated
Educational Buildings Revenue Bonds, Series D, maturing on and
after May 1, 1981, in the principal amount of $32,145,000.00
(hereinafter sometimes referred to as the "Bonds to be Refunded");
and

WHEREA3, it has been determined, in consultation
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with Financial Advisors, Bond Counsel and other Counsel, and
other experts, that such refunding may best be effectuated by
the issuance of Refunding Revenue Bonds, the proceeds of which
will be invested in Eligible Obligations, as hereinafter defined,
which shall mature or which shall be subject to redemption by
the holder thereof at the option of said holder, not later
than the respective date or dates when said proceeds, together
with the interest accruing thereon, will be required for the
refunding purposes intended and authorized; and

WHEREAS, the Rgfunding Revenue Bonds of the Univer-
sity herein authorized shall be secured until the date established
for the redemption of the Bonds to be Refunded, solely as to both
principal and interest, by a pledge of and lien upon the Eligible
Obligations acquired by the application of the proceeds of the
Refunding Revenue Bonds herein authorized, and shall not, until
the refunding of the Bonds to be Refunded has been effected on
May 1, 1981, be secured by the revenues of the Consolidated
Educational Buildings Project and any other contractual arrange-
ments securing the Bonds to be Refunded; but shall, as of May
1, 1981, be substituted for the Bonds to be Refunded, and be
ratably entitled to all of the tenefits of the Resolution adopted

on September 20, 1960, in common with all other Consolidated
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Educational Buildings Revenue Bonds of the University, here-
tofore or hereafter issued; and

WHEREAS, for the purpose of providing funds for
refunding the Bonds to be Refunded as of May 1, 1981, includ-
ing the payment of the redemption premium thereon, thereby
taking advantage of the lower interest rates for public
securities now preveiling, and effecting substantial savings,
the Board of Trustees has determined that it is approptiate
at this time to authorize the issuance of its "University of
Kentucky Consolidated Educational Buildings Refunding Revenue
Bonds, Series D", dated as of the lst day of March, 1973, to
be secured solely by a pledge of and lien upon Eligible Obli-
gations until May 1, 1981, and thereafter, following the re-
demption of the Bonds to be Refunded, to be secured by a pledge
of and lien upon the revenues of the Consolidated Educational
Buildings Project, and to rank on a pari passu basis with all
other Consolidated Educational Buildings Revenue Bonds of the

Univergity of Kentucky, heretofore and hereafter issued;

NOW, THEREFORE, THE BOARD OF TRUSTEES OF THE UNIVER-

SITY OF XENTUCKY HEREBY RESOLVES, AS FOLLOWS:



ARTICLE I
DEFINITIONS

Section 1.0l. In addition to words and terms else-

where defined in this Resolution, the following words and
terms as used in this Resolution shall have the following
meanings unless some other meaning is plainly intended:

(a) "Board" means the Buard of Trustees of the Univer-
sity of Kentucky as created and existing under the provisions
of Section 164,130, et seq., of the Kentucky Revised Statutes,
or its Executive Committee created and elected pursuant to
Section 164.190 of the Kentucky Revised Statutes when exer-
cising the powers delegated to it by the Board.

(b) "Bond Fund" means the "Consolidated Educational
Buildings Project Bond and Interest Sinking Fund", created
and established by the Resolution, end pledged to the payment
of principal and interest on all Consolidated Educational
Buildings Revenue Bonds.

(c) '"Bondholder of Record" means any bondholder who
shall have filed with the Trustee such showings as may be
required for registration of Refunding Bonds and whose Bonds
have been duly registered as provided by the Series D Refund-

ing Resolution,



{d) "Bonde™ means all series of Consolidated Educational

Buildings Revenue Bonds of the 3ocard of the issue established
and created by the Resolution.

(e) '"Bonds to be Refunded” means all Bonds maturing on
and after May 1, 1982, of that certain issue of Bonds identi-
fied as "University of Kentucky Consolidated Educational
Buildings Revenue Bonds, Series DY, dated May 1, 1971, and
being Bonds numbered 448 to 6,940 of said issue, all in the
principal amount of $5,0300.0C.

(£) "Chairman' means the Chairman and each and every
Vice Chairmen, and each and every officer of the Board autho-
rized to exercise the powers and authority reposed in the
Chairmen of the Board. |

(8) ‘'Consolidated Educational Buildings Project" or
"Project' means all educational buildings and necessary appur-
tenances heretofore erected and located on the property of the
University in Fayette County, Kentucky, and s8ll educational
buildings and necesgary appurtenances hereafter erected upon
such property from available funds of the Board or from the
proceeds of the salec of Bonds, and excluding all housing
buildings and faciiities of tha University and all buildings

and facilities exclusivelv for athletics as distinguished from



those which are or may be wholly or principally for physical

education.

(h) "Eligible Obligations" means direct obligations of
or obligations the principal of and the interest on which
are unconditionally guaranteed by the United States of America
or United States Government Agency obligations; Certificates
of Time Deposit issued by banks or trust companies and fully
collateralized by Eligible Obligations as herein defined;
Bonds, Consolidated Bonds, Collateral Trust Debentures or
other obligations issued by Federal Land Banks or federal
intermediate credit banks established under the Federal Farm
Loan Act as amended; bonds, decbentures and other obligations
of the Federal National Mortgage Association established under
the National Housing Act, as amended; and bonds of any Federal
Home Loan Bank established under said Act; and any securities
now or hereafter authorized,both the principal of and interest

on which are guaranteed directly or indirectly by the full faith



and credit of the United States of America.

(1) '"Enabling Acit' means Section 162.340, et seq., of
the Kentucky Revised Statutes.

(J) T"Paying Agents" means the Trustee or any successor
trustees, together with Chemical Bank, in the Borough of
iManhattan, City and State of New York, as designated in the
Series D Resolution and in the Series D Refunding Resolution
by action of the Board.

(k) '"Redemption Fund" means the special fund created by
the Series D Refunding Resolution from which principal and in-
terest on the Refunding Bonds are to be paid until May 1, 1901,
and which Fund is to be utilized on May 1, 1981, for the payment
of the Bonds to be Refunded.

(1) "Refunding Bonds" means the issue of "University of
Kentucky Consolidated Educational Buildings Refunding Revenue
Bonds, Series D", dated March 1, 1973, authorized by the
Sefies D Refunding Resolution.

(m) '"Resolution' means that certain Resolution adopted
by the Board of Trusteces of the University of Kentucky on
September 20, 1960, creating a Consolidated Educational Build-
ings Project of the University of Kentucky.

(n) "Revenues''means all revenues derived from the Con-
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solidated Educational Buildings Project, and which Revenues

are to be derived through the imposition and collection of a
student registration fee from all students attending the Uni-
versity of Kentucky and its Extension Program in Fayette County,
Kentucky, for the services furnished by the Consolidated Educa-
tional Buildings Project.

(o) ‘"sSecretary'" means the Secretary and each and every
Assistant Secretary, and each and every other officer of the
Board authorized to exercise the powers and authority reposed
in the Secretary of the Board.

(p) '"Series D Refunding Resolution' means this Resolu-
tion.

(q) "Series D Resolution' means collectively, those
certain Resolutions of the Board of Trustees of the University
of Kentucky adopted on November 27, 1967 and June 8, 1971, au-
thorizing the issuance and sale of University of Kentucky Con-
solidated Educational Buildings Revenue Bonds, Series D.

(r) "Series of Bonds" or "Bonds of a Series" means a
Series of Bonds issued by a Series Resolution.

(s) '"Series Resolution" means a Resolution supplemental
to the Resolution authorizin: the issuance of & Series of

Bonds.



(t) "Treasurer" means the Treasurer, and each and every
Assistant Treasurer and each and every other officer of the
Board authorized to exercise the powers and authority reposed
in the Treasurer of the Board.

(u) "Trustee' means First Security National Bank and
Trust Company of Lexington, duly designated as Trustee for
said Consolidated Educational Buildings Revenue Bonds by
action of the Board.

(v) '"University'" means the University of Kentucky

situated in Lexington, Fayette County, Kentucky.

ARTICLE II

AUTHORIZATION OF UNIVERSITY OF KENTUCKY
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING

REVENUE BONDS, SERIES D

Section 2.01., Limitations. No Refunding Bonds may be
'1seued under the provisions of this Series D Refunding Resolu-
tion except in strict accordance with the provisions of this
Article.

Section 2.02. Declaration of Legislative Intent. It is

hereby resolved, ordered and declared by the Board that the
refunding at a lower interest cost of the Bonds to be Refunded,

by the issuance of the Refunding Bonds herein authorized, is in
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the best interests of the University, will result in a material
and substantial monetary saving to the University, and will con-
stitute the performance and carrying out of a proper public
purpose. The issuance of Refunding Bonds as particularly
described in this Article II is authorized and shall be carried
out forthwith, and it is ordered that the Bonds to be Refunded
shall be called and redeemed upon the terms and conditions sti-
pulated in the Series D Resolution on May 1, 1981.

Section 2.03. Authorization of Refunding Bonds. For the

purpose of providing funds for the purpose of refunding on

May 1, 1981, all of the University's then outstanding Consoli-
dated Educational Buildings Revenue Bonds, Series D, dated

May 1,;1971 (the Bonds to be Refunded), including the payment
of the redemption premium thereon, there are hereby authorized
to be issued Universitf of Kentucky Consolidated Educational
Buildinge Refunding Revenue Bonds in the aggregate principal

amount of Thirty-One Million

Dollars ($31,000,000.00 ). Said Bonds

shall be dated as of March 1, 1973, and shall consist of

( ) Bonds of the denom-

ination of Five Thousand Dollars ($5,000.00) each, numbered
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consecutively from one (1) to sii thousand two hundred (,-il)
inclusive, bearing interest payable on November 1, 1973, and
thercafter semiannually on May 1 and November 1 of ecach year
to payment of principal, to be evidenced by coupons attached
to said Bonds. Said Refunding Bonds shall bear interest at
such coupon rate or rates as may be fixed by Resolution of

the Board, or its Executive Committee, as a result of an
advertised, public, competitive sale of said Refunding Bonds.
Said Réfunding Bonds shall be numbered and scheduled to become
due and payable in numerical order on May 1 of the respective

years, as follows:

BONDS_NUMBERED PRINCIPAL AMOUNT DATE OF MATURITY
(Inclusive)
1.117 $ 5£5,000.7C May 1, 1952
115-261 6-0,00C.0~ May 1, 1983
242-3712 . 655,00C.. 0 May 1, 1984
123- 655,800.C0 May 1, 1985
312-65C 735,00C.0° May 1, 1986
659-682 1,120,000C,0. May 1, 1987
A %;3-%121 1,195,000.00 May i, igsg
1122-147 1,750,00C.00 May 1, 198
1472-16643 TEer o May 1, 1990
1666-2730 . 1,965,000.C May 1, 1991
2237~ -659 2, UE' DOT.CC May 1, 1992
2654 -3094 .05, C.! May 1, 1993
3055-3561 55 ,00C. .C May 1, 19%
35524056 2 573,55”.55 May 1, 1995
4057-457% 2,615,000 (7 May 1, 1996
4500-5180 3,005,000, May 1, 1997
5101-50L0 3,175,00C.00 May 1, 1998
5C16=G 1,625,000.0C May 1, 1999




Section 2.04. Place of Payment. The principal of and in-

terest on said Refunding Bonds shall be payable in any coin or
currency of the United States of America, which at the time of
payment thereof is legal tender for the payment of public and
private debts, at the principal office of First Security Na-
tional Bank & Trust Company of Lexington, in the City of
Lexington, Kentucky, Trustee, or at the option of the holders
of the respective Refunding Bonds and coupons, at the princi-
pal office of Chemical Bank, in the Borough of Manhattan, City
and State of New York, which financial institutions are hereby
appointed and designated as Paying Agents for the Refunding
Bonds,

Section 2.05, Redemption Provisions. The Refunding Bonds
maturing on May 1, 1984 and thereafter (being the Bonds numbered
2 and upwards) shall be subject to redemption by the

Board in whole or from time to time in part in the inverse

order of their maturities (less than all of a single maturity

to be selected by lot) on any interes: payment date on or after
May 1, 1983, at the redemption prices expressed in percentages
of principal amount, with respect to ecach Bond, as set forth
below, plus in each case accrued interest to the date of redemp-

tion:
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IF_REDEEMED REDEMPTION PRICE

On or after May 1, 1983 and prior
to May 1, 1987 1047,

On or after May 1, 1987 and prior
to May 1, 1992 103%

On or after May 1, 1992 and prior
to May 1, 1997 1027,

On and after May 1, 1997 and prior
to final maturity 1017,

Section 2.06. Execution of Bonds. Said Refunding Bonds

shall be executed on behalf of said Board with the reproduced
facsimile signaturc of the Chairman of the Board and attested
by the manual signature of the Secretary of the Board, and
the facsimile sf the corporate seal of said Board shall be
imprinted thereon. Interest on said Refunding Bonds falling
due on and prior to maturity shall be represented by appro-
priate interest coupons to be attached to each of said Re-
funding Bonds, which coupons shall be executed with the
facsimile of the official signatures of said Chairman and
said Secretary.

Section 2.07. Exccution of Bonds by Trustee. It is
acknowledged that First Security National Bank & Trust Company
of Lexington, Lexington, Kentucky, was designated by the Series

D Resolution as Trustee for the benefit of all of the holders
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of said Bonds to be Qefunded; and as the Refunding Bonds
will, as of May 1, 1931, be substituted for the Bonds to be

Refunded and will, on and after watd date be entitled to all
of the righcs'and incidences appertaining thereto, First
Security National Bank & Trust Company of Lexington, Lexington,
Kentucky, is hereby recaffirmed as Trustee in connection with
the Refunding Bonds, to secure for the benefit of all of the
holders of said Refunding Bonds the faithful performance of
the covenants and prowisions contained in the Resolution,
the Series D Resolution, and the Series D Refunding Resolu-
tion, in the manner and to the extent ag permitted and pro-
vided in the Regoluticn, the Series D Resolution, and the
Series D Refunding Resolution, with all powers and duties as
set forth in said identified Resolutions. Execution of the
Certificate of Authentication of the Trustee on each of the
respective Refunding Bonds by the Trustee shall conclusively
establish the acceptance by the Trustee, as to such Refunding
Bonds, of the trusts and provisions with respect thereto, as
gset forth in the Resolution, the Series D Resolution, and this
Series D Refunding Resolution.

Only such of the Pafunding Bonds as shall have

endorsed thereon a Certificate of Authenticity substantially



in the form hereinafter set forth in Section 2.12 hereof,
duly executed by the Trustee, shall be entitled to any bene-~
fits or security umder this Series D Refunding Resolution.
No Refunding Bond and no coupon appertaining to any Refunding
Bond shall be valid or obligatory for any purpose unless and
until such Certificate of Authentication shall have been duly
executed by the Trusitee, and such Certificate of the Trustee
upon eny such Refunding Bond shall be conclusive evidence
that such Bond has been duly authenticated and delivered
under this Series D Refunding Resolution. The Trustee's
Certificate of Authentication on any Bond shall be deemed
to have been duly executed if signed by an authorized officer
of the Trustee, but it shall not be necessary that the same
officer sign the Certificate of Authentication on all of the
Bonds that may be issued hereunder at any one time. Before
authenticating or delivering any coupon Bonds the Trustee
shall detach and cancel all matured coupons, if any, apper-
taining thereto except any coupons which represent unpaid
interest.

Section 2.08. Title to any Refunding Bond. Title to
any Refunding Bond, unless such Refunding Bond is registered

in the manner provided in the Resolution, and to any interest
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coupon, shall pass by delivery in the same manner as a nego-
tiable instrument payable to bearer. The Trustee as bond
registrar, shall keep books for the registration and for the
transfer of Bonds. At the option of the bearer, any Refund-
ing Bond may be registered as to principal alone on such books
upon presentation thereof to the Trustee as bond registrar,
which shall make notation of such registration thereon. Any
such Refunding Bond registered as to principal alone may there-
after be transferred only upon an assignment duly executed by
the registered owner or his attorney or legal representative
in such form as shall be satisfactory to the Trustee as bond
registrar, such transfer to be made on such books and endorsed
on the Bond by the Trustee. Such tramsfer may be to bearer
and thereby transferability by delivery shall be restored,
subject, however, to successive registrations and transfers as
before. The principal of any Refunding Bond registered as to
principal alone shall be payable only to or upen the order of
the registered owner or his legal rcpresentative, but the coupons
appertaining to any Refunding Bond registered as tec principal
alone shall remain payable to bearer notwithstaadiag such
registration.

Any person in possession of any Refunding Bond, unless such
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Refunding Bond shall be registered as to principal alone, or

of any coupon appertaining to any Refunding Bond, whether such
Refunding Bond shall be registered as to principal alome or not,
regardless of the manner in which he shall have acquired posses-
sion, is hereby authorized to represent himself as the absolute
owner of such Refunding Bond or coupon, as the case may be, and
is hereby granted power to transfer absolute title thereto, by
delivery thereof before the maturity of such Refunding Bond,

to a bona fide purchaser for value (present or antecedent)
without notice of pricr defenses or equities or claims of
ownership enforceable against his transferor or any person in
the chain of title. Any registered owner of any Registered
Bond registered as to principal alone is hereby granted power
to transfer absolute title thereto, by assignment thereof be-
fore the maturity of such Bond, to a bona fide purchaser for
value (present or antecedent) without notice of prior defenses
or equities or claims of ownership enforceable against his
asgignor or any person in the chain of title. Every prior
holder or owner of any Refunding Bond or of any coupon apper-
taining to any Refunding Bond shall be deemed tc have waived
and renounced all of his equities or rights therein in favor

of every suc) bona fide purchaser, and every such boma fide
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purchaser shall acquire absolute title thereto and to all
rights represented thereby.

Section 2.09. Substitution for Lost and Mutilated Revenue

Bonds. In case any Refunding Bond authorized hereunder shall
become mutilated, destroyed or lost, the Board shall cause to
be executed and the Trustee shall authenticate and deliver a
new Refunding Bond of like date and tenor in exchange and sub-
stitution for, and upon the cancellation of, such mutilated
Refunding Bond and its interest coupons, if any; or in lieu

of and in substitution for such Refunding Bond and its coupons,
if any, destroyed or lost, upon the holder's paying the reason-
able expenses and charges of the Board and the Trustee in con-
nection therewith and, in the case of a Refunding Bond destroyed
or lost, his filing with the Trustee evidence satisfactory to
it and to the Board that such Refunding Bond and coupons, if
any, were destroyed or lost, and of his ownership thereof, and
furnishing to the Board and Trustee indemnity satisfactory
to them.

Section 2.10. Signatures Valid Notwithstanding Change in

Status. In case any officer whose signature or a facsimile of
whose signature shall appear -n any Refunding Bond or coupons

shall cease to be such officer before the delivery of such
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Refunding Bond or coupons, such signature or such facsimile
shall nevertheless be valid and sufficient for all purposes
the same as if said officer had remained in office untillsuch
delivery. Further, any Refunding Bond or coupon may bear the
facsimile of, or may be signed by, such persons as at the
actual time of the execution of such Refunding Bond or coupons
shall be the proper officers to sign such Refunding Bond or
coupons, although at the date of such Refunding Bond or cou-
pons such persons may not have been such officers.

Section 2.11., Confirmation of Resolution and Series D

Resolution.‘ All terms, provisions and conditions of the Resol-
ution creating and establishing a Consolidated Educational Build-
ings Project of the University of Kentucky and establishing an
issue of Consolidated Educational Buildings Revenue Bonds, and
the Series D Resolution, are hereby confirmed, ratified,
readopted and continued in all respects, and the provisions of
said Resolution and Series D Resolution in respect to the ap-
plication of Revenues of the Project, the Bond Fund, security,
and all other matters to the extent not inconsistent with the
terms of this Series D Refunding Resolution shall, from and
after May 1, 1981, apply fully to said Refunding Bonds, which

shall, from and aftcr said date, be deemed to have been issued
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under and pursuant ﬁo, and securedl by, sdid Resolution.

Section 2.12. Form of Refunding Bonds. The Refunding

Bonds and coupons and provisions for registration appertaining
thereto, and the Certificate of the Trustee to be endorsed on
said Refunding Bonds shall be in substantially the following
respective forms, to-wit:

FORM OF BOND

UNITED STATES OF AMERICA
COMMONWEALTR OF KENTUCKY
UNIVERSITY OF KENTUCKY
CONSQLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BOND
SERIES D

No. $5,000.00

The Board of Trustees of the University of Kentucky, a body
ccrporate, and an educational institution and agency of the
Commonwealth of Kentucky, for value received, hereby promises
to pay, solely and only from the special fund provided therefor,
as.hereinafcer set forth, to the bearer, or, if this Bond be
registered, to the registered owner hercof, as hereinafter
provided, the sum of Five Thousand Dollars ($5,000.00) on the
first day of May, 19, and to pay, solely and only from said
special fund, interest thereon from the date hereof until pay-

)

ment of principal at the rate of percent (

%




per annum, such interest being payable semiannually on the
first days of May and November in each year, commencing
November 1, 1973, except as the provisions hereinafter set
forth with respect to prior redemption may be and become
applicable hereto, such interest as may accrue on and prior

to the maturity date of this Bond to be paid only upon pre-
sentation and surrender of the annexed coupons as they
severally mature, both principal and interest being payable

in any coin or currency of the United States of America which
at the time pf payment thereof is legal tender for the payment
of public and private debts, at the principal office of the
Trustee, First Security National Bank and Trust Company of
Lexington, in the City of Lexington, Kentucky, or, at the op-
tion of the holder hereof or of the interest coupons hereto
apeertaining, at the principal office of Chemical Bank, in
the City of New York, New York.

Thie Bond is one of a duly authorized issue of Bonds de-
signated as ''Consolidated Educational Buildings Refunding Re-
venue Bonds, Series D", issued and to be issued under and in
full compliance with a certain Resolution of the Board of
Trustees (the "Series D Refunding Resolution') and the Consti-

tution and Statutes of the Commonwealth of Kentucky, including
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among others, Sections 162.350 to 162,380, inclusive, of the
Kentucky Revised Statutes now in full force and effect, for
the purpose of providing funds for refunding on May 1, 1981,
all the "Consolidated Educational Buildings Revenue Bonds,
Series D", dated May 1, 1971, which are stated to mature

" after May 1, 19C1 and are then outstanding (herein called
the "Bonds to be Refunded'), and vhich were issued under and
pursuant to the Resolution adopted by the Board of Trustees
on September 20, 1960 (hereinafter referred to as the "Resolu-
tion"), and Resolutions adopted by the Board of Trustees, act-
ing through its statutory Executive Committee, on November 27,
1967, and June 8, 1971 (hereinafter referred to as the "Series
D Resolution").

As provided in the Resolution, Consolidated Educational
Buildings Revenue Bonds (herein referred to as the "Bonds")
may be issued from time to time pursuant toc separate resolu-
cions in one or more series, in various principal amounts, may
bear interest at differcnt rates and may otherwise vary as in
the Resolution prowided. The aggregate principal amount of
Bonds which may be issued under the Resolution is not limited
except as provided in the Resolution, and all Bonds issued and

to be issued under the Resolution are and will be equally
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secured by the pledges and covenants made therein, except
as otherwise expressly provided or permitted in the Resolu-
tion.

This Bond is one of a series of Bonds of various maturities
designated as "Consolidated Educational Buildings Refunding
Revenue Bonds, Series D", (herein called the "Refunding Bonds'')
issued in the aggregate amount of $_31,000,000,00 for the pur-
pose of refinancing at a lower intercst cost the Bonds to be
Refunded, which were initially issued for the purpose of fi-
nancing the costs (to the extent not otherwise provided) of
erecting and completing educational buildings and necessary
appurtenances as parts of the Consolidated Educational Build-
ings Project of said University (hereinafter referred to as
the "Project'). Copies of the Series D Refunding Resolution,
the Resolution, and the Series D Resolution are on file at
the office of the Trustee. Reference is hereby made to the
Series D Resolution and the Series D Refunding Resolution,
pursuant to which First Security National Bank and Trust
Company of Lexington, in the City of Lexington, Kentucky, has
been designated as Trustee for the holders of the issue of
Bonds of which this Bond is one, and for the provisions, among

others, with respect to the custody and application of the pro-
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ceeds of the Bonds; the rights, duties and obligations of
said Board of Trustees, and of the Trustee, and the rights
of the holders of the Bomds; and by the acceptance of this
Bond, the holder hereof assents to all of the provisions of
the Series D Resolution, the Series D Refunding Resolution
and tne Resolution. Under authority of the statutes pursuant
to which this Bond is issued, this Bond shall have all the
qualities and incidents of a negotiable instrument, and,
subject to the provisions for registration endorsed hereon
and contained in the Resolution, nothing contained in this
Bond, the Resolution, the Series D Resolution or the Series
D Refunding Resolution shall affect or impair the negotia-
bility of this Bond.

The holder of this Bond shall have ne right to enforce
the provisions of the Resolution, the Series D Resolution,
or the Series D Refunding Resalution, or to institute action
to enforce the covenants therein, or to take any action with
respect to any default under the Resolution, the Series D
Resolution, or the Series D Refunding Resolution; or to
institute, appear in or defend any suit or other proceedings
with respect thereto, except as provided in the Series D

Refunding Resolution and the Resolution. This Bond and the

-« 25 -



series of which it forms a part are payable (a) as to interest
coupons maturing on and prior to May 1, 1981, solely and only
from the yield produced by the investment of the net proceeds

of the Refunding Bonds in Eligible Obligations as provided in

the Series D Refunding Resolution, which Eligible Obligations

and the yield therefrom are held in a special account designated
"Consolidated Educational Buildings Project, Series D, Refunding
Bond and Interest Redemption Fund" (herein called the "Redemption
Fund"), and (b) as to principal, and as to interest maturing
after May 1, 1981 (except upon the occurrence of certain events
of default as defined in the Series D Refunding Resolution) solely
and only from a pledge of a fixed amount of the gross Revenues of
the Project, as hereinafter stated. The Resolution provides for
fixing, charging and collecting fees for the services of said
Project, which fees will be sufficient to pay the principal of
and the interest on said Bonds as the same become due and to
provide reserves for such purposes and also to pay the costs

of operation and maintenance of the Project to the extent the
same are not otherwise provided. The Resolution provides for
the creation of a special account designated '"Consolidated
Educational Bulldings Project "ond and Interest Sinking Fund"
(herein called the "Bond Fund") and for the deposit to the
credit of said Bond Fund of a fixed amount of the gross Revenues
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of said Project to pay interest on all Consolidated Educational
Buildings Revenue Bonds issued pursuant to authority of the
Resolution as the same becomes due, and to pay or retire the
principal of such Bonds at or prior to the maturity thereof,
and to provide a reserve for such purpose, which Bond Fund
is pledged to and charged with the payment of said principal
and interest. Upon redemption of the Bonds to be Refunded,
this Refunding Bond and the series of which it is a part will
constitute a duly authorized series of Consolidated Educaticnal
Buildings Revenue Bonds pursuant to the Resolution, and in com-
mon with all other Bonds heretofore issued and as may be here-
after issued and outstanding from time to time under the Resolu-
tion, will be payable as to principal and interest solely and
only from a fixed amount of the gross Revenues derived from
the operation of said Project which will be set aside in said
Bond Fund, and this Bond does not constitute an indebtedness
of the University of Kentucky or of its Board of Trustees or
of Ehe Commorwealth of Kentucky within the meaning of any pro-
visions or limitations of the Constitution of the Commonwealth
of Kentucky.

The Bonds maturing May 1, 1984, and thereafter (being the
Bonds numbered 242 and upwards) shall be subject to redemp-

tion at the option of the Board of Trustees in whole or from
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time to time in part in the inverse order of their maturities
(less than all of a single maturity to be selected by lot), on
any interest payment date on or after May 1, 1983, at the
redemption prices, expressed in percentages of principal
amount, with respect to each Bond as set forth below, plus

in each case accrued interest to the date of redemption:

- Redemption
I1f Redeemed Price

On and after May 1, 1983,and prior to May 1,1987 1047.
On and after May 1, 1967, and prior to May 1,1992 103
On and after May 1, 1992, and prior to May 1,1997 102%
On and after May 1, 1997, and prior to final

maturity. o 101%

In the event the Board of Trustees shall exercise its
option to redeem any of the series of Bonds of which this Bond
is a part, notice of such redemption identifying the Bonds to
be redeemed will be given to the Trustee at least forty-five
(45) days prior to the specified redemption date and such
notice shall be published at least once not less than thirty
(30) days prior to the specified redemption date in a news-
paper or financial journal of general circulation published
in each of the Cities of Louisville, Kentucky, and New York,
New York. Any Bonds.called for redemption and for the payment
of which funds are deposited with said Trustee on the specified

redemption date shall cease to bear interest on said redemp-
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tion dace.

This Bond shall pass by delivery unless registered as to
principal on the books of said Board of Trustees at the office
of the Trustee under the Resolution, and such registration noted
hereon, after which no valid transfer hereof shall be effective
unless made on said books and similarly endorsed hereon at
the written request of the registered holder or his duly autho-
rized representative, but this Bond may be discharged from
registration by being in like manner registered to bearer
whereupon full negotiability and transferability by delivery
shall be restored hut may again from time to time be registered
as aforesaid. Such registration, however, shall not affect
the negotiability of the interest coupons which shall always
remain payable to bearer and transferable by delivery merely.
The Board of Trustees, the Trustee, and the Paying Agents may
treat the bearer of this Bond, if not registered as to princi-
pal, and the bearer of any coupon hercto appertaining, whether
or not this Bond be so registered, or if this Bond be registered
as herein authorized, the person in whose name the same is
registered, as the absolute owner for the purpose of making
payment and for all other purmoses.

From and after May 1, 1981, a statutory mortgage lien,
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which is hereby recognized as valid and binding on said

Project is created and granted to and in favor of the holder

or holders of this Refunding Bond and the issue of Refunding
Bonds of which it is one, and in favor of the holder or holders
of the coupons attached thereto, and said Project shall remain
subject to such statutory mortgage lien until the payment in
full of the principal of and interest on this Bond and the

issue of Bonds of which it is one.

This Refunding Bond shall not be valid or bacome obligatory
for any purpose, or be entitled to any security or benefit,
under the Resolution, the Series D Resolution, and the Series
D Refunding Resolution, until it shall have been authenticated
by the execution by the Trustee of the certificate hereon
endorsed.

it is hereby certified, recited and declared that all acts,
conditions and things required to exist, to happen, and to be
performed precedent to and in the issuance of this Bond, do
exist, have happened, and have been performed in due time, form
and maoner as required by law, and the amount of this Bond, to-
gether with all other obligacions of said Board of Trustees
and of the University of Kentucky, does nat violate any provi-

sion or exceed any limit prescribed by the Constitution or
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Statutes of Kentucky; that said Project will be continuously
operated, and that the income and revenues derived from the
sources hereinabove particularly identified have been pledged
to and will be set aside into special funds for the payment
of the principal of and interest on this Refunding Bond and
the issue of which it is one, as and when the same will respec-
tively become due.

IN TESTIMONY WHEREOF, the Board of Trustees of the
University of Kentucky has caused this Bond to be executed
on its behalf by the reproduced facsimiie signature of its
Chairman, and the facsimile of its corporate seal to be
imprinted hereon, attested by the manual signature of its
secretary, and the coupons hereto attached to be ekecuted with
the facsimile signatures of said Chairman and Secretary, all

being done as of the first day of March, 1973.

(Facsimile)
(Fécsimiie of Seal) Boaggai;m;:ustees
University of Kentucky
ATTEST:
(Manual Signature)

Secretary
Bodrd of Trustecs
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(FORM_OF COUPON)

No. $

On the first day of » 19 , (1) (unless

the Bond to which this coupon is attached shall have been duly
called for prior redemption and payment of the redemption price
duly made or provided for) the Board of Trustees of the Univer-
sity of Kentucky, at Lexington, Kentucky, will pay to bearer

Dollars ($ ) in any coin or currency

which at the time of payment thereof is legal tender for the
payment of public and private debts out of its (2) ("Consoli-
dated Educational Buildings Project, Series D, Refunding Bond
and Interest Redemption Fund") (3) (“"Consolidated Educational
Buildings Project Bond and Interest Sinking Fund") at the

principal office of First Security National Bank and Trust

(1) The phrase in parenthesis should appear only on coupons
maturing on and after May 1, 1983, attached to Bonds num-
- bered __ 118 to 6200 , inclusive.

(2) The phrase in parenthesis should appear only on coupons
maturing to and including May 1, 1981.

(3) The phrase in parenthesis should appear only on coupons
maturing after May 1, 1981.
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Company of Lexington, in the City of Lexington, Kentucky, or,
at the option of the holder hereof, at the principal office
of Chemical Bank New York Trust Company, in the City of

New York, New York, as provided in and for interest then due
on its Consolidated Educational Buildings Refunding Revenue

Bond, Series D, dated March 1, 1973, Number

(Facsimile)
Chairman
Board of Trustees
University of Kentucky

(Facsimile)
Secretary
Board of Trustees

CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described or provided for
in the within-mentioned Series D R:funding Resolution.

FIRST SECURITY NATIONAL BANK AND
TRUST COMPANY OF LEXINGTON, TRUSTEE

By (Manual Signature)
Authorized Officer

(FORM OF REGISTRATION TO BE PRINTED ON THE BACK OF

(EACH BOND)
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Date of 2 Name of : Signature of Authorized
Registration : Registered Holder : Officer of Trustee

ARTICLE III

PROVISIONS RELATING TO SALE OF BONDS

Section 3.01. Public Competitive Sale. The Secretary

of the Board is hereby authorized and directed to cause an
appropriate form or forms of a Bond Sale Notice in respect of
the Refunding Bonds to be published in The Louisville Courier-
Journal, a legal newspaper published in the City of Louisville,
Kentucky, which will afford statewide notice of the sale, and
in The Daily Bond Buyer, a financial journal published in the
Bo;ough of Manhattan, City and State of New York, which is a
publication having general circulation among bond buyers, said
newspaper and financial journal being hereby declared to be
qualified to publish said Bond Sale Notice for the Board of
Trustees within the meaning and provisions of KRS Chapter 424,

Such Bond Sale Notice shall be published in said newspaper and
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financial journal at least once and shall appear not less
than seven (7) days nor more than twenty-one (21) days prior
to the scheduled sale of said Refunding Bonds.

Section 3.02. Approval of Notice and Official Statement.

An appropriate form of '"Notice of Sale of Refunding Bonds"
soliciting sealed competitive bids for the purchase of all of
the Refunding Bonds hereby authorized having been prepared by
Bond Counsel, such form of "Notice of Sale of Refunding Bonds'
is hereby approved and may be utilized for the purposes stated.
An "Official Statement" setting forth and disclosing the terms
and conditions of the Refunding Bond sale, together with data
customarily presented in matters of this nature to prospective
Bond purchasers having been prepared and submitted by the Fi-
nancial Advisors, said Official Statement is hereby approved
and shall be utilized in connection with the public, compe-
ticive sale of the Refunding Bond issue.

‘Section 3.03. Award of Refunding Bonds. Upon the day

and at the hour determined for the opening and consideration

of purchase bids for the Refunding Bonds, sealed bids thereto-
fore received by the Secretary shall be delivered to the Board or
to its Executive Committee, then in session and shall be publicly

opened and publicly read by the Chairman. Any purchase bid which
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is found to fail to conform to the stipulated terms and condi-

tions of the bidding shall be rejected (the Board reserving the

right, however, to waive minor informalities and irregularities

in the bidding), and all bids which conform to the prescribed

terms and conditions of the offering shall be compared, and

the Board covenants and agrees that it will accept the lowest

and best of such bids as measured in terms of the lowest inter-

est cost to the University. Provided, however, that inasmuch

as the Refunding Bonds are being issued for the purpose of pro-

viding a substantial monetary saving to the University, the

Board reserves the right to reject all bids received in the

event the Board should in its sound discretion determine that

the quantum of monetary savings afforded to the University by

the lowest and best bid submitted is not deemed to be satisfactory.
Section 3.04. Acceptance of Bid. Subject to all of the fore-

going conditions of this Article III, if the Board or its Execucive

Committee shall accept a purchase bid for the Refunding Bonds, as

authorized by this Series D Refunding Resolution, the Board or its

Executive Committee shall adopt a resolution to that effect,supply

proper evidence of such acceptance to the bidder or bidders sub-

mitting the accepted purchase bdid,and direct the Financial Advisor

to proceed forthwith in the preparation of definitive Refunding
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Bonds and thc delivery of same upon the grder of the Board.

ARTICLE IV

CUSTODY AND APPLICATION OF PROCEEDS OF
REFUNDING BONDS

Section 4.01. Delivery of Refunding Bonds to Purchaser.

Following the advertised public, competitive sale of said Re-
funding Bonds, said Refunding Bonds shall be prepared and execu-
ted substantislly in the form and manner set forth in Article II
of this Series D Refunding Resolution, and shall be deposited
with the Trustee for authentication; provided, however, that
before said Refunding Bonds shall be authenticated and delivered
by the Trustee to the purchaser, there shall be filed with the

Trustee, the following:

(a) a copy, certified by the Secretary of the Series D
Refunding Resolution authorizing the issuance of
said Refunding Bounds;

(b) a copy, certified by the Secretary of the resolution
adopted by the Board awarding said Refunding Bonds,
specifying the interest rate or rates of said Re-
funding Bonds, and directing the authentication and
delivery of said Refunding Bonds to or upon the
order of the purchaser thercin named upon payment
of the purchase price therein set forth.

When the documents mentioned above in this Section 4.0l shall

have been filed with the Trustee, and when said Refunding Bonds

have been executed and authenticated as required by this Series
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D Refunding Resolution, the Trustee shall deliver said Bonds
at one time to or upon the order of the purchaser named in the

resolution mentioned in clause (b) of this Section 4.01, but

only upen payment to the Trustee of the purchase price plus

accrued interest of said Refunding Bonds. The Trustee shall
be entitled to rely upon such Resolution as to the names of

the purchaser or purchasers, and the amount of such purchase
price.

Section 4.02. (Creatiocn of Redemption Fund. A special
Fund is hereby creatcd and established, and same is designated
as the "Consolidated Educational Buildings Project, Series D,
Refunding Bond and Interest Redemption Fund' (the '"Redemption
Fund"), t§ the credit of which such deposits shall be made as
are required by Section 4.03 of this Series D Refunding
Resolution.

The moneys and Eligible Obligations in the Redemption Fund
shall be held by the Trustee in trust and shall be applied in
accordance with the provisions of this Article 1V, and, pend-
ing such application, shall be subject to a lien and right in
favor of the holders of the Refunding Bonds and for the further
security of such holders until paid out as herein provided.

Section 4.03. Application of Bond Proceeds. The proceeds
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of said Refunding Bonds shall be applied by the Trustee si-
multaneously with the delivery of said Refunding Bonds, as
follows:

(1) Accrued interest received from the purchaser or
purchasers of the Refunding Bonds shall be held
in cash and used to pay first maturing interest
on the Refunding Bonds.

(2) From the remaining proceeds, there shall first
be deducted and paid all fees and costs incident
to said issue of Refunding Bonds, including, but
not by way of limitation, sums payable for finan-
cial advisory and legal services, charges which
may be due and payable te bond rating services,
and which are obligations properly paid from the
proceeds of the Refunding Bonds, the initial fee
of the Trustee, if any, and all other similar
obligations, such payments to be made upon order
of the Treasurer of the Board.

(3) The balance of the proceeds of said Bonds shall,
as nearly as may be practicable, be invested and
reinvested by the Trustee in Eligible Obligations
which shall mature or which shall be subject to
redemption by the holder thereof at the option
of such holder not later than the respective
dates when moneys held for the credit of the
Redemption Fund will be required for the purposes
intended (being, as aforesaid, payment of interest
on said Refunding Bonds to and including May 1,
1981, and redemption of the Bonds to be Refunded
as of May 1, 19¢1).

Eligible Obligations so purchased as an investment of
moneys in said Redemption Fund shall be deemed at all times
to be a part of said Redemption Fund, and the interest acecru-

ing thereon and any profits realized from such investment shall
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be credited to said Redemption Fund, and any loss resulting
from such investment shall be charged to said Redemption Fund.
The Trustee shall sell at the best price obtainable or present
for redemption any Eligible Obligations so purchased whenever
it shall be necessary so to do in order to provide moneys to
meet any payment or transfer from said Redemption Fund.
Neither the Trustee nor the University shall be liable or
responsible for any loss resulting from such investments in
Eligible Obligations.

Section 4.04. Payment of Interest on Refunding Bonds. The

Trustee shall, on or immediately preceding each interest payment
date to and including May 1, 1981, withdraw from the Redemption
Fund and deposit in trust with the Paying Agents the amounts
required for paying the interest on the Refunding Bonds as

such interest becomes due and payable.

Section 4.05. Redemption of Bonds to be Refunded. The

Trustee shall, on or immediatel& préceding May 1, 1981, the
date fixed for the redemption of the Bonds so to be Refunded,
withdraw from the Redemption Fund and deposit in the ''Consoli-
dated Educational Buildings Froject Bond and Interest Sinking
Fund" created by the Resolutic: (but in a segregated account,

so that said funds will not be commingled with other moneys
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in said Fund), an amount sufficient to pay the principal on,
and the redemption premium in respect of the Bonds to be Re-
funded. Excess funds shall be paid over into the Bond Fund.

Section 4.06. Unclaimed Moneys. All moneys which the

Trustee ' shall have withdrawn from the Redemption Fund and

set asgide gnd deposited with the Paying Agents for the purpose
of paying any maturing coupons appertaining to any of the
Refunding Bonds, shall be held in trust for the respective
holders of suck coupons. But any moneys which shall be so

set aside and deposited by the Trustee and which shall re-
main unclaimed by the holders of such coupons for the period
of ten (10) years after the date on which such coupons shall
have become due and payable, shall, upon request in writing,
be paid to the University or to such officer, board, or body,
as may then be entitled by law to receive the same, and
thereafter the holders of such coupons shall look only to the
Board or to such officer, board, or body, as the case may bé,
for payment, and then only to the extent of the amount so
received without any interest thereon, and the Trustee and the
Paying Agents shall have no responsibility with respect to such
money.

Section 4.07. Cancellation of Refunding Bonds. All Bonds
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to be Refunded, together with all unmatured coupons, if any,
appertaining thereco, shall be cancelled upon the redemption
and payment of said Bonds on May 1, 1981, All coupons shall
be cancelled upon their payment. All Bonds to be Refunded
and coupons cancelled under any of the provisions of this
Series D Refunding Resolution shall be destroyed by the
Trustee or by any Paying Agent at the request of the Trustee.
The Trustee or the Paying Agent effecting such destruction
shall execute a Certificate of Destruction in duplicate,
describing the Bonds to be Refunded and coupons so destroyed,
and one executed Certificate shall be filed with the Univer-
sity, and the other executed Certificate shall be retained by
or filed with the Trustee.

Section 4.08. Depository of Moneys. All moneys received

by the Board under the provisions of this Series D Rafunding
Resolution and all Eligible Obligations purchased as an in-
vestment of such moneys shall be deposited with the Trustee.
All moneys and obligations deposited under the provisions of
this Series D Refunding Resolution with the Trustee shall be
held in trust and applied only in accordance with the provi-
sions of this Series D Refunding Resolution, and shall not be

subject to lien or attachment of any creditor of the Common-
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wealth of Kentucky, the Board, or the University.

ARTICLE V

PUBLICATION OF NOTICE OF REDEMPTION OF BONDS TO
BE REFUNDED

Section 5.01. Sale of Refunding Bonds Constitutes Auto-

matic Call of Bonds to be Refunded. In the event the Board,

or its Executive Committee, shall in its sound discretion re-
ceive and accept a bid for the purchase of the Refunding Bonds
authorized by this Series D Refunding Resolution, then in such
case, the formal action of the Board in accepting a bid for
the purchase of such Refunding Bonds shall constitute in it-
self and without the necessity of any other affirmative action
on the part of the Board an election of the Board to exercise
the previously reserved option to call, redeem, pay and retire
on May 1, 1981, all of the redeemable Bonds of the Series of
"University of Kentucky Consolidated Educational Buildings
Revenue Bonds, Series D", dated May 1, 1971, as set forth in
the Series D Resolution.

Section 5.02. Formal Notice. Chould such election to

call and redeem said identified Bonds to be Refunded be made
by acceptance of a purchase proposed for said Refunding Bonds,

the Secretary is hereby authorized and directed, at or prior
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to delivery of said Refunding Bonds, to execute such appropriate
notice of redemption as to said Bonds to be Refunded as may
be prepared by Bond Counsel; and the Secretary is hereby
authorized and directed to cause a copy of said Notice re-
garding the redemption of said Bonds to be Refunded to be
published one time in The Courier-Journal, Louisville,
Kentucky, as constituting a newspaper of general circulation
throughout Kentucky, and one time in The Daily Bond Buyer,
published in the Borough of Manhattan, City and State of

New York, as constituting a financial journal of general cir-
culation published in New York, New York, all as required by
the Series D Resolﬁtion.

Section 5.03. Reminder Notice. The Board hereby deter-

mines and declares that publication, as above authorized, of
an acceptable form giving notice of the redemption of the
Bonds to be redeemed, will constitute completion of the legal
publication requirements incident to the calling for redemp-
tion by the University for payment on May 1, 1981 of all the
outstanding and redecmable Bonds of the aforesaid '"Consoli-
dated Educational Buildings Revenue Bonds, Series D", hereto-
fore issued under date of May 1, 1971, Notwithstanding the

same, it is recognized that it may be desirable to cause publi-
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cation of the identical notice to be made in the same manner
within a reasonable time prior to May 1, 1981 as a reminder
to the owners and holders of the Bonds to be Refunded. Accor-
dingly, only as a supplemental or reminder notice and without
in any manner affecting the proceedings for the redemption of
said Bonds to be Refunded on May 1, 1981, it is hereby ordered
that copies of the same Redemption Notice shall be delivered
to the University's Financial Advisor and to the Trustee, with
authorization to each of said parties to cause such Notice to
be again published in The Courier-Journal, Louisviile, Kentucky,
and The Daily Bond Buyer, New York, New York, or their successors,
within a reasonable time and more than thirty (30) days prior
to May 1, 1981,
ARTICLE VI
SECURITY

Section 6.01. Security Until May 1, 1981, Pursuant to the
provisions of this Series D Refunding Resolution, all outstand-
ing and unpaid Refunding Bonds and the interest coupons appur-
tenant thereto shall be and are equally and ratably secured
until May 1, 1981 by a pledge of and lien upon the principal
of, and yield to be derived from, the applicable portion of the

proceeds of said Refunding Bonds which is required by the Series
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D Refunding Resolution to be deposited in the Redemption Fund
and invested in Eligible Obligations. As ordered aforesaid,
on May 1, 1981, said Redemption Fund shall be used for payment
of principal of, and the redemption, the premiym in respect-
of, , the Bonds to be Refunded. So long as any Refund-
ing Bonds or interest coupons appertaining thereto remain out-
standing and unpaid, such principal and yield in respect of
the Eligible Obligations may be used only as provided in this
Series D Refunding Resolution, and during such period the terms
and conditions of this Series D Refunding Resolution shall be
irrevocable and may not be émended or modified in any manner
to the detriment of the Bondholders.

Section 6.02. Security After May 1, 198l. From and after

May 1, 1981, the outstanding and unpaid Refunding Bonds shall
be a charge equally secured by a pledge of and lien upon the
Revenues of the Project as defined in the Resolution, and shall
rank on a pari passu basis with all other series of like Bond
heretofore and hereafter issued pursuant to authority of the
Resolution.

Section 6.03. Covenant Against Further Isgsues Payable
From Redemption Fund. The University hereby covenants that

it shall not issue any bonds or other obligations payable in
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any manner from the Redemption Fund ranking on a parity with
the Refunding Bonds; provided, however, that as specifically

authorized by the Resolution, the University reserves the right
to continue in the future to issue further series of parity bonds
secured by a pledge of and lien upon the Revenues of the Project,
as defined in the Resolution.

Section 6.04. Computation of Parity to May 1. 1981. 1In

making computations in respect of the issuance of further parity
issues of Consolidated Educational Buildings Revenue Bonds as
permitted by the Resolution, the amortization requirements of

the Refunding Bonds to and until May 1, 1981 shall be digre-
garded, inasmuch as the Refunding Bonds, and interest thereon,
are not, until that date, made payable from the Revenues. There-
after, the amortization requirements incident to the Refunding
Bonds shall be determined in making such parity bond computa-

tions as are required by the Resolution.

ARTICLE VII

REFUNDING BONDS TO BE SECURED BY PROJECT REVENUES
AFTER MAY 1, 198

Section 7,01. Recitation. The Refunding Bonds herein

authorized to be issued having been issued for the refinanc-
ing, as of May 1, 1981 of all BSonds then cutstanding and re-
deemable of the series of '"Consolidated Educational Buildings
Revenue Bonds, Series D", dated May 1, 1971, and the extinguish-
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ment of all legal rights incident to said Bonds to be Refunded
being scheduled to occur on May 1, 1981, it is hereby declared,
resolved and ordered that from and after May 1, 1981, the Re-
funding Bonds shall be fully and completely secured by the
Revenues of the Project in common equally, and ranking on a
parity with, ell other series of Consolidated Educational
Buildings Revenue Bonds of the University of Kentucky, whether
heretofore or hereafter issued.

- Section 7.02. Resolution Confirmed. 1t is hereby ordered,

resolved and declarcd that from and after May 1, 1981, all of
the terms, conditions and provisions incorporated in the Resol-
ution shall pertain to and shall be cffective with respect to
the Refunding Bonds.

ARTICLE VIII

PARTICULAR COVENANTS

Section 8.01. Prompt Payment. The Board covenants that

it will promptly pay the principal of and interest on every
Refunding Bond issued under the provisions of this Series D
Refunding Resolution at the places, on the dates and in the
manner provided herein and in said Refunding Bonds and in any
coupons appertaining to said M"=funding Bonds, according to the

true intent and meaning thereof. Such interest to and including
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May 1, 1981, is payable solely from the yield accruing on the
Eligible Obligations and other moneys held for the credit of the
Redemption Fund,which yield and other moneys,to the extent pro-
vided in this Series D Refunding Resolution are hereby pledged

to the payment thereof in the manner and to the extent hereinabove
particularly specified,and nothing in the Bonds or coupons or in
this Series D Refunding Resolution shall be construed as obligat-
ing the University of Kentucky, the Commonwealth of Kentucky, or
any political subdivision thereof, to pay, until after May 1, 1981,
the interest thereon except from the yield accruing on the Eli-
gible Obligations held for the credit of the Redemption Fund and
such other moneys, or as pledging the faith and credit or taxing
pover of the Commonwealth of Kentucky or of any such political
subdivision. As noted aforesaid, following redemption of the
Bonds to be Refunded, the Refunding Bonds and interest thereon
shall be payable ratably from the Revenues of the Project.

Section 8.02. No Diversion. The Board covenants that

none of the yield accruing on the Eligible Obligations held for

the credit of the Redemption Fund will be used for any purpose

other than as provided in this Series D Refunding Regolution, and no
contract oxcontracts will be entered into or any action taken

which shall be inconsistent with the provisions of this Series

D Resolution.

- 49 -



Section 8.03. Arbitrage. The Board covenants that it

will make or permit no use of, and hereby directs the Trustee
to make no use of, any of the proceeds of the Refunding Bonds
which, if such use had been reasonably expected on the date

of issuance of said Bonds, would have caused said Bonds to be
"arbitrage bonds" within the meaning of Section 103(d) of the
Internal Revenue Code of 1954, as amended, and such regulations
adopted from time to time under said Section 103(d) as may be
applicable to said Bonds, and further covenants that it will
comply throughout the texrm of the issue with the requirements
of said Section 103(d) and any such applicable regulations.

Section 8.04., Further Assurances. The Board covenants

that it will, from time to time, execute and deliver such
further instruments and take such further action as may be
required to carry out the true purposes of this Series D
Refunding Resolution.

ARTICLE I¥

CONCERNING THE TRUSTEE

Section 9.01. Trust Duties Vest Only During Period Prior

to May 1, 1981. 1It is acknowledged that the Trustee has
assumed certain trust duties pirsuant to the Resolution and

the Series D Resclution in respect of the Consolidated Educa-
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tional Buildings Revenue Bonds of the University. The trust
duties enumerated in this Article IX shall be in force and
effect during the period from the issuance and delivery of the
Refunding Bonds and until May 1, 1981, and shall apply only
in respect to the Refunding Bonds.

Section 9.02. Acceptance of Trusts. The Trustee accepts

and agrees to execute the trusts imposed upon it by this Series
D Refunding Resolution, but only upon the terms and conditions

set forth in this Article and subject to the provisions of this
Series D Refunding Resolution.

Section 9.03. Limitations. The Trustee shall be under no

obligation to institute any suit, or to take any remedial
proceeding under this Series D Refunding Resolution, or to
enter any appearance or in any way defend in any suit in which
it may be made defendant, or to take any steps in the execution
of the trusts hereby created or in the enforcement of any
rights and powers hereunder, until it shall be indemnified

to its satisfaction against any and all costs and expenses,
outlays and counsel fees and other reasonable disbursements,
and against all liability. The Trustee may, nevertheless,
begin suit, or appear in and defend suit, or do anything else

in its judgment proper to be done by it as such Trustee, with-
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out indemnity, and in such case the Board shall reimburse
the Trustee for all costs and expenses, outlays and counsel
fees and other reasonable disbursements properly incurred in
connection therewith.

Section 9.04. No Responsibility for vValidity of Proceed-

ings or Bonds. The Trustee shall have no responsibility in

respect of the validity or sufficiency of this Series D Re-
funding Resolution or the due execution thereof, or in respect
of the validity of the Refunding Bonds or of the coupons or
the due execution or issuance therecof. The Trustee shall

be under no obligacionnto see that any duties herein imposed
upon the Board, the alternate Paying Agent, or any party other
than itself, or any covenants herein contained on the part of
any party other than itself to be performed, shall be done or
performed, and the Trustee shall be under no obligation for
failure to see that any such duties or covenants are so done
or performed.

Section 9.05. No Liability for Failure of Board to Perform.

The Trustee shall not be liable or responsible because of the
failure of the Board or any of the employees or agents thereof
to perform amy act herein required of the Board. The Trustee

shall not be responsible for the application of any of the

- 52 -



proceeds of the Refunding Bonds or any other moneys deposited
with it and paid out, withdrawn or transferred hereunder, if
such application, payment, withdrawal or transfer shall be
made in accordance with the provisions of this Series D Re-
funding Resolution. The immunities and exemptions from lia-
bility of the Trustece hereunder shall extend to its directors,
officers, employees and agents.

Section 9.06. Compensation. Subject to the provisions

of any contract between the Board and the Trustee relating to
the compensation of the Trustee, the Board shall pay to the
Trustee reasonable compensation for all services performed by

it hereunder and also all of its reasonable expenses, charges
and other disbursements and those of its attorneys, agents and
employees incurred in and about the administration and execution
of the trusts hereby created and the performance of its powers
and duties hereunder, and shall indemnify and save the Trustee
harmlegs against any liability which it may incur in the exer-
cise and performance of its powers and duties hereunder.

Scction 9.07. Duties. It shall be the duty of the Trustee,

on or before the 10th day of May and November of each year
(after May 1, 1973) to file with the Board a statement setting

forth in respect of the preceding six (6) months:
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thdrawn by it and the amount deposited
S th%ha?gugg gécouﬁt g { he Redemption Pund esd the

Refunding Bonds and coupons paid and cancglled;

(b) the amount on deposit with it at the end of such
six (6) months' period to the credit of said Re-
demption Fund;

(c) a brief description of all Eligible Ob’igations
held by it as an investment of moneys in said
Fund; and

(d) any other Redemption Fund information which the
Board may reasonably request.

Section 9.08. Investigations; Reliance on Board. 1In

case at any time it shall be necessary or desirable for the
Trustee to make any investigation respecting any fact pre-
paratory te taking or not taking any action or doing or not
doing anything as such Trustee, and in any case in which this
Series D Refunding Resolution provides for permitting or tak-
ing any action, the Trustee may rely upon any certificate
required or permitted to be filed with it under the provi-
sions of this Series D Refunding Resolution, and any such
certificate shall be evidence of such fact to protect it in
any action that it @éy or may not take, or in respect of any-
thing it may or may not do in good faith, by reason of the
supprsed existence of such fact. Except as otherwise provided
in this Series D Refunding Resolution, any request, notice,

certificate or other instrument from the Board to the Trustee
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shall be deemed to have been signed by the proper party or

parties if signed by an officer or employee of the Board who
shall be designated by the Board by resolution for such pur-
pose, and the Trustec may accept and rely upon a certificate
signed by the Secretary of the Board as to any action taken

by the Board.

Section 9.09. Notification by Bondholders. Except upon

the happening of any event of default specified in clauses

(@), (b), (d) and (e) of Section 10.02 of this Series D Re-

funding Resolution, the Trustee shall not be obliged to take
notice or to be decmed to have notice of any event of default
hereunder, unless speccifically notified in writing of such
event - of default by the holders of not less than ten percentum
(10%) in aggregate principal amount of the Refunding Bonds
hereby secured and then outstanding.

Section 9.10. Trustee May Own Refunding Bonds. The bank

or trust company acting as Trustee under this Series D Refund-

ing Resolution, and its directors, officers, employees or
agents, may in good faith buy, sell, own, hold and deal in

any of the Refunding Bonds or coupons issued under and secured
by this Series D Refunding Rusolution, and may join in the

capacity of a Bondholder inm any action which any Bondholder
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may be entitled to take with like effect as if such bank or
trust company were not the Trustee.

Section 9.11. No Warranty of Recitals. The recitals, state-

ments and represenaations contained herein and in the Refunding
Bonds (excluding the Trustee's Certificate of Authentication on
the Refunding Bonds) shall be taken and construed as made by qnd
on the part of the Board and not by the Trustee, and the

Trustee assumes and shall be under no responsibi}ity for the

correctness of the same.

Section 9,12. Trustee May Act in Good Faith. The Trustee
shall be protected and shall incur no liability in acting or
proceeding, or in not acting or not proceeding in good faith,
regsonably and in accordance with the terms of this Seriés D
Refunding Resolution, upon anyfresolution, order, notice,
request, consént, waiver,‘certifidate, statement, affidévit,
requisition, bond or other paper or document which it shall
in good faith reasonably believe to be genuine and to have
been adopted or signed by the proper board or person or to
have been prepared and furnished pursuant to any of the pro-
visions of this Series D Refunding Resolution, or upon the
written opinion of any attorney, enginecer, accountant or

other expert believed by it to be qualified in relation to
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the subject matter, and the Trustee shall be under no duty
to make any investigation or inquiry as to any statements
contained cr matters referred o in any such instrument.

Section 9.13. Resignation of Trustee. The Trustee may

resign and thereby become discharged from the trusts hereby
created, by notice in writing given to the Board and to all
Bondholders of record and published once in a daily newspaper
published and of general circulation in the Commonwealth of
Kentucky, and in a financial journgl of gemeral cireulation
published in the Borough of Manhattan, City and State of

New York, not less than sixty (60) days before such resigna-
tion is to take effect, but such resignation shall take effect
immediately upon the appointment of a new Trustee hereunder,
if such new Trustee shall be appointed before the time limited
by such notice and shall ther accept the trusts thereof.

Section 9.14. Removal of Trustee. The Trustee may be

removed at any time by an instrument or concurrent instruments
in writing executed by the holders of not less than twenty per-
centum {20%) in aggregate princ’pal amount of the Refunding
Bonds hereby secured and then outstanding and filed with the
Board and published once in a daily newspaper published and

of general circulation in the Commonwealth of Kentucky, and

H
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in a financial journal of general circulation published in
the Borough of Manhattan, City and State of New York, not
less than sixty (60) days before such removal i3z to take
effect as stated in said instrument or instruments; provided,
however, that if there shall be filed with the Board prior to
the date on which such removal is so stated to take effect an
instrument or concurxrent instruments in writing, executed by
the holders of a greater aggregate principal amount of the
Refunding Bonds hereby secured and then outstanding than the
amount of such Bonds held by the holders signing such removal
instrument or instruments, objecting to the removal of the
Trustee, then such removal instrument or instruments shall
be ineffective and the Trustee shall not be removed. A
photostatic copy of any instrument filed with the Board
under the provisions of this paragraph shall be delivered
promptly by the Board to the Trustee. |

The Trustee may also be removed at any time for any breach
of trust or for acting or proceeding in violation of, or for
failing to act or proceed in accordance with, any provision of
this Series D Resolution with respect to the duties and obliga-
tions of the Trustee by any Court of competent jurisdiction

upon the application of the Board or the holders of not less
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than five percentum (5%) in aggregate principal amount of the
Refunding Bonds then outstanding under this Series D Refund-
ing Resolution.

Section 2.15. Appointment of Successor Trustee. If at

any time hereafter the Trustee shall resign, be removed, be
dissolved or otherwise become incapable of acting, or the
bank or trust company acting as Trustee shall be taken over
by any govermmental official, agency, department or board,
the position of Trustee shall thereupon lapse and become
vacant. If the position of Trustee shall become vacant for
any of the foregoing reasons or for any other reason, the
Board shall appoint‘a Trustee to fill such vacancy. The
Board shall publish notice of any such appointment by it
made once in each week for four (4) successive weeks in a
daily newspaper published and of general circulation in the
Commonwealth of Kentucky, and in a financial journal of gen-
eral circuiation published in the Borough of Manhattan, City
and State of New York.

At any time within one year after any such vacency shall
have occurred, the holders of a majority in principal amount
of the Refunding Bonds hereby secured and then outstanding,

by an instrument or concurrent instruments in writing executed
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by such Bondholders and £iled with the Board, may appoint a
Zuccessor Trustee which shall supersede any Trustee thereto-
fore appointed by the Board. Photostatic copies of each such
instrument shall be delivered promptly by the Boaxrd to

the predecessor Trustee and to the Trustee so appointed by
the holders.

If no appointment of a Successor Trustee shall be made
pursuant to the foregoing provisions of this Section, the
holder of any Refunding Bond outstanding hereunder or any
retiring Trustee may apply to any Court of competent jurisdic-
tion to appoint a Successor Trustee. Such Court may thereupon,
after such notice, if any, as such Court may deem proper and
prescribe, appoint & Successor Trustec.

Section 9.16. Duties of Successor Trustee. Every Successor

Trustee appointed hereunder shall execute, acknowledge and
deliver to its predecessor, and also to the Board, an instru-
ment in writing accepting such appointment hereunder, and there-
upon such Successor Trustee, without any further act, shall be-
come fully vested with all the rights, immunities, powers and
trusts, and subject to all the duties and obligations, of its
predecessor; but such predecessor shall, nevertheless, on the

written request of its Successor or of the Board, and upon pay-
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ment o the expenses, charges and other disbursements of such
predecesscr which are payable pursuant to the provisions of

2, execuie and deliver an instru-
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ment ¢ransferring to such Successor Trustes all the rights,
immunitcies, powers and {rusts of such predecessor hereunder;
and every predecessor Trustee shall deliver all property and
moneys held by it hereunder to its successor. Should any in-
strument in writiang from the Board be reguired by any Successor

Trustee for more fully and certainly vesting in such Trustee
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all the rights, immunities, powers and trusts hereby vested
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instrument in writing shal wiil, on reguest, be executed,

ackrowledged and delivered by the Board.

1
'

Notwithstanding any of the foregoing provisions of this
|

Article, any bank cor trust company having power to perform the
P> P

b}
«r

duties and execute the trusts of this Series D Refunding Resol-

ution ancd otherwise qualified to act as Trustee hereunder with

0

or into which the bank or trust company acting as Trustee may
be merged, consolidated, or converted, or to which the assets
and business of such bank or trust company may be sold, shall

be deemed the Successor Trustw..
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ARTICLE X
REMEDIES

Section 10.01. Extended Coupons. In case the time for

the payment of any coupon shall be extended, whether or not
such extension be by or with the consent of the Board, such
coupon or such interest so extended shall not be entitled in
case of default hereunder to the benefit or security of this
Series D Refunding Resolution, except wubject to the prior
payment in full of the principal of all Bonds then outstand-
ing and of all coupons and interest the time for the payment
of which shall not have been extended.

Section 10.02. Events of Default. E:ch of the following

events is hereby declared an "event of default", that is to

say if on or prior to May 1, 1981:

(a) Payment of the principal of any of the Refunding
Bonds shall not be made when fhe same shall
become due and payable, either at maturity or
otherwise; or

(b) Payment of any installment of interest on any
of the Refunding Bonds shall not be made within
thirty (30) days after the same shall become due
and payable; or

(¢) The Board shall for any reason be rendered incap-
able of fulfilling i.s obligations hereunder; or

(d) Payment of the principal of or any installment
of interest on any of the Eligible (bligations

= 62 =



held for the credit of the Redemption Fund shall
not be made when the same shail become due and
payable; cor

(e) The obligor on any of the Eligible Obligations
held for the credit of the Redemption Fund shall
for any reason be rendered or become incapable of
fulfilling its obligations thereunder; or

(f) The Board shall default in the due and punctual
performance of any other of the covenants, condi-
tions, agreements and provisions contained in the
Refunding Bonds or in this Series D Refunding Re-
solution, on the part of the Board to be performed,
and such default shall continue for thirty (30) days
after written notice specifying such default and re-
quiring same to be remedied shall have been given
to the Board by the Trustee, which may give such
notice in its discretion and shail give such notice
at the written request of the holders of not less
than ten percentum (10%) in aggregate principal
amount of the Refunding Bonds then outstanding.

Section 10.03. Acceleration of Maturities. Upon the

happening or continuance of any event of default specified in
Section 10.02 of this Article, then and in every such case the
Trustee may, and upon the written request of the holders of not
less than twenty percentum (20%) in aggregate principal amount
of the Refunding Bonds then outstanding shall, by notice in
writing to the Board, declare the principal of all of the
Refunding Bonds then outstanding (if not then due and payable)
to be due and payable immediate'y, and vpon such declaration

the same shall become and be Ilmmediately due and payable, any-



thing contained in the Refunding Bonds or in this Series D
Refunding Resolution to the contrary notwithstanding; provi-
ded,however, that if at any time after the principal of the
Refunding Bonds shall have been so declared to be due and pay-
able, and before the entry of final judgment or decree in any
suit, action or proceeding instituted on account of such de-
fault, or before the completion of the enforcement of any
other remedy under this Series D Refunding Resolution, moneys
shall have accumulated in the Redemption Fund sufficient to
pay the principal of all matured Refunding Bonds and all
arrears of interest, if any, upon all Refunding Bonds then
outstanding (except the principal of any Refunding Bonds not
then due by their terms and the interest accrued on such Re-
funding Bonds since the last interest payment date), and the
charges, compeasation, expenses, disbursements, advances and
liabilities of the Trustee and alil other amounts then payable
by the Board hereunder shall have been paid or a sum sufficient
to pay the same shall have been deposited with the Trustee,
and every other default known the the Trustee in the observance
or performance of any covenant, condition, agreement or provi-
sion contained in the Refundin, Bonds or in this Series D Re-

funding Resolution (other than a default in the payment of the
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principal of sucii Bonds then due only because of a declara-
tion under this Section) shall have been remedied to the
satisfaction of the Trustee, then and in every such case the
Trustee may and upon the written rcquest of the holders of

not less than twenty percentum {(207%) in aggregate principal
amount of the Refunding Bonds not then due by their terms and
then oustanding shall, by written notice to the Board, rescind
and annul such declaration and its consequences, but no such
rescission or annulment shall extend to or affect any subse-
quent default or impair any right consequent thereon.

Section 10.04. Enforcement of Remedies. Upon the happen-

ing and continuance of any event of default specified in Sec-
tion 10.02 of this Series D Refunding Resolution, then and in
every such case, the Trustee may proceed, and upon the written
request of the holders of not less than ten percentum (10%) in
aggregate principal amount of the Refunding Bonds then out-
sténding hereunder shéll proceed, to protect and enforce its
rights and the rights of the Bondholders under the laws of the
Commonwealth of Kentucky or under this Series D Refunding Re-
solution by euch suits, actions or special proceadings in
equity or at law, or by proceadings in the office of any board

or officer having jurisdiction, either for the specific per-
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formance of any covenant or sagreement contained herein, or in
aid or execution of any power herein granted or for the enforce-
ment of any proper legal or eguitehble zemedy, as the Trustee,
being advised by counsel, shali deem most effectual to protect
and enforce such rights,

In the enforcement of any remedy under this Series D Re-
funding Resolution the Trustee shall be entitled to sue for,
enforce payment of and receive any and all amounts then or
during any default becoming, and at any time remaining, if
any, due from the Beard for principal, interest or otherwise
under any cf the provisions of this Ser¥es B Refunding Resolu-
tion, or of the Refunding Bonds, and unpaid, with interest on
overdue payments of principal or intevest at the rate or rates
of interest specified in such Refunding Bonds, together with
any and 2ll costs and expenses of collection and of all pro-
ceedings hereunder and under such Refunding Bonds, without
prejudice to any other right or remedy of the Trustee or of the
Bondholders, and te recover and enforce judgment or decree
against the Board, but solely as nrovided herein and in such
Refunding Bonds, for any portion of such amounts remaining
unpaid and interest, epsts and expemses as sbove provided, and

to colleet (but solely £rom moreys in the Pedempticon Fund and



any other moneys available for such purpose), in any manner
provided by law, the moneys adjudged or decreed to be pay-
able.

Section 10.05. Pro Rata Application of Funds. Anything

in this Series D Refunding Resolution to the coatrary notwith-
standing, if at any time the moneys in the Redemption Fund
shall not be sufficient to pay the interest on or the princi-
pal of the Refunding Bonds as the same shall become due and
payable (by acceleration of maturities under the provisions of

Section 10.03 of this Article), such moneys, together with

any moneys then available or thereafter becoming available

for such purpose, whether through the exercise of the remedies
provided for in this Article or otherwise, shall be applied

as follows, and shall constitute full discharge of all legal
duties and obligations of the Board in respect of the Refunding

Bonds and coupons appurtenant thereto:

(a) If the principal of all the Refunding Bonds shall
: not have been declared due and payable, all such
moneys shall be applied

first: to the payment to the persons entitled
thereto of all installments of interest {includ-
ing any interest on overdue interest) then due
and payable in the order in which such install-
ments became due and payable and, if the amount
available shall not be sufficient to pay in
full any particular installment, then to the pay-
ment, ratably, according to the amounts due on
such installment, to the persons entitled thereto,
without any discrimination orx preference except as
to any difference in the respective
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rates of interest specified in the Refunding
Bonds; and

second: to the payment of the interest on
and the principal of the Refunding Bonds.

(b) If the principal of all the Refunding Bonds shall

have been declared due and payable, all such
moneys shall be applied to the payment of the prin-

cipal and interest then due and unpaid upon the
Refunding Bonds, without preference or priority of
principal over interest or of interest over prin-
cipal, or of any installment of interest over any
other installment of intecrest, or of any Refunding
Bond over any other Refunding Bond, ratably,
according to the amounts due respectively for
principal and interest, to the persons entitled
thereto without any discrimination or preference
except as to any difference in the respective
rates of interest specified in the Bonds.

(¢) If the principal of all the Refunding Bonds shall
have been declared due and pavable and if such
declaration shall thercafter have been rescinded
and annulled under the provisions of Section 10.03
of this Article, then, subject to the provisions of
paragraph (b) of this Section in the event that
the principal of all the Refunding Bonds shall
later be declared due and payable, the moneys
remaining in and thereafter accruing to the Re-
demption Fund shall be applied in accordance with
the provisions of paragraph (a) of this Section.

The provisions of paragraphs (a), (b) and (c¢) of this Sec-
tion are in all respects subject to the provisions of Section
20.01 of this Series D R:funding Resolution.

Whenever moneys are to be applied by the Trustee pursuant

to the provisions of this Sectien, such moneys shall be applied
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by the Trustee at such times, and from time to time, as the
Trustee in its sole discretion shall determine, having due
regard to the amount of such moneys available for application
and the likelihood of additional moneys becoming available for
such application in the future; the deposit of such moneys
with the Paying Agents, or otherwise setting aside such
moneys, in trust for the proper purposc shall constitute
proper application by the Trustee; and the Trustee shall
incur no liability whatsoever to the Board, to any Bondholder
or to any other person for any delay in applying any such
moneys, 80 long as the Trustee acts with reasonable diligence,
having due regard to the circumstances, and ultimat ely applies
the same in accordance with such provisions of this Series D
Refunding Resolution as may be applicable at the time of
application by the Trmstee. Whenecver the Trustee shall ex-
‘ercise such diecretion in applying such moneys, it shall fix
the date (which shall be an interest payment date unless the
Trustee shall deem another date more suitable) upon which such
application is to be made and upon such date interest on the
amounte of principal and interest to be paid on such date
shall cease to accrue, The Trustec shall give such notice

as it may deem appropriate of the fixing of any such date,
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and shall not be required to make payment to the holder of
any unpaid coupon or any Bond until such coupon or such Bond
and all unmatured coupons, if any, appertaining to such Bond
shall be surrendered to the Trustee for appropriate endorse-
ment, or for cancellacion if fully paid.

Section 10.06. [Effect of Discontinuance of Proceedings.

In case any proceeding taken by the Trustee on account of any
default shall have been discontinued or abandoned for any rea-
son, then and in every such case the Board, the Trustee and
the Bondholders shall be restored to their former positions
and rights hereunder, respectively, and all rights, remedies,
powers and duties of the Trustee shall continue as though no

such proceeding had been taken.

Section 10.07. HMajority of Bondholders May Control Pro-

ceedings. Anything in this Series D Refunding Resolution to

the contrary notwithstanding, the holders of a majority in
principal amount of the Refunding Bonds then outstanding here-
under shall have the right, subject to the provisions of Sec-
tion 9.03 of this Series D Refunding Resolution, by an instru-
ment or concurrent instruments in writing executed and deli-
vered to the Trustee, to direct the method and place of

conducting all remedial proceadings to be taken by the Trustee
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hereunder, provided that such direction shall not be otherwise
than in accordance with law and the provisions of this Series
D Refunding Resclution.

Section 10.08. Restrictions Upon Acéions by Individual

Bondholders. No holder of any of the Refunding Bonds shall
have any right to institute any suit, action or proceeding in
equity or at law on any Refunding Bond or for the execution of
any trust hereunder or for any other remedy hereunder unless
such holder previously shall have given to the Trustee written
notice of the event of default on account of which such sﬁit,
action or proceeding is to be instituted, and unless also the
holders of not less than ten percentum (10%) in aggregate prin-
cipal amount of the Refunding Bonds then outstanding shall have
made written request of the Trustee after the right to exercise
such powers or right of action, as the case may be, shall have
accrued, and shall have afforded the Trustee a reasonable oppor-
tunity either to proceed to exercise the powers hereinabove
granted or to institute such action, suit or proceeding in its
or their name, and unless, also, there shall have been offered
to the Trustee reasounahle security and indemnity against the
costs, expenses and liabilitiec to be incurred therein or

thereby, and the Trustee shall have.:efuged or neglected to
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comply with such request within a reasonable time; and

such no;ification, request and offer of indemnity are hereby
declared in every such case, at the option of thelTrustee,

to be conditions precedent to the execution of the powers and
trusts of this Series D Refunding Resolution or to any other
remedy hereunder; provided, however, that notwithstanding
the foregoing provisions of this Section and without comply-
ing therewith, the holders of not less than twenty percentum
(207%) in aggregate principal amount of the Refunding Bonds
then outstanding may institute any such suit, actioq.o;.pro-
ceeding in their own names for the benefit of all holders

of Bonds hgfeundet. It is understood and intended that,
except as otherwise above provided, no one or moré holders

of the Refunding‘Bonds hereby secured shall have any right

in any manner whatever by his or their action to affect, dis-
turb or prejudice the security of this Series D Refunding Re-
solution or to enforce any right hereunder except in thg man-
ner herein éfovided, that all proceedings at law or in equity
shall be instituted, had and maintained in the manner herein
provided and for the benefit of all holders of such outstand-
ing Refunding Bonds and coupons, and that any individual right

of action or other right given to one or more of such holders
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by law are restricted by this Series D Refunding Resolution
to the rights and remedies herein provided.

Section 10.09. Actions by Trustee. All rights of action

under this Series D Refunding Resolution or under any of the
Refunding Bonds secured hereby, enforceable by the Trustee,
may be enforced by it without the possession of any of the
Refunding Bonds or the coupons appertaining thereto or the
production thereof at the trial or other proceeding relative
thereto, and any such suit, action or proceeding instituted
by the Trustee shall be brought in its name for the benefit
of all of the holders of such Bonds and coupons, subject to
the provisions of this Series D Refunding Resolution.

Section 10.10. No Remedy Exclusive. No remedy herein

conferred upon or reserved to the Trustee or to the holders
of the Refunding Bonds is intended to be exclusive of any
other remedy or remedies herein provided, and each and every
such remedy shall be cumulative and shall be in addition to

every other remedy given hereunder.

Section 10.11. No Delay or Omission Construed as a Waiver.

No delay or omission of the Trustee or of any holder of the
Bonds to exercise any right or power accruing upon any default

shall imapir any such right or power or shall be construed to
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be a waiver of any such defatilt or an acquiescence therein;
and every power and remedy given by this Series D Refunding
Resolution to the Trustee and to the holders of the Refunding
Bonds, respectively, may be exercised from time to time and
as often as may be deecmed expedient.

The Trustee may, and upon written request of the holders
of not less than a majority in principal amount of the Refund-
ing Bonds then outstanding shall, waive any default which in
its opinion shall have been remedied before the entry of final
judgment or decree in any suit, action or proceeding instituted
by it under the provisions of this Series D Refunding Resolu-
tion or before the completion of the enforcement of any other
remedy under this Series D Refunding Resolution, but no such
waiver shall extend to or affect any other existing or any
subsequent default or defaults or impair any rights or remedies
consequent thereon.

Section 10.12, Notice of Default. The Trustee shall mail

to the Financial Advisor, all registered owners of Bonds at
their addresses as they appear on the registration books, and
all other Bondholders of record, written notice of the occurrence

of any event of default set forth in Section 10.02 of this Article

within thirty (30) days after the Trustee shall have notice that

any such event of default shall have occurred. The Trustee shall
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not, however, be subject to any liability to the Financial
Advisor or to any Bondholder by reason of its failure to mail
any such Notice.

ARTICLE X

DEFEASANCE

Section 11.01. Release of Trust Duties When Refunding

Occurs. At such time as the funds in the Redemption Fund have
been utilized for the redemption, on May 1, 1981, of the Bonds
to be Refunded, and if at said date, the Refunding Bonds are
currently paid as to interest thereon, the said Refunding
Bonds shall become entitled to be paid ratably from the Re-
venues of the Project, and at such time the right, title and
interest of the Trustee created by this Series D Refunding
Resolution shall thereupon cease, determine, and become void,
and the Trustee in such case, on demand of the Board, shall
release the trusts created by this Series D Refunding Resolution
and shall execute such documents to evidence such release as
may be reasonably required by the Board. Provided, however,
that beginning on May 1, 1981, the Trustee shall, in respect
of the Refunding Bonds, exercise all of the trust powers and
duties which are set forth in the Resolution,'the same as if

sald Refunding Bonds had been authorized and issued initially
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by appropriate Series Resolution.

ARTICLE XII

MISCELLANEOUS PROVISIONS

Section 12.01. OSuccessors in Interest; Board. In the

event of the dissolution of the Board, all of the covenants,
stipulations, obligations and agreements contained in this
Series D Refunding Resclution by or in behalf of or for the
benefit of the Board shall bind or inure to the benefit of

the successor or successors of the Board from time to time

and any officer, board, commission, authority, agency or in-
strumentality to whom or to which any power or duty affecting
such covenants, stipulations, obligations and agreements shall
be transferred by or in accordance with law, and the word
"Board" as used in this Series D Refunding Resolution shall

include such successor or successors.

Section 12.02. Successors in Interest; Paying Agents.
Any bank or trust company with or into which any Paying Agent
may be merged or consolidated, or to which the assets and busi-
ness of any Paying Agent may be sold, shall be deemed the suc-
cessor of such Paying Agent for the purposes of this Series D
Refunding Resolution. 1If the position of any Paying Agent

shall become vacant for any reason, the Board shall, within



thirty (30) days thereafter, appoint a bank or trust company

as such Paying Agent to fill such vacancy; provided, how-
ever, that if the Board shall fail to appoint such Paying
Agent within such period, the Trustee shall make such appoint-
ment.

Section 12.03. Parties and Bondholders Alone Have Rights.

Nothing in this Series D Refunding Resolution expressed or
implied is intended or shall be construed to confer upon any
person, firm or corporation other than the parties hereto and
the holders of the Refunding Bonds issued under and secured
by this Series D Refunding Resolution any right, remedy or
claim, legal or equitable, under or by reason of this Series
D Refunding Resolution or any provision hereof, this Series
D Refunding Resolution and all its provisions being intended
to be and being for the sole and exclusive benefit of the
parties hereto and the holders from time to time of the Re-
funding Bonds issued hereunder.

Section 12.04. Effect of Partial Invalidity. 1In case

amy onc or more of the provisions of this Series D Refunding
Resolution or of the Bonds or ccupons issued hereunder, shall
for any reason be held to be illegal or invalid, such illegality

or invalidity shall not affect any other provision of this
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Ceries D Refunding Resolutien or of said Refunding Bonds

or coupons, but this Series D Refunding Resolution and said
Refunding Bonds and coupons shall be construed and enforced as
if such illegal or invalid.provision had not been contained
therein. In case any covenant, stipulation, obligation or
agreement contzined in tire Refunding Bonds or in this Series
D Refunding Resclution shall for any reason be held to be in
violation of law, then such covenant, stipulation, obligation
or agreement shail be deemed to be the covenant, stipulation,
obligation or agreement of the Board to the full extent permitted
by law.

Section 12.05. Zffect of Covenants. All covenants, stipu-

lations, obligations and agreements of the Board contained in
this Series D Refunding Resolution shall be deemed to be
covenants, stipulations, obligations and agreements of ther
Board to the full extent authorized by the Enabling Act and
permitted by the Constitution of Kentucky. No covenant, sti-
pulation, obligation or agreement contained herein shall be
deemed to be a covenant, stipulation, obligation or agreement

of any present or future member, agent or employee of the Board
in his individual capacity, .l ncither the members of the Board

nor any officer thercecf executing the Bonds shall be liable per-



sonally on the Refunding Bonds or be subject to any personal
liability or accountability by reason of the issuance thercof.
No member, officer, agent or employee of the Board shall incur
any personal liability in acting or proceeding or in not
acting or not proceeding in good faith, reasonably and in
accordance with the terms of this Series D Refunding Resolu-
tion and the Enabling Act. This Series D Refunding Resolution
is executed with the intent that the laws of the Commonwealth
of Kentucky shall govern its construction.

Section 12,06. Headings Not Part of Series D Refunding

Resolution. Any headings preceding the text of the several
articles hereof, and any table of contents or marginal notes
appended to copies herecof, shall be solely for convenience of
reference and shall not constitute a part of this Series D
Refunding Resolution, nor shall they affect its meaning, con-
struction or effect.

" Section 12.07. When Effective. This Series D Refunding

Resolution shall be in full force and effect from and after
its adoption.

ADOPTED the 6th day of March, 1973,

(SEAL)

Chairman or Vice-Chairman
ATTEST: Executive Committee
Board of Trustees
University of Kentucky

(Asst.) Secretary - 79 -



CERTIFICATION

The undersigned, (Asst.) Secretary of the Board of
Trustees of the University of Kentucky, Lexington, Kentucky,
and also (Asst.) Secretary of the Executive Committee of
said Board, hereby certifies that the foregoing is a true
and complete copy of a Resolutibﬁ duly adopted by the Executive
Committee of said Board of Trustees at a meeting held on the

day of March, 1973, and that the same is in full force
and effect.

WITNESS my signature and the seal of said Board,

this 6th day of March, 1973.

(Asst.) Secretary
Board of Trustees
University of Kentucky
and of the
Executive Committee of said Board

(SEAL)
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The motion for adoption of the foregoing Resolution was seconded
by Trustee George Griffin. After discussion, the Chairman put the motion
to vote, and the following vote ensued.
Voting "Aye' for the Resolution: Mrs. Lucile T. Blazer, Mr. Richard Cooper
Mr. Thomas Bell, Mr. George Griffin, Mr. Eugene Goss, and Mr. Albert G.
Clay.
Voting '""Nay'' against the Resolution: None.

Whereupon, the Chairman declared the Resolution to have been
duly adopted, and stated that same was in full force and effect.

The Chairman noted that it would now be appropriate for the
Executive Committee to consider adoption of a Resolution approving the
Official Statement and the Notice of Sale of Refunding Bonds, and ratifying the
actions taken by the University's Financial Advisor and Bond Counsel in
connection with the advertisement for sale, and solicitation of bids in respect
of, $31, 000, 000. 00 '""Consolidated Educational Buildings Refunding Revenue
Bonds, Series D", dated March 1, 1973.

Whereupon, Trustee Richard Cooper introduced, caused to be

read, and moved adoption of the following Resolution:



A RESOLUTION OF THE EXECUTIVE COMMITTEE OF THE
BOARD OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY
APPROVING THE FORM OF THE OFFICIAL STATEMENT IN
CONNECTION WITH $31,000,000.00 '"UNIVERSITY OF
KENTUCKY CONSOLIDATED EDUCATIONAL BUILDINGS RE-
FUNDING REVENUE BONDS, SERIES D", DATED MARCH
1, 1973; APPROVING THE FORM OF NOTICE OF SALE
OF REFUNDING BONDS IN CONNECTION THEREWITH;
APPROVING AND RATIFYING ALL ACTIONS TAKEN BY
THE FINANCIAL ADVISOR AND BOND COUNSEL TO THE
UNIVERSITY IN CONNECTION WITH THE PUBLIC, COM-
PETITIVE SALE OF THE REFUNDING BONDS; AND
AUTHORIZING THE CHAIRMAN AND SECRETARY OF THE
BOARD OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY
TO EXECUTE AND SIGN SAID OFFICIAL STATEMENT ON
BEHALF OF THE BOARD OF TRUSTEES.

WHEREAS, wunder date of February 20, 1973, the Board
of Trustees of the University of Kentucky adopted a certain
Resolution authorizing the refinancing at a lower interest cost
to the University of all outstanding and callable "University of
Kentucky Consolidated Educational Buildings Revenue Bonds, Series
D", dated May 1, 1971, and in that regard said Board of Trustees
authorized the Financial Advisor tco the University and Bond Counsel
to proceed with the formulation of an issue of "University of Kentucky
Consolidated Educational Buildings Refunding Revenue Bonds, Series D",
(the "Refunding Bonds'"), dated March 1, 1973; and

WHEREAS, said Financial Advisor and Bond Counsel were
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further authorized and directed to cause final versions of a
Bond Resolution in respect of such Refunding Bonds, an Offi-
cial Statement, a Notice of Sale of Refunding Bonds, and

other related documents to be completed, published, distributed,
and otherwise utilized for the purpose of seeking public, compe-
titive bidding for said issue of Refunding Bonds; and the
Executive Committee of the Board of Trustees was vested with
certain broad authority in respect of said Refunding Bonds

and the sale thereof.

NOW, THEREFORE, THE EXECUTIVE COMMITTEE OF THE BOARD

OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY HEREBY RESOLVES, AS

FOLLOWS:

Section 1. The Executive Committee of the Board of
Trustees hereby acknowledges and recognizes that it has,
prior to the adoption of this Resolution, adopted a certain
Resolution formally authorizing the issuance, authentication, sale
and delivery of $31,000,000.00 principal amount of "University
of Kentucky Consolidated Educational Buildings Refunding Re-
venue Bonds, Series D", dated March 1, 1973 (the "Refunding

Bonds").



Section 2. The Official Statement prepared by the
Financial Advisor in form as appended hereto as Exhibit A
is hereby approved and officially adopted, and the Chairman
and Secretary of the Board of Trustees are hereby authorized
and directed to execute said O0fficial Statement in such numbers
as in the opinion of the Financial Advisor and Bond Counsel
may be required in the circumstances. Said Chairman and
Secretary are further authorized, upon advice of the Financial
Advisor and Bond Counsel, to execute the Official Statement as
finally revised by insertion of interest rate information, with
such minor changes, insertions and omissions as may be required
by the insertion of such interest rate information; the execu-
tion of said Official Statement to be conclusive evidence of the
approval by this Executive Committee of such minor changes, in-
sertions and omissions. The purchasers of the Refunding Bonds
dated March 1, 1973 are hereby authorized to utilize, in connec-
tioﬁ with the reoffering and resale of said Refunding Bonds,
said Official Statement in form as appended hereto as Exhibit A.
Section 3. A certain "Notice of Sale of Refunding Bonds"
in form as appended hereto as Exhibit B is hereby approved, and

officially adopted, and shall pe executed by the Secretary of



the Board. The prior publication of said "Notice of Sale of
Refunding Bonds" in The Courier-Journal, Louisville, Kentucky,
and The Daily Bond Buyer, New York, New York, under date of
February 27, 1973, is hereby expressly ratified, accepted and
approved.

Section 4. All actions taken by the Financial Advisor
to the University, and by Bond Counsel, in connection with the
public, competitive sale of the Refunding Bonds dated March 1,
1973 are hereby expressly ratified, accepted and approved.

Section 5. This Resolution shall be in full force

and effect immediately upon its adoption.

ADOPTED March 6, 1973.

Chairman
Executive Committee of the Board
of Trustees
University of Kentucky
(SEAL)

ATIEST:

Secretary

(over)



CERTIFICATION

I, the undersigned, Ex Officio Secretary of the Executive
Committee of the Board of Trustees of the University of
Kentucky, do hereby certify that the foregoing is a true copy
of a Resolution duly adopted by said Executive Committee at a
duly convened meeting of said Executive Committee, held on
March 6, 1973, & quorum being present for the tramsaction of
business; that the same has been duly recorded in the official
Minute Book of said Board of Trustees; and that the same is in

full force and effect as of this date.

WITNESS my hand and the Seal of said Board this 6th
day of March, 1973.

Secretary
Executive Committee
Board of Trustees
University of Kentucky

(SEAL)



NEW ISSUE PRELIMINARY CIRCULAR SUBJECT TO CHANGE

$31,000,000
University of Kentucky

Consolidated Educational Buildings Refunding Revenue Bonds, Series D
DATED: March 1, 1973 DUE: May 1, As Shown Below

Bonds maturing May 1, 1984, and thereafter are subject to redemption prior to maturity in inverse order of their maturities (less than
all of a single maturity to be selected by lot) on May 1, 1983, or on any interest payment date thereafter, at the prices set forth in the
following schedule together with accrued interest to the date of redemption.

Redemption Price

If Redeemed (% of Principal Amount}
Mzy 1, 1983 and prior to May 1, 1987 104%
May 1, 1987 and prior to May 1, 1992 103%
May 1, 1992 and prior to May 1, 1997 102%
May 1, 1997 and prior to final maturity 101%

Principal and interest (May 1 and November 1, First Coupon for eight months’ interest due November 1, 1973) payable at First
Security National Bank and Trust Company of Lexington, Lexington, Kentucky, as Trustee or at the principal office of the Chemical Bank,
New York, New York. Coupon bonds in denomination of $5,000, registrable as to principal only.

INTEREST EXEMPT, IN THE OPINION OF BOND COUNSEL, FROM
PRESENT FEDERAL INCOME TAXES, KENTUCKY INCOME TAXES, AND
KENTUCKY AD VALOREM TAXES, UNDER EXISTING STATUTES
REGULATIONS AND COURT DECISIONS

These $31,000,000 Consolidated Educational Buildings Refunding Revenue Bonds, Series D, ate being issued for the purpose of

refunding at a lower interest cost cn May 1, 1981, all of the University's then outstanding Consolidated Educational Buildings Revenue
Bonds, Series D, dated May 1, 1971, (the “Refunding Bonds™), in the amount of $32,145,000 and to pay the 3% redemption premium
applicable thereto in the amount of $964,350. These Refunding Bonds are being issued pursuant to the provisions of Section 162.340, et
seq., of the Kentucky Revised Statutes, the terms of a Basic Resolution adopted by the Board of Trustees on September 20, 1960, the
terms of a Series D Resolution adopted by the Board on November 27, 1967 as amended on June 8, 1971, and the Series D Refunding
Resolution to be adopted by the Board or its Executive Committee on the occasion of award of The Refunding Bonds. The proceeds of
these Refunding Bonds will, until May 1, 1981, be invested in such Eligible Obligations (as defined in the Series D Refunding Resolution)
as will yield earnings and distribution sufficient to pay interest on the Refunding Bonds as same becomes due to May 1, 1981. Until May
1, 1981, the principal of and interest on the Refunding Bonds are secured by a pledge of the acquired Eligible Obligations and earnings on
same.
Subsequent to May 1, 1981, the Refunding Bonds, together with the Series A, Series B, and Series C Bonds (already issued) and
additional parity bonds that may hereafter be issued under the terms of the Basic Resolution, are secured by the terms of the Basic
Resolution and the Series Resolutions supplemental thereto and are payable from and constitute a paramount charge on the Revenues of
the Consolidated Educational Buildings Project of the University created and established under the Basic Resolution as described therein.
As further security for the Refunding Bonds and coupons appertaining thereto, after May 1, 1981, a statutory mortgage lien upon the
Project is created and granted by Sections 162.200 and 162.350 of the Kentucky Revised Statutes.

AMOUNTS AND MATURITIES

Due Due Due

May 1 Amount May 1 Amount May 1 Amount

1982 $ §85,000 1988 $1,195,000 1994 $2,335,000
1983 $ 620,000 1989 $1,750,0600 1995 $2,475,000
1984 $ 655,000 1990 $1,860,000 1996 $2,615,000
1985 $ 695,000 1991 $1,965,000 1997 $3,005,000
1986 $ 735,000 1992 $2,085,000 1998 $3,175,000
1987 $1,120,000 1993 $2,205,000 1999 $1,925,000

(Accrued Interest To Be Added)

The issuance of these bonds and all legal matters incident thereto are subject to approval of Grafton, Ferguson, Fleischer and Harper,
Louisville, Kentucky, Bond Counsel,

DUPREE & COMPANY, INC,
402 Security Trust Building, Lexington, Kentucky

Mtﬂlﬁn.no (N3 ..,!;”J
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OFFICIAL BID FORM
$31,000,000.00
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING
REVENUE BONDS, SERIES D

March , 1973

Honorable Chairman and Members
of the Executive Committee of the
Board of Trustees of the
University of Kentucky
Lexington, Kentucky

Gentlemen:

Pursuant to your published “Notice of Sale of Refunding Bonds”, we offer to
purchase $31,000,000.00 “University of Kentucky Consolidated Educational Buildings
Refunding Revenue Bonds, Series D™, dated March 1, 1973, in accordance with and
subject to the terms of said Notice of Sale of Refunding Bonds, and the Official
Statement referred to in said Notice of Sale, and to pay therefor
$ plus accrued interest to date of delivery (such
payment to be made in Federal Reserve Funds), said Bonds to bear interest at the
annual rates set forth below:

Year(s) Interest
Inclusive Rate




This bid is made subject to adoption of the Bond Resolution substantiaily in form
as set forth in the Official Statement; issuance at delivery of the unqualified approving
legal opinion of Grafton, Ferguson, Fleischer & Harper, Muncipal Bond Attorneys,
Louisville, Kentucky; and tender of custemary closing documents at delivery, including
No-Litigation Certificate. Herewith is our certified or bank cashier’s good faith check
in the amount of $310,000.00, to be forfeited by us, as agreed liquidated damages in
the event this bid is accepted and we should, for any reason, fail to comply with the
terms of this purchase agreement.

Respectfully submitted,

® % ® * 2

The foregoing is our purchase bid. We submit our own computations thereof only
for your information and convenience:

(2) Total interest cost at coupon rates from date of
Bonds to final maturity

(b) Less premium bid
(c) Net interest cost
(d) Average Interest Rate

“ @A O N

x % ®x X X

Accepted by the Executive Committee and receipt of the good faith deposit
acknowledged, this ____ day of March, 1973.

EXECUTIVE COMMITTEE OF THE BOARD OF
TRUSTEES OF UNIVERSITY OF KENTUCKY

By

Chairman (or Vice-Chairman)

ATTEST:

Secretary
(SEAL)

Return of good faith check hereby acknowledged:

(Authorized Representative of
Bidder)



NOTICE OF SALE OF REFTUNDING BONDS

.30

]
<

331
UMIVERBITY OF KENTUCKY
Lexingion. Kentucky
CONSGLIDATED EDUCATIONAL BUILDINGS
REFUNDING REVENUE BONDS, SERIES D
Dated March i, 1973

The Executive Committee of the Board of Trustees of University of Kentucky
(the “Board™) hereby gives public notice that unti! the 6th day of March, 1973, at the
hour of 10:00 A.M., Eastern Standard Time, it will receive in the office of the Board,
in the Administration Building. in Lexington, Kentucky, sealed competitive bids for
the purchase of its $31,000,000.00 “Consolidated Educational Buildings Refunding
Revenue Bonds, Series D”, dated March [, 1973 (the “Bonds”), being negotiable
coupon Bonds in the denomination of $5,000.00 each, registrable as to principal only,
and maturing as to principal serially in various amounts on May 1 in each of the years
1982 to 1999, inclusive; provided, however, that the Bonds maturing on May 1, 1984,
and thereafter, will be subject to prior redemption at the option of the Board of
Trustees on any interest payment date (May 1 and November 1), on and after May 1,
1983. The maturity schedule, terms of redemption, security provisions, information
respecting the Trustee, and other data are set forth in the Official Statement, and
Bond Resolution, to which reference is hereinafier made.

The Bonds are to be issued to refund on May 1, 1981, at a lower interest cost, all
“Consolidated Educational Buildings Revenue Bonds, Series D, dated May 1, 1971,
which are stated to mature on and after May !, 1982. The Bonds will be payable (a)
as to interest from date to and including May 1, 1981, solely and only from the yield
produced by the investment of Bond proceeds in “Eligible Obligations™ as described in
the Official Statement and Bond Resolution; ar:d (b) as to principal, and as to interest
maturing after May 1, 1981, solely and only from a pledge of a fixed amount of the
Revenues of the Consolidated Educational Buildings Project, as described in the
Official Statement and Bond Resolution.

All Dids shall be for the purchase of not less than the total $31,000,000.00 of
Bonds at a price in cash of not less than 103% of the principal amount thereof (being
not less than $31,930,000.00), together with accrued interest from date to delivery
date; such interest to be at such rate or rates specified in the successful bid, in
multiples of 1/8 or 1/10 of 1% per annum, subject to the following conditions: (a)
that not more than one coupon rate shall be specified for Bonds maturing on any one
maturity date; (b) all interest coupon rates stipulated shall be in ascending order and
no later-maturing coupon shall bear interest at a rate lower than any earlier-maturing
coupon; (c) the differentinl between the highest and lowest coupon rates stipulated in
any bid may not exceed one percentum (1%): {d) no bid shall propose that interest



becoming due with respect to any Bond at any semiannual interest pasyment date be
represented by more than one coupon; (e) no bid shall propose that any Bond shall
bear interest from its date to its maturity otherwise than at a single rate; (f) no bid
shall propose that any interest coupons be cancelled; and (g) the total interest cost to
the University over the life of the issue of Bonds in terms of dollars (total of interest
coupons according to the bid, less premium bid) shall not exceed $35,603,782.00. The
successful bidder shell be required to pay for the bond issue and accrued interest
thereon to the date of delivery in Federal Reserve Funds.

Purchase proposals shall be submitted on the *“Official Rid Form™, and each bid
must be accompanied by a certified or bank cashier’s good faith check payable to the
University of Kentucky, in the sum of $310,000.00, such check to be forfeited as
agreed liquidated damages in the event of breach of the purchase contract by the
lowest and best bidder. The checks of unsuccessful bidders will be returned following
the award of the Bonds. Award of the Bonds will be upon the basis of the interest
cost most favorable to the University; the same to be determined by computing the
aggregate amount of interest from the date of the Bonds to the maturity thereof as set
forth in each bid, less eny premium specified in any bid, over and above the face
amount of the Bonds.

The Board of Trustees will provide at delivery, without expense to the purchaser,
the prepared and executed definitive Bonds, the customary closing documents,
including the No-Litigation Certificate, and the unqualified approving legal opinion of
Grafton, Ferguson, Fleischer & Harper, Municipal Bond Attorneys, Louisville,
Kentucky. Delivery of the Bonds will be made in the Borough of Manhattan, City and
State of New York at the expense of the Board, and delivery is guaranteed within
thirty (30) days following award. In the opinion of Bond Counsel, the receipt of
interest on the Bonds will be exempt from Federal and Kentucky income taxation; and
the Bonds will be exempt from all ad valorem taxation in Kentucky. The right to
reject bids is expressly reserved.

Coples of the Official Statement, containing as an appendix thereto the Bond
Resolution, and of the Official Bid Form may be obtained from the Vice President for
Business Affairs of the University of Kentucky, at Lexington, Kentucky 40506; or
Dupree & Company, Inc., Investment Bankers, Security Trust Building, Lexington,
Kentucky 40507.

/s/ Lucile T. Blazer

Secretary
Board of Trustees
Univensity of Kentucky




OFFICIAL BID FORM
$31,000,000.00
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING
REVENUE BONDS, SERIES D

March , 1973

Honorable Chairman and Members
of the Executive Committee of the
Board of Trustees of the
University of Kentucky

Lexington, Kentucky

Gentlemen:

Pursuant to your published “Notice of Sale of Refunding Bonds”, we offer to
purchase $31,000,000.00 “University of Kentucky Consclidated Educational Buildings
Refunding Revenue Bonds, Series D', dated March 1, 1973, in accordance with and
subject to the terms of said Notice of Sale of Refunding Bonds, and the Official
Statement referred to in said Notice of Sale, and to pay therefor
3 plus accrued interest to date of delivery (such
payment to be made in Federal Reserve Funds), said Bonds to bear interest at the
annual rates set forth below:

Year(s) ‘ Interest
Inclusive - Rate




This bid is made subject to adoption of the Bond Resolution substantially in form
as set forth in the Official Statement; issuance at delivery of the unqualified approving
legal opinion of Grafton, Ferguson, Fleischer & Harper, Muncipal Bond Attorneys,
Louisville, Kentucky; and tender of customary closing documents at delivery, including
No-Litigation Certificate. Herewith is our certified or bank cashier’s good faith check
in the amount of $310,000.00, to be forfeited by us, as agreed liquidated damages in
the event this bid is accepted and we should, for any reason, fail to comply with the
terms of this purchase agreement.

Respectfully submitted,

® %k ® = =&

The foregoing is our purchase bid. We submit our own computations thereof only
for your information and convenience:

(a) Total interest cost at coupon rates from date of
Bonds to final maturity

(b) Less premium bid
(c) Net interest cost
(d) Average Interest Rate

M B N 9

® %k x % ®

Accepted by the Executive Committee and receipt of the good faith deposit
acknowledged, this ____ day of March, 1973.

EXECUTIVE COMMITTEE OF THE BOARD OF
TRUSTEES OF UNIVERSITY OF KENTUCKY

By

Chairman (or Vice-Chairman)

ATTEST:

Secretary
(SEAL)
Return of good faith check hereby acknowledged:

(Authorized Representative of
Ridder)



NOTICE OF SALE OF REFUNDING BONDS
$31,000,000.00
UNIVERSITY OF KENTUCKY
Lexington, Kentucky
CONSOLIDATED EDUCATIONAL BUILDINGS
REFUNDING REVENUE BONDS, SERIES D
Dated March 1, 1973

The Executive Committee of the Board of Trustees of University of Kentucky
(the “‘Board™) hereby gives public notice that until the 6th day of March, 1973, at the
hour of 10:00 A.M., Eastern Standard Time, it will receive in the office of the Board,
in the Administration Building, in Lexington, Kentucky, sealed competitive bids for
the purchase of its $31,000,000.00 “Consolidated Educational Buildings Refunding
Revenue Bonds, Series D”, dated March 1, 1973 (the “Bonds™), being negotiable
coupon Bonds in the denomination of $5,000.00 each, registrable as to principal only,
and maturing as to principal serially in various amounts on May 1 in each of the years
1982 to 1999, inclusive; provided, however, that the Bonds maturing on May 1, 1984,
and thereafter, will be subject to prior redemption at the option of the Board of
Trustees on any interest payment date (May 1 and November 1), on and after May 1,
1983. The maturity schedule, terms of redemption, security provisions, information
respecting the Trustee, and other data are set forth in the Official Statement, and
Bond Resolution, to which reference is hereinafter made.

The Bonds are to be issued to refund on May 1, 1981, at a lower interest cost, all
“Consolidated Educational Buildings Revenue Bonds, Series D", dated May 1, 1971,
which are stated to mature on and after May 1, 1982. The Bonds will be payable (a)
as to interest from date to and including May 1, 1981, solely and only from the yield
produced by the investment of Bond proceeds in “Eligible Obligations™ as described in
the Official Statement and Bond Resolution; and (b) as to principal, and as to interest
maturing after May 1, 1981, solely and only from a pledge of a fixed amount of the
Revenues of the Consolidated Educational Buildings Project, as described in the
Official Statement and Bond Resolution.

All bids shall be for the purchase of not less than the total $31,000,000.00 of
Bonds at a price in cash of not less than 103% of the principal amount thereof (being
not less than $31,930,000.00), together with accrued interest from date to delivery
date; such interest to be at such rate or rates specified in the successful bid, in
multiples of 1/8 or 1/10 of 1% per annum, subject to the following conditions: (a)
that not more than one coupon rate shall be specified for Bonds maturing on any one
maturity date; (b) all interest coupon rates stipulated shall be in ascending order and
no later-maturing coupon shall bear interest at a rate lower than any earlier-maturing
coupon; (c) the differential between the highest and lowest coupon rates stipulated in
any bid may not exceed one percentum (1%); (d) no bid shall propose that interest



becoming due with respect to any Bond at any semiannual interest payment date be
represented by more than one coupon; (e) no bid shall propose that any Bond shall
bear interest from its date to its maturity otherwise than at a single rate; (f) no bid
shall propose that any interest coupons be cancelled; and (g) the total interest cost to
the University over the life of the issue of Bonds in terms of dollars {total of interest
coupons according to the bid, less premium bid) shall not exceed $35,603,782.00. The
successful bidder shall be required to pay for the bond issue and accrued interest
thereon to the date of delivery in Federal Reserve Funds.

Purchase proposals shall be submitted on the “Official Bid Form™, and each bid
must be accompanied by a certified or bank cashier’s good faith check payable to the
University of Kentucky, in the sum of $310,000.00, such check to be forfeited as
agreed liquidated damages in the event of breach of the purchase contract by the
lowest and best bidder. The checks of unsuccessful bidders will be returned following
the award of the Bonds. Award of the Bonds will be upon the basis of the interest
cost mos* favorable to the University; the same to be determined by computing the
aggregate amount of interest from the date of the Bonds to the maturity thereof as set
forth in each bid, less any premium specified in any bid, over and above the face
amount of the Bonds.

The Board of Trustees will provide at delivery, without expense to the purchaser,
the prepared and executed definitive Bonds, the customary closing documents,
including the No-Litigation Certificate, and the unqualified approving legal opinion of
Grafton, Ferguson, Fleischer & Harper, Municipal Bond Attorneys, Louisville,
Kentucky. Delivery of the Bonds will be made in the Borough of Manhattan, City and
State of New York at the expense of the Board, and delivery is guaranteed within
thirty (30) days following award. In the opinion of Bond Counsel, the receipt of
interest on the Bonds will be exempt from Federal and Kentucky income taxation; and
the Bonds will be exempt from all ad valorem taxation in Kentucky. The right to
reject bids is expressly reserved.

Copies of the Official Statement, containing as an appendix thereto the Bond
Resolution, and of the Official Bid Form may be obtained from the Vice President for
Business Affairs of the University of Kentucky, at Lexington, Kentucky 40506; or
Dupree & Company, Inc., Investment Bankers, Security Trust Building, Lexington,
Kentucky 40507.

{s/ Lucile T. Blazer

Secretary
Board of Trustees
University of Kentucky




OFFICIAL STATEMENT
of
THE BOARD OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY
Relating to its
UNIVERSITY OF KENTUCKY

CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS

With reference to $31,000,000 University of Kentucky Consolidated Educational Buildings Refunding Revenue
Bonds, as described on the preceding page which is considered a part hereof, this Official Statement is being distributed
by the Board of Trustees of the University of Kentacky to furnish pertinent information to all who may become
purchasers of such bonds.

THE UNIVERSITY OF KENTUCKY

The University of Kentucky, located in Lexington, Fayette County, Kentucky, began, on February 22, 1865, as part
of Kentucky University, a land grant collegc *under the “Morrill Act of 1862". In 1878 the College of Agriculture and
Mechanical Arts was separated from Kentucky University (now Transylvania College) and re-established on land donated
by the City of Lexington. In 1908 the name was changed to the State University of Kentucky and in 1916 the institution
was given its present designation of University of Kentucky. The Umversxty receives federal assistance as a land-grant
college as well as state appropriations.

The governing body of the University is the Board of Trustees consisting of nineteen members appointed by the
Governor (three of whom are alumni of the University), the President of the Student Body, and two members of the
teaching faculty. The Board has general supervision of the University's property and operations.

For the performance of its function of instruction, the University is organized into fifteen colleges and four schools,
including the Graduate School, and Extended Programs. The academic year of the University is divided into two semesters
of approximately eighteen weeks each and a summer school session of eight weeks. The operating budget for the 1972-73
fiscal year is $123,158,700 and is estimated at $130,000,000 for the 1973-74 fiscal year.

The University plant, valued at more than $177,000,000 includes some 95 major buildings on the 322 acre main
campus in Lexington, nine farms having a total of 19,332 acres and thirteen community colleges outside Fayette County,
each offering two years of college work. The University General Development Plan proposes expansion of the main
campus to about 640 acres in coming years.

AUTHORITY

These Consolidated Educational Buildings Refunding Revenue Bonds, Series D (the “Refunding Bonds") are issued
pursuant to authority conteined in Section 162.340, et seq., of the Kentucky Revised Statutes, and in accordance with
the terms of the Basic Resolution (the ‘‘Resolution’) adopted by the University's Board of Trustees on September 20,
1960, and the Series D Refunding Resclution to be adopted by the Board or its Executive Committee when the
Refunding Bonds are awarded, substantially in the form annexed to this Official Statement as an Appendix.

PURPOSE

These Refunding Bonds are issued to provide funds for the redemption on May 1, 1981, of the Consolidated
Educational Buildings Revenue Bonds, Series D (the “Bonds To Be Refunded™) remaining outstanding on that date in the
amount of $32,145,000 plus a 3% redemption premium of $96¢.350.



SECURITY

Pursuant to the provisions of the Series D Refunding Resolution, the net proceeds of the Refunding Bonds will be
deposited with First Security National Bank & Trust Company, Lexington, Kentucky, the Trustee, and will be invested in
Eligible Obligations, as such securities are defined in the Series D Refunding Resolution, to yield earnings sufficient to
pay interest on the Refunding Bonds as same becomes due to and including May 1, 1981. Prior to that date, the
Refunding Bonds are secured by a pledge of and lien upon said Eligible Obligaticns.

Subsequent to the redemption of the Bonds To Be Refunded on May 1, 1981, the Refunding Bonds, together with
the Series A, Series B, and Series C Bonds (already issued), ard additional parity bonds, which may hereafter be issued
and outstanding under the terms of the Resolution and subsequent Series Resolutions, will be payable from and will
constitute a paramount charge upon the Revenues to be derived by the University of Xentucky, at Lexington, Kentucky,
from the operation of its Consolidated Educational Buildings Project, as defined in the Basic Resolution. The fee imposed
upon and collected from all students of the University at Lexington, Kentucky, as an incident to registration at the
beginning of each semester of the regular academic year and each summer session, including fees imposed for part time
students, night school and extension courses, is designated as the source of Revenues of the Consolidated Educational
Buildings Project. Such fees are known as the Student Registration Fees (the Registration Fees) and the Board of Trustees
covenants that the same will be fixed (and if necessary revised and increased from time to time) at such rates as may be
required to pay the interest on and principal of the Bonds as they respectivelv mature, to provide reserves therefor and to
pay the operating costs of the Project to the extent they are not otherwise provided. All collections of the Student
Registration Fee are to be set aside, as received, into the Consolidated Educational Buildings Project Revenue Fund and
are made subject to a first lien and paramount charge for the security and source of payment of all outstanding
Consolidated Educational Buildings Revenue Bonds.

As further security for the Bonds and the coupons appertaining thereio, there is created and granted by Sections
162.350 and 162.200 of the Kentucky Revised Statutes a statutory mortgage lien upon the Consolidated Educational
Buildings Project.

INVESTMENTS

In accordance with the financing plan, the net proceeds of the Refunding Bonds will be invested in one or more of
the following securities, which are, among others, included in the Eligible Obligations as defined in the Series D
Refunding Resolution:

(1) Federal National Mortgage Association (“FNMA™") obligation, or obligations, dated as of the delivery date of the
Refunding Bonds. The issuance of the FNMA obligation is subject to final approval of the Board of Directors of FNMA.

(2) Federal Land Bank Bonds maturing on or before May 1, 1981, or being subject to redemption on or prior to
said date at specified prices at the option of the holder.

(3) Certificate(s) of Deposit (“CD”) issued by a bank or trust company. Any such CD shall be at all times fully
collateralized by Eligible Obligations.

The amount to be invested in one or more of the above Eligible Olbigations will be determined prior to date of
delivery of the Refunding Bonds but, in any event, the total investment will be subject to the following provisions of the
Series D Refunding Resolution:

(a) yield on and/or maturing principal of Eligible Obligations will be sufficient to pay interest, when due, on the

Refunding Bonds to May 1, 1981;

(b) will provide at maturity a sufficient amount to redeem on May 1, 1981, all the then outstanding Bonds To Be
Refunded, plus the required three percent (3%) redemption premium, such amounts being $32,145,000 and
$964,350, respectively; and

(c) will not cause the Refunding Bonds to be ‘‘arbitrage’” bonds within the meaning of Section 103(d) of the
Internal Revenue Code of 1954, as amended, and income tax regulations in respect thereof.

The Trustee will hold said Eligible Obligation investments in the Redemption Fund and apply the yield derived
therefrom to payment of interest on the Refunding Bonds to and including May 1, 1981, and will apply the proceeds at
maturity to the redemption of the Bonds To Be Refuncer in accordance with the terms of the Series D Refunding
Resolution.



THE SERIES D REFUNDING RESQLUTION

The following statements are intended to provide only brief summaries of selected pertinent provisions of the Series
D Refunding Resolution. For detailed information. reference is made to the Series D Refunding Resolution which is
attached to and constitutes an Appendix to this Official Statement.

Confirmation of Basic Resolution

The terms and provisicrs of the Resolution adopted by the Board or September 20, 1960, creating the Consolidated
Educational Buildings Project and establishing an issue of Consolidated Educational Buildings Revenue Bonds is readopted
and continued and the provisions of said Resolution shall apply to the Refunding Bonds to the extent not inconsistent
with the terms of the Series D Refunding Resolution until May 1. 1981, and thereafter shall apply fully to said
Refunding Bonds.

Application of Bond Proceeds

The proceeds of the Refunding Bonds (including accrued interest) will be applied as follows:

(1) Accrued interest received, if any, shall be immediately deposited in the Redemption Fund in the custody of the
Trustee;

(2) Next, the costs and fees incident to the issuance of the Refunding Bonds shall be paid;

(3) The balance of the proceeds shall be invested in Eligible Obligations which will mature, or which will be subject
to redemption at the option of the holder, not later than the respective dates when moneys held for the credit of the
Redemption Fund will be required for the purposes intended.

Application of Moneys in The Redemption Fund

A special fund is created and established in the custody of the Trustee to be known as the ‘“‘Consolidated
Educational Buildings Project, Series D, Refunding Bond and Interest Redemption Fund” (the “Redemption Fund’). The
proceeds of the Refunding Bonds, or investments representing same including earnings on said investments, shall be
deposited in the Redemption Fund and shall be applied by the Trustee only for the payment of interest when due on the
Refunding Bonds to May 1, 1981, and for the payment, on May 1. 1981, of the outstanding principal of and appertaining
redemption premium on the Bonds To Be Refunded.

Investments

Moneys in the Redemption Fund shall, as nearly as may be practicable, be invested and reinvested in Eligible
Obligations which will mature, or which will be subject to redemption at the option of the holder, not later than the
respective dates when moneys held for the credit of the Redemption Fund will be required for the purposes intended.
Eligible Obligations are defined as direct obligations of, or obligations the principal of and the interest on which are
unconditionally guaranteed by, the United States of America, or United States Government Agency obligations;
Certificates of Time Deposit issued by banks or trust companies and fully collateralized by Eligible Obligations; Bonds,
Consolidated Bonds, Collateral Trust Debentures or other obligations issued by Federal Land Banks or federal
intermediate credit banks established under the Federal Farm Loan Act as amended; Bonds, Debentures and other
obligations of the Federal National Mortgage Association established under the National Housing Act as amended; and
Bonds of any Federal Home Loan Bank established under said Act; and any securities now or hereafter authorized, both
the principal of and interest on which is guaranteed directly or indirectly by the full faith and credit of the United States
of America.

Covenant Against Arbitrage

The Board covenants that it will neither make nor permit use of, and directs the Trustee to make no use of, any of
the proceeds of the Refunding Bonds which, if such use had been reasonably expected on the date of issuance of said
Bonds, would have caused said Bonds to be “arhitrage™ bonds within the meaning of Section 103{d) of the Internal
Revenue Code of 1954, as amended, and such regulations adopicd from time to time under said Section 103(d) as may
be applicable to said Bonds, and further covenants that t wil' comply throughout the term of the issue with the
requirements of said Section 103(d) and any such applicable r - :iations.

(93]



Other Covenants of The Board

The Board covenants that it will promptly pay the principal of and interest on the Refunding Bonds at the places,
on the dates and in the manner provided in the Series D Refunding Resolution. Said interest from March 1, 1973, to May
1, 1981, will be paid solely from the earnings on Eligible Obligaticns and other moneys held for the credit of the
Redemption Fund. After redemption of the Bonds To Be Refunded on May 1, i981, said principal and said interest will
be payable solely from Revenues of the Project.

The Board covenants that none of the vield derived from the Eligibtle Obligations held for the credit of the
Redemption Fund will be used for any purpose other than as provided in the Series D Refunding Resolution.

Additiona! Bonds

The University shall not issue any bonds or other obligations payable in any manner from the Redemption Fund and
ranking on a parity with the Refunding Bonds. The University rescrves the right to continue in the future to issue parity
bonds secured by a pledge of and lien upon the Revenues of the Project, as specifically authorized by the Resolution.

Default and Remedies

The Series D Refunding Resolution defines events of default, whicn include failure to pay principal or any
installment of interest; the Board’s being rendered incapable of fulfilling its obligations under the Series D Refunding
Resolution; failure of any obligor on any of the Eligible Obligations held for the credit of the Redemption Fund to pay
principal and interest thereon when due; such obligor’s being rendered incapable of fulfilling its obligations under any
Eligible Obligation; and failure after written notice by the Trustee (who is required to give such notice at the written
request of the holders of 10% in aggregate amount of the outstanding Refunding Bonds) to perform any covenant in the
Series D Refunding Resolution, in each case within or for the specified period of grace, if any.

Upcen the happening or continuance ot any event of default, then and in every such case the Trustee may, and upon
the written request of the holders of not less than twenty per centum (20%) in aggregate principal amount of the
Refunding Bonds then outstanding shall, by notice in writing to the Board, declare the principal of all of the Refunding
Bonds then outstanding (if not then due and payable) to be due and payable immediately, and upon such declaration the
same shall become and be immediately due and payable, anything contained in the Refunding Bonds or in this Series D
Refunding Resolution to the contrary notwithstanding; provided, however, that if at any time after the principal of the
Refunding Bonds shall have been so declared to be due and payable, and before the entry of final judgment or decree in
any suit, action or proceeding instituted on account of such default, or before the completion of the enforcement of any
other remedy under this Series D Refunding Resolution, moncys shall have accumulated in the Redemption Fund
sufficient to pay the principal of all matured Bonds and all arrears of interest, if any, upon all Refunding Bonds then
outstanding (except the principal of any Refunding Bonds not then due by their terms and the interest accrued on such
Refunding Bonds not then due by their terms and the interest accrued on such Refunding Bonds since the last interest
payment date), and the charges, compensation, expenses, disbursements, advances and liabilities of the Trustee and all
other amounts then payatle by the Board hereunder shall have been paid or a sum sufficient to pay the same shall have
been deposited with the Trustee, and every other default known to the Trustee in the observance or performance of any
covenant, condition, agreement or provision contained in the Refunding Bonds or in this Series D Refunding Resolution
(other than a default in the payment of the principal of such Bonds then due only because of a declaration under this
Section) shall have been remedied to the satisfaction of the Trustee, then and in every such case the Trustee may and
upon the written request of the holders of not less than twenty per centum (20%) in aggregate principal amount of the
Refunding Bonds not then due by their terms and then outstanding shall, by written notice to the Board, rescind and
annul such declaration and its consequences, but no such rescission or annulment shall extend to or affect any subsequent
default or impair any right consequent thereon.

Upen the happening and continuance of any event of default, then and in every such case the Trustee may proceed,
and upon the written request of the holders of not less than ten per centum (10%) in aggregate principal amount of the
Refunding Bonds then outstanding hereunder shall proceed, to protect and enforce its rights and the rights of the
bondholders under the laws of the Commonwealth of Kentucky or under this Series D Refunding Resolution by such
suits, actions or special proceedings in equity or at law, or by proceedings in the office of any board or officer having
jurisdiction, either for the specific performance of any covenint or agreement contained herein or in aid or execution of
any power herein granted or for the enforcement of any p-oper legal or equitable remedy, as the Trustee, being advised
by counsel, shall deem most effectual to protect and enforee such rights.

In the enforcement of any remedy vnder this Series © Jefunding Resolution, the Trustee shall be entitled to suc for,
enforce payment of and receive any and aill amounis t or durine anyv default becoming, and at any time remaining, if
any, due from the Roard for principal, interest or otherwiz under any of the provisions of this Series D Refunding
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Resolution or of the Refunding Bonds and unpaid, with interest on overdue payments of principal or interest at the rate
or rates of interest specified in such Bonds, together with any and all costs and expenses of collection and of all
proceedings hereunder and under such Bonds, without prejudice to any other right or remedy of the Trustee or of the
bondholders, and to recover and enforce judgment or decree against the Board, but solely as provided herein and in such
Bonds, for any portion of such amounts remaining unpaid and interest, costs and expenses as above provided, and to
collect (but sclely from moneys in the Redemption Fund and any other moneys available for such purpose), in any
manner provided by law, the meneys adjudged or decreed to be payable.

In the event for any reason the moneys in the Redemption Fund are inadequate to pay principal and interest on the
Refunding Bonds as the same become due and payable (by reason of acceleration of maturities as hereinabove described),
the Series D Refunding Resolution provides procedures for the pro-rata application of sums available and made avaiiable
in the Redemption Fund, which application shall constitute full discharge of the Board’s legal duties to the Refundmg
Bond holders. Particuiar reference is made to Article X, Section 10.95 of the Series D Refunding Resolution.

THE BASIC RESOLUTION

On September 20, 1960, the Board adopted the Basic Resolution which created the Consolidated Educational
Buildings Project and established its Consolidated Educational Buildings Revenue Bond issue. The Project consists of all
existing educational buildings and necessary appurtenances and all such buildings and appurtenances hereafter erected on
the property of the University in Fayette County, Kentucky, excluding housing facilities and facilities used exclusively for
athletics.

The following statements are intended to provide only brief summaries of selected pertinent provisions of the Basic
Resolution. For detailed and complete information, reference is hereby made to the Basic Resolution, copies of which are
on file with the University and with the Trustee. For purposes of this description, the Basic Resolution and the Series A,
B, C, D and Series D Refunding Resolutions, collectively, and the Revenue Bonds issued thereunder, coliectively, shall be
referred to as the ‘‘Resolutions™, and the “Bonds’’, respectively.

Application of Revenues

There is created and established a special fund known as the Consolidated Educational Buildings Project Revenue
Fund (the “Revenue Fund™) in the custody of the Treasurer of the Board of Trustees, separate and apart from other
funds of the University. Such Revenue Fund shall be maintained so long as any of the Bonds are outstanding and unpaid
as a trust fund in one or more banks which shall be members of the Federal Deposit Insurance Corporation and shall be
expended and used by the Treasurer only in the manner and order specified in these Resolutions. Upon the issuance and
delivery of any Bonds pursuant to the Resolutions, all Revenues derived from the Consolidated Educational Buildings
Project shall be deposited as collected in the Revenue Fund to be held and administered by the Treasurer of the Board
and shall be paid out and applied for the uses and purposes set forth below.

1. Bond Interest and Sinking Fund: There is created and established a special account known as the Consolidated
Educational Buildings Project Bond and Interest Sinking Fund (the Bond Fund) which is maintained by and in the
custody of the Trustee so long as any Bonds are outstanding and unpaid. The Bond Fund shall be used by the Trustee to
pay interest on the Bonds as the same becomes due from time to time and to pay and retire the Bonds as they become
due, or as otherwise provided in the Resolutions. From and after the issuance of any Bonds and thereafter commencing
on May | of each year, the Treasurer shall transfer from the Revenue Fund, and deposit to the credit of the Bond Fund
all the Revenues as and when the same are received and deposited into the Revenue Fund, until there has been so
deposited and paid into the Bond Fund an amount equal to the total interest and principal becoming due on or prior to
the succeeding May 1 on all Bonds then outstanding plus such amount as may be provided in a pertinent Series
Resolution to be deposited in the Bond Fund during such year to provide for the retirement of all outstanding Bonds
scheduled to mature on the next ensuing May 1, plus such amount as may be provided in any pertinent Series Resolution
to be deposited in the Bond Fund during such year to provide for the retirement of Bonds scheduled to mature on May 1
of any subsequent year.

2. Reserve Fund: For the purpose of creating and maintaining a reserve in the Bond Fund equal to the maximum
Aggregate Principal, Interest and Bond Fund Charges, as such term is defined below, the amounts to be set aside into the
Bond Fund shall be 125% of the amounts set forth above until such reserve is so accumulated and thereafter the same
shall be resumed and continued whenever and so long as required to restore and maintain such reserve. Aggregate
Principal, Interest and Bond Fund Charges is defined “as of any particular date of computation and with respect to a
particular twelve month period, an amount of money equal to the aggregate of the amounts required by the provisions of
the Resolution and all Series Resolutions, to be paid into the Tond Fund in such twelve month period for account of the
interest on all outstanding Bonds becoming dus during suca iwelve month period, and to accomplish the retirement of
the principal of all outstanding Bonds at or prior to the maturity thereof.” ‘

§



The amounts by which the above payments exceed the Aggregate Principal, Interest and Bond Fund Charges in any
particular twelve month period shall be held in the Bond Fund as a reserve. Moneys in the Bond Fund in excess of the
Aggregate Principal, Interest and Bond Fund Charges and the prescribed reserve may be used to purchase or redeem
Bonds in advance of maturity.

When all required payments into the Bond Fund have been made in any particular twelve month period ending May
1, any moneys remaining in the Revenue Fund may be used by the Board in its discretion to pay the operating costs of
the Project to the extent that such costs are not otherwise provided, or may be used for the purchase or retirement of
Bonds in advance of maturity, or for any other lawful purpose.

Application of Bond Proceeds

Any amounts received upon delivery of a Series of Bonds in payment of accrued interest thereon shall be deposited
by the Treasurer into the Bond Fund tc be applied to the payment of interest coupons next becoming due on said Series
of Bonds.

There shall be established in the State Treasury of the Commonwealth an account designated the University of
Kentucky Consoclidated Educational Buildings Project-Bond Proceeds Series —— Construction Account (the “Construction
Account”). The proceeds of a Series of bonds shall be deposited in said Construction Account and disbursements shall be
made solely for defraying the costs of erecting and completing buildings and appurtenances which will become parts of
the Educational Buildings Project and in accordance with inspection, audit and disbursement procedures provided by law.
The aforesaid costs may include engineering, accounting, legal and fiscal expenses incurred in connection with the issuance
of the Bonds.

Any balance remaining in the Construction Account after erection and completion of the authorized educational
buildings and appurtenances and the payment of all costs in connection therewith shall be deposited in the Bond Fund;
provided, however, that if proceedings are then pending or imminently contemplated for the construction or completion
of one or more additional educational buildings which are or will be financed by the issuance of bonds under the
Rasolutions, the balances may be taken into account in determining the amount of bonds to be authorized therefor, or
may otherwise be applied to the proper costs thereof.

Additional Bonds

The Board covenants and agrees that it will not hereafter create or permit the creation of or issue any bonds which
will have a priority over the charge on the Revenues or the payments to be made into the Bond Fund.
Additional bonds ranking on a parity with Bonds outstanding may be issued only for the purpose of erecting and
completing educational building or buildings and necessary appurtenances, provided:
1. that at the time of the issuance of the additional bonds there is no deficiency in the amounts
required to be paid into the Bond Fund, and -

2. that the average of the annual Revenues from the Project for the two fiscal years immediately
preceding the issuance of the additional bonds, as indicated in a statement by the Treasurer of the
Board to be filed with the Trustee, was equal to not less than 1.25 times the maximum Aggregate
Principal and Interest and Bond Fund Charges in any succeeding twelve month period ending May 1
on the Bonds then outstanding and the additional bonds proposed to be issued. For the purpose of
computing average annual Revenues, the Treasurer shall make an adjustment in the amount of annual
Revenues to reflect any increase or decrease in the Student Registration Fee being imposed at the
time for the services of the Project.

The issuance of such additional bonds shzall be pursuant to the terms of an appropriate! Series Resolution adopted by
the Board in accordance with the provisions of the Resolution.

Other Covenants of the Board of Trustees

The Board of Trustees covenants with the holders of the Bonds, among other things, the following:

1. that it will establish, maintain and collect, so long as any Bonds are outstanding, such Student Registration Fees
for the services of the Project as may be necessary (1) to pay the interest on and principal of the Bonds as they
respectively mature, to provide reserves therefor and (2) to pay the operating costs of the Project to the extent they are
not otherwise provided. In order to assure full and continuous performance of this covenant with a margin for
contingencies and temporary unanticipated reduction in Revenues the Board further covenants and agrees to establish,
maintain and collect such Student Repistration Fees as will ~roduce Revenues in each twelve month period ending May 1,
equal to at least 110% of the current Aggregate Principal, “nterest and Bond Fund Charges;



2. that while any of the Bonds are outstanding, it will, except as hereinbefore set forth under “Application of
Revenues,” pay the current operating costs of the Project from available funds other than the Revenues derived from the
Project;

3. that it will procure and maintain to the extent available, fire and extended coverage insurance on the Project in
amounts sufficient to provide for not less than full recovery whenever the loss from causes covered by such insurance
does not exceed 80% of the full insurable value of the Project;

4. that unless provision is otherwise made by law for disposition by the Commonwealth of Kentucky of claims made
against the University for bodily injury and/or death which may arise from operations of the Board, it will, if such
insurance is not already in force, procure and maintain public liability insurance with limits of not less than
$500,000/81,000,000 to protect the Board from claims for bodily injury andfor death which may arise from the
operation of the Board, including any use or occupancy of its grounds, structures, and vehicles;

5. that it will keep accurate financial records and proper books relating to the Project; that such records and books
shall be open to inspection by the bondholders and their agents and representatives; and, that not later than 90 days after
the close of each fiscal year it will furnish to the Trustee, and to any bondholder who shall request the same in writing,
copies of audit reports prepared by an independent certified public accountant or a firm of such accountants, who shall
be satisfactory to the Trustee, or by an appropriate State auditing official, reflecting in reasonable detail the financial
condition and record of operation of the University, the Project, and the pledged Revenues during the preceding fiscal
year;

6. that it will at all times maintain, preserve and keep the Project and every part thereof in good condition, repair
and working order, and will from time to time make all needful and proper repairs, replacements, additions, betterments
and improvements so that the operations and business of the Project shall at all times be conducted efficiently, properly
and advantageously:

7. that whenever any portion of the Project shall have been worn out or destroyed or shall have become obsolete,
inefficient or otherwise unfit for use, the Board will procure and install substitutes of at least equal utility and efficiency,
so that the value and efficiency of the Project will at all times be fully maintained;

8. that it will faithfully observe, do and perform all of its agreements and obligations provided for by the Bonds and
the Resolutions.

CONSOLIDATED EDUCATIONAL BUILDINGS PROJECT

Pursuant to the Resolution and subsequent supplemental Series Resolutions, the Board has issued its Consolidated
Educational Buildings Revenue Bonds to provide funds for construction of facilities as follows:

Series A Bonds issued in 1960 in the amount of $8,000,000 for construction of a Chemistry-Physics Building and
Library.

Series B Bonds issued in 1963 in the amount of $7,500,000 for construction of an Education Building, a Nuclear
Accelerator, a Law Building, Engineering Building, and a Coramerce Building.

Series C Bonds issued in 1970 in the amount of $4,290,000 and sold ‘o the U.S. Department of Health, Education,
and Welfare to provide funds, in part, for the construction of a Classroom-Office Building.

Series D Bonds dated May 1, 1971, and issued in the amount of $34,700,000 for the construction of various
buildings and appurtenant facilities: Classroom-Office Building for the College of Arts and Sciences; Laboratory-Office
Building for the Agriculture Science Program; Appurtenant Facilities construction including two parking structures,
surface parking, utilities expansion, physical education facilities, internal roadways, and pedestrian malls and lighting;
Laboratory, Office and Studio Facilities for various Colleges; Memorial Hall Reconstruction; Library Service Building
Reconstruction; 'Health, Physical Education and Recreation Building; Laboratory-Office Facilities for Medical and
Biological Sciences programs; Patient Care Facility addition to the University Hospital; and Addition to the University
Library.

With the exception of the Patient Care Facility Addition and the Library Addition, all of the buildings and
appurtenances financed by Bond proceeds have been constructed and are occupied and/or operative. Construction bids for
the Patient Care Facility Addition will be received on March 2, 1973. Of the estimated $4,150,000 cost of this
construction, $3,350,000 is avzilable from Series D Bond Proceeds and the remaining $800,000 will be provided by
issuance of Series E Bonds as described below. The Library Addition is approximately 50% completed and sufficient
funds have been obligated for its completion.

Proposed Series E Bonds—Pursuant to the authority and subject to the provisions of the Resolution, the University
plans to issue its Consolidated Educational Building Revenue Ronds, Series E, on or about April 1, 1973, in the
approximate amount of $5,150,000. The proceeds of the Serics E Bonds, will provide funds for building construction
projects as follows:



Completion of the Patient Care Facility Addition-
Biological Sciences Building-
Family Practice Facility for University Hospital-

$ 800,000
$4,000,000
$ 200,000

REVENUES AND OPERATIONS
OF THE UNIVERSITY

Total income of the University, including Community Colleges, for the fiscal year ended June 30, 1972, amounted
to $115,554,403:

State and County Appropriations $62,481,027
Federal Appropriations $ 7,643,334
Student Fees $11,481,313
Gifts, Grants, and Investment Income $ 6,153,133
Hospitals and Clinics $11,829,473
Student Aid $ 1,176,766
Sales and Services $ 2,768,388
Housing, Dining and Other Auxiliary Enterprises $10,288,614
Tobacco Research Trust Fund $ 1,732,355

Enrollment

The following schedule indicates the Fall Semester full-time equivalent enrollment at the campus in Lexington, for
each of the academic years 1967-68 through 1972-73. The full-time equivalent enroliment calculation is made in
accordance with the method used by the United States Office of Education.

Fall Semester Full Time

Academic Year Equivalent Enrollment
1967-68 13,826
1968-69 14,336
1969-70 15,143
1970-71 16,520
1971-72 17,711
1972-73 18,283

As indicated above, the University has experienced an extended period of enroliment growth. Using regional and
national surveys of future college age population and historic enroliment data, and taking into consideration policies of
the Kentucky Council on Public Higher Education relating to enrollment requirements, the University has projected
estimated Fall Semester full-time equivalent enrollment at its Lexington campus for the academic years 1973-74 through
1978-79.

Estimated Full-Time
Equivalent Enroliment

Academic Year at Lexington Campus
1973-74 18,720
1974-75 19,240
1975-76 19,800
1976-77 20,500
1977-78 21,000
1978-79 21,700

Student Registration Fee

The Board of Trustees with approval of the Kentucky Council on Public Higher Education has established a schedule
of Student Registration Fees (which include Extended Program Fees) to be imposed, charged and collected for the
services of the Project from all students attending the University. The present schedule of fees, which became effective



September 1, 1972, and the fees approved and to be effective September 1, 1973, not including Student Center and
Activity Fees, are as follow:

REGISTRATION FEE
FULL-TIME STUDENTS
1972 1973
Resident Non-Resident -Resident Non-Resident
All colleges of the University
Except Dentistry and Medicine ‘
Semester Registration Fee $184.25 $541.75 $221.75 $586.75
Summer School Registration
Fee (Per Credit Hour) $ 17.00 $ 47.00 $ 20.00 $ 51.00
Graduate School
Semester Registration Fee $196.75 $554.25 $246.75 $611.75
Summer School Registration
Fee (Per Credit Hour) $ 24.00 $ 64.00 $ 30.00 $ 70.00
College of Dentistry and
College of Medicine
Annual Regisration Fee for
Regular Academic Year of
Two Semesters $773.50 $1,653.50 $873.50 $1,768.5G
SEMESTER CREDIT HOUR-FEE
1972 1973

Resident Non-Resident Resident Non-Resident

Extended Program Fee
Part-time Students, Evening and
Extension Courses - All Colleges
except Law and Graduate School

Regular Semester Credit Hour Fee $17.00 $47.00 $20.00 $51.00
Summer School Credit Hour Fee $17.00 $47.00 $20.00 $51.00
College of Law
Regular Semester Credit Hour Fee $21.00 $56.00 $24.00 $61.00
Summer School Credit Hour Fee $23.00 $60.00 $27.00 $64.00
Graduate School
Regular Semester Credit Hour Fee $24.00 $64.00 $30.00 $70.00
Summer School Credit Hour Fee $24.00 $64.00 $30.00 $70.00

Summary of Income from Student Registration Fees

The proceeds received by the University from imposition and collection of the Student Registration Fee constitute
the Revenues of ths Project. The above fees do not include 2 variety of incidental and miscellaneous fees charged and
collected from students, no part of which are pledged as Revenues of the Project or to the security of the Bonds.



Academic Year Total Fees Collected

PAE6°6T i e B BE @2 5 2% 5 5 FEB e § 5 BB E 555 F S e e $4,864,953
I967-68 . $5,269,375
1968-69 ... ... 56,096,799
1969-70 .. $6,872,495
L $8,036,913
EOTITZ - . o ogiams 5255 5 55 itmmon i monmimtore o 2 0 s 6 s v e s bimim o i mtniate s o n s S $8,665,384

Estimated Income From Student Registration Fees

On the Basis of the Student Registration Fees which will become effective September 1, 1973, it is estimated that
the proceeds to be derived from these fees (which will be the Revenues of the Project) for each of the academic years
1972-73 through 1978-79 will be as set forth in the following tabulation:

Estimated
Academic Year Total Fees Collected
FOT 203 ciismmas 5 5 55 £05 25816 526 m e mom v ora o s 8w s b s n e e s e s $10,134,000
1030 $11,512,500
DOTA=TS o i waas 5 5 58 im e v mr s = s s s e s ms e e e nne e v $11,834 850
1975-76 oo Y...812,178,050
197677 $12,604,300
190708 $12,932,000
R $13,313950

COVERAGE OF DEBT SERVICE REQUIREMENTS

This tabulation of coverage of debt service requirements as set forth beiow is based on the schedule of annual debt
service for the Consolidated Educational Buildings Project Revenue Bonds as shown herein.

Estimated Maximum Annual Debt Service Requirement (1976) ...... $ 3,656,533.75
1972-73 Estimated Project Revenues ........................ $10,134,000.00
Times Maximum Debt Service Covered .................c...... 2.77x
1973-74 Estimated Project Revenues ........................ $11,512,500.00
Times Maximum Debt Service Covered ...........ocoveven.n. 3.15x

Calculation for Parity Bonds
(Minimum Allowable Coverage 1.25x)
Average of Revenues 1970-71/1971-72 (As Adjusted to

September 1, 1973 Fee Schedule) . .........ooiviviinnnnnnnn. $11,471,137.00
Estimated Maximum Annual Debt Service Requirement ......... $ 3,656,533.75
Times Maximum Debt Service Covered . ...........covvnenn.. 3.13x

Note: The schedule of maturities for the Refunding Bonds is intended to provide after
May 1, 1981, a payment of principal and interest in each year on the Refunding Bonds
approximately equal to the requirement for the same year on the Bonds To Be
Refunded. Accordingly, the Coverage calculations above and the following schedule of
Annual Debt Service Requirements present such Requirements as they presently exist
for the outstanding Series 4, B, C, and D 3nonds.



COMBINED ANNUAL DEBT SERVICE REQUIREMENTS OF
THE SERIES A, SERIES B, SERIES C AND SERIES D BONDS

Year DEBT SERVICE TOTAL DEBT
Ending REQUIREMENTS Series D SERVICE
May 1 SERIESA,B& € Principal Interest All Series
1973 $1,201,506.25 $ 210,000 $2,252,390 $3,663,896.25
1974 1,203,381.25 225,000 2,236,640 3,665,021.25
1975 1,209,406.25 - 235,000 2,219,765 3,664,171.25
1976 1,204,393.75 250,000 2,202,140 3,656,533.75
1977 1,208,681.25 260,000 2,183,390 3,652,071.25
1978 1,216,550.00 270,000 2,163,890 3,650,440.00
1979 1,218,200.00 280,000 2,143,640 3,641,840.00
1980 1,217,918.75 305,000 2,122,640 3,645,558.75
1981 1,221,531.25 320,000 2,099,765 3,641,296.25
1982 1,223,887.50 340,000 2,075,765 3,639,652.50
1983 1,224,987.50 360,000 2,055,365 3,640,352.50
1984 1,229,441.25 380,000 2,033,765 3,643,206.25
1985 1,232,430.00 400,000 2,010,965 3,643,395.00
1986 1,228,360.00 430,000 1,986,965 3,645,325.00
1987 732,000.00 790,000 1,961,165 3,483,165.00
1988 721,370.00 855,000 1,909,815 3,486,185.00
1989 234,050.00 1,395,000 1,854,240 3,483,290.00
1990 233,500.00 1,490,000 1,763,565 3,487,065.00
1991 232,800.00 1,585,000 1,666,715 3,484,515.00
1992 231,950.00 1,690,000 1,563,690 3,485,640.00
1993 230,950.00 1,800,000 1,453,840 3,484,790.00
1994 234,800.00 1,915,000 1,336,840 3,486,640.00
1995 233,350.00 2,040,000 1,210,450 3,483,800.00
1996 231,750.00 2,175,000 1,075,810 3,482,560.00
1997 0- 2,550,000 932,260 3,482,260.00
1998 -0- 2,715,000 761,410 3,476,410.00
1999 -0- 2,890,000 579,508 3,469,505.00
2000 -0- 3,075,000 385,875 3,460,875.00
2001 0- 3,270,000 179,850 3,449,850.00
OUTSTANDING BONDS OF THE UNIVERSITY
Amount Year of
Name of Issue Year Amount Outstanding Final
Fraternity and Sorority Dormitory Bonds of Issue of Issue 7-1-72 Maturity
Dormitory Revenue Bonds 1950 $ 74,500 3 22,500 1980
Dormitory Revenue Bonds 1950 76,000 27,000 1980
Dormitory Revenue Bonds of 1953 1953 710,000 354,000 1983
Dormitory Revenue Bonds 1956 900,000 700,000 1996
Dormitory Revenue Bonds 1956 150,000 116,000 1996
Dormitory Revenue Bonds 1957 100,000 44 000 1982
Dormitory Revenue Bonds 1958 150,000 118,000 1998
Housing Bonds of 1960 1960 300,000 253,000 2000
Student Housing Bonds of 1964 1964 640,000 583,000 2004
Dormitory Revenue Bonds (Rose Street) 1969 130,000 1 15.00(_) 1994
Total $ 2,332,500



Amount Year of

Educational Buildings Year Amount Cutstanding Final
- of Issue of Issue 7-1-72 Maturity

Consolidated Educational Buildings ——— EE— _

Revenue Bonds - Series A 1960 $ 8,000,000 $ 5,400,000 1986
Consolidated Educational Buildings

Revenue Bonds - Series B 1963 7,500,000 5,730,000 1988
Consolidated Educational Buildings

Revenue Bonds - Series C 1970 4,290,000 3,965,000 1996
Consolidated Educational Buildings

Revenue Bonds - Series D 1971 34,700,000 34,500,000 2001
Community Colleges*® $49,595,000
Community Colleges Educational Buildings

Revenue Bonds - Series A 1971 $12,125,000 $12,045,000 2009
Community Colleges Educational Buildings

Revenue Bonds - Series B 1971 $ 4,489,000 $ 4,355,000 2009
Housing and Dining System Revenue Bonds* Total $16,400,000
Housing and Dining Bonds - Series A 1965 $ 1,000,000 $ 780,000 1990
Housing and Dining Bonds - Series B 1965 $ 275,000 $ 275,000 1994
Housing and Dining Bonds - Series C 1965 $ 955,000 $ 795,000 1995
Housing and Dining Bonds - Series D 1965 $ 1,835,000 $ 1,535,000 1996
Housing and Dining Bonds - Series E 1965 $ 1,580,000 $ 1,345,000 1997
Housing and Dining Bonds - Series F 1965 $ 1,155,000 $ 1,130,000 2001
Housing and Dining Bonds - Series G 1965 $ 1,375,000 $ 1,375,000 2002
Housing and Dining Bonds - Series H 1965 $ 6,900,000 $ 4,970,000 1990
Housing and Dining Bonds - Scries 1 1965 $20,000,000 $19,780,000 2005

Total $31,985,000

*In addition to the above, the University has outstanding certain cld issues of Dormitory and Dining Bonds and of
Community Colleges Bonds now advance refunded with full principal and interest on deposit and escrowed.

All of foregoing descriptions or statements of provisions of the Resolutions, the Kentucky Revised Statutes, the
Bonds, and other documents of the University are made subject, respectively, to all provisions thereof, to which reference
is hereby made for further information, and do not purport to be complete statements of such provisions.

UNIVERSITY OF KENTUCKY

/s/ Albert G. Clay

Chairman or Vice Chairman
Board of Trustees

ATTEST:

{s! Lucile T. Blazer

Secretary of the Board of Trustees
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A RESOLUTION AUTHORIZING THE REFUNDING AT A LOWER INTEREST
COST TO THE UNIVERSITY OF KENTUCKY OF ALL REDEEMABLE OUTSTAND-
ING UNIVERSITY OF KENTUCKY CONSOLIDATEC EDUCATIONAL BUILDINGS
REVENUE BONDS, SERIES D, HERETOFORE ISSUED UNDER DATE OF MAY 1,
1971, SUCH REFUNDING TO BE CARRIED OUT ON MAY 1, 1981; AUTHORIZ-
ING THE ISSUANCE OF CONSOLIDATED EDUCATIONAL BUILDINGS RE-
FUNDING REVENUE BONDS, SERIES D, DATED MARCH 1, 1973, FOR THE
PURPOSE OF PROVIDING FUNDS TO EFFECTUATE SAID REFUNDING, IN-
CLUDING PROVISION FOR THE PAYMENT OF PRINCIPAL OF AND THE PRE-
SCRIBED REDEMPTION PREMIUM IN RESPECT OF ALL REDEEMABLE BONDS
OF SAID ISSUE DATED MAY 1, 1971; PROVIDING FOR INVESTMENT OF THE
PROCEEDS OF THE REFUNDING REVENUE BONDS HEREIN AUTHORIZED;
PROVIDING FOR A PUBLIC SALE OF SAID REFUNDING REVENUE BONDS;
AND TAKING ACTION TO PROVIDE FOR THE REDEMPTION AND PAYMENT
OF THE PREVIOUSLY ISSUED BONDS DATED MAY 1, 1971, WHICH ARE TO BE
REFUNDED.

Whereas, under date of September 20, 1960, the Board of Trustees of the University of Kentucky, acting as the duly
authorized and constituted governing body of said University, adopted a Resolution creating and establishing a Consoli-
dated Educational Buildings Project of the University of Kentucky, creating and establishing an issue of Censolidated
Educational Buildings Revenue Bonds of the Board of Trustees of said University, and providing for the issuance of said
Bonds in series from time to time upon showings of compliance with certain terms, requirements and conditions in
respect thereof, which are enumerated with specificity in said Resolution; and

Whereas, pursuant to authorization of said Resolution of September 20, 1960, the University of Keatucky has from
time to time issued, pursuant to certain Series Resolutions, its Consolidated Educational Buildings Revenue Bonds, and
pursuant to Resolutions adopted under date of November 27, 1967 and June 8, 1971 (hereinafter collectively sometimes
referred to as the “Series D Resolution™), there were authorized, sold at public competitive sale, and issued
$34,700,000.00 principal amount of “University of Kentucky Consolidated Educational Buildings Revenue Bonds, Series
D", dated May 1, 1971, of which $34,500,000.00 principal amount thereof remain outstanding and unpaid as of the
instant date; and

Whereas, the Series D Resolution provides by its terms that all of said Consolidated Educational Buildings Revenue
Bonds, Series D, maturing on and after May 1, 1982, are subject to redemption at the option of the Board of Trustees of
the University of Kentucky on May 1, 1981, at a redemption premium of three percent (3%), and on May 1, 1981,
$32,145,000.00 principal amount of said identified Series D Bonds will be outstanding and redeemable; and

Whereas, all of said Consolidated Educational Buildings Revenue Bonds, Series D, maturing on and aftsr May 1,
1981, bear interest at rates which are considered by the Board of Trustees of the University of Kentucky to be
inordinately high in the light of present market conditions, and said Board of Trustees has determined that it would be in
the best interests of the University of Kentucky to refund at a lower interest cost to the University all of said
Consolidated Educational Buildings Revenue Bonds, Series D, maturing on and after May 1, 1982, in the principal amount
of $32,145,000.00 (hereinafter sometimes referred to as the “Bonds to be Refunded”); and

Whereas, it has been determined, in consultation with Financial Advisors, Bond Counsel and other Counsel, and
other experts, that such refunding may best be effectuated by the issuance of Refunding Revenue Bonds, the proceeds of
which will be invested in Eligible Obligations, as hereinafter defined, which shall mature or which shall be subject to
redemption by the holder thereof at the option of said holder, not later than the respective date or dates when said
proceeds, together with the interest accruing thereon, will be required for the refunding purposes intended and
authorized; and

Whereas, the Refunding Revenue Bonds of the University herein authorized shall be secured until the date
established for the redemption of the Bonds to be Refunded, solely as to both principal and interest, by a pledge of and
lien upon the Eligible Obligations acquired by the application of the proceeds of the Refunding Revenue Bonds herein
authorized, and shall not, until the refunding of the Bonds to be Refunded has been effected on May 1, 1981, be secured
by the revenues of the Consolidated Educational Buildings Project and any other contractual arrangements securing the
Bonds to be Refunded; but shall, as of May 1, 1981, be substituted for the Bonds to be Refunded, and be ratably
entitled to all of the benefits of the Resolution adopted on September 20, 1960, in common with all other Consolidated
Educational Buildings Revenue Bonds of the University, heretofore or hereafter issued; and
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Whereas, for the purpose of providing funds for refunding the Bonds to be Refunded as of May i, 1981, including
the payment of the redemption premium thereon, thereby taking advantage of the lower interest rates for public
securitics now prevailing, and effecting substantial savings, the Board of Trustees has determined that it is appropriate at
this time to authorize the issuance of its “University of Kentucky Consolidated Educational Buildings Refunding Revenue
Bonds, Series D™, dated as of the 1st day of March, 1973, to be secured solely by a pledge of and lien upon Eligible
Obligations until May 1, 1981, and thereafter, following the redemption of the Bonds to be Refunded, to be secured by a
pledge of and lien upon the revenues of the Consolidated Educational Buildings Project, and to rank on a pari passu basis
with all other Consolidated Educational Buildings Revenue Bonds of the University of Kentucky, heretofore and hereafter
issued:

Now, Therefore, the Board of Trustees of the University of Kentucky Hereby Resolves, as Follows:

ARTICLE 1
Definitions

Section 1.01. In addition to words and terms elsewhere defined in this Resolution, the following words and terms as
used in this Resolution shall have the following meanings unless some other meaning is plainly intended:

(a) “Board” means the Board of Trustees of the University of Kentucky as created and existing under the provisions
of Section 164.130, et seq., of the Kentucky Revised Statutes, or its Fxecutive Committec created and elected pursuant
to Section 164.190 of the Kentucky Revised Statutes when exercising the powers delegated to it by the Board.

(b) “Bond Fund’ means the ‘“Consoclidated Educational Buildings Project Bond and Interest Sinking Fund”, created
and established by the Resolution, and pledged to the payment of principal and interest on all Consolidated Educational
Buildings Revenue Bonds.

(c) “Bondholder of Record” means any bondholder who shall have filed with the Trustee such showings as may be
required for registration of Refunding Bonds and whose Bonds have been duly registered as provided by the Series D
Refunding Resolution.

(d) “Bonds” means all series of Consolidated Educational Buildings Revenue Bonds of the Board of the issue
established and created by the Resolution.

(¢) “Bonds to be Refunded” means all Bonds maturing on and after May 1. 1982, of that certain issue of Bonds
identified as “University of Kentucky Consolidated Educational Buildings Revenue Bonds, Series D, dated May 1, 1971,
and being Bonds numbered 448 to 6,940 of said issue, all in the principal amount of $5,000.00.

(f) “Chairman” means the Chairman and each and every Vice Chairman, and each and every officer of the Board
authorized to exercise the powers and authority reposed in the Chairman of the Board.

(g) “Consolidated Educational Buildings Project” or “Project” means all educational buildings and necessary
appurtenances heretofore erected and loceted on the property of the University in Fayette County, Kentucky, and ali
cducational buildings and necessary appurtenances hereafter erected upon such property from available funds of the Board
or from the proceeds of the sale of Bonds, and excluding all housing buildings and facilities of the University and all
buildings and facilities exclusively for athletics as distinguished from those which are or may be wholly or principally for
physical education.

(h) “Eligible Obligations™ ieans direct obligations of or obligations the principal of and the interest on which are
unconditionally guaranteed by the United States of America or United States Government Agency obligations; Certificates
of Time Deposit issued by banks or trust companies and fully collateralized by Eligible Obligations as herein defined:
Bonds, Consolidated Bonds, Collateral Trust Debentures or other obligations issued by Federal Land Banks or federal
intermediate credit banks established under the Federal Farm Loan Act as amended; bonds, debentures and other
obligations of the Federal National Mortgage Association established under the National Housing Act, as amended: and
bonds of any Federal Home Loan Bank established under said Act; and any securities now or hereafter authorized, both
the principal of and interest on which are guaranteed directly or indirectly by the full faith and credit of the United
States of America.

(i) “*Enabling Act” means Section 162.340, et seq., of the Kentucky Revised Statutes.

(j) “'Paying Agents” means the Trustee or any successor trustees, together with Chemical Bank, in the Borough of
Manhattan, City and State of New York, as designated in the Series D Resolution and in the Series D Refunding
Resolution by action of the Board.

(k) “Redemption Fund' means the special fund created by the Series D Refunding Resolution from which principal
and interest on the Refunding Bonds are to be paid until May 1, 1981, and which Fund is to be utilized on May 1, 1981,
tor the payment of the Bonds to be Refunded.

(1) “Retunding Bonds™ means the issue of “University of Kentucky Consolidated Educational Buildings Refunding
Revenue Bonds, Series DU, dated March 1, 1973, authorized by the Series D Refunding Resolution.

{m) “Resolution” means that certain Resolution adopted by the Board of Trustees of the University of Kentucky on
September 20, 1960, creating a Consolidated Educational Buildings Project of the University of Kentucky.
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(n) “Revenues’ munars ai! revenues derived from the Consolidated Ecucational Ruildings Project. and whick Revenues
are to be derived throuch the impositicn and colicction of a student registration fee frem 2il students attending the
University of Kentucky znd its Extension Propram in Fayette County, Kentucky, for the services furrished by the
Consolidated Educationzi 2nitdines Projest.

(0) “Secretary” mcans the Secrctary and cach and everv Assistant Secretary, and each and every other officer of the
Board authorized tn cvercise the powers and authority reposed in the Secretary of the Board.

(p) “Series D Refunding Resolution” means this Resolution.

(q) “Series D Resolution™ means collectively, those certain Resolutions of the Roard of Trustees of the University of
Kentucky adopted on Navember 27, 1967 and June &, 1971, authorizing the issuance and sale of University of Kentucky
Consolidated Educationa; Buildings Revenue Bonds, Series D.

(r) “Series of Bonds™ cr “Ronds of a Series’” means a Series of Bonds issued by a Series Resolution.

(s) “Series Resclution” means a Resolution surplemental to the Resolution authorizing the issuance of a Series of
Bonds.

(t) “Treasurer” mcans the Treasurer, and each and every Assistant Treasurer and each and every other officer of the
Board authorized to exercise the powers and authority reposed in the Treasurer of the Board.

(u) “Trustee” means First Security National Bank and Trust Company of Lexington, duly designated as Trustee for
said Consolidated Educational Buildings Revenue Bonds by action of the Board.

(v) “University” means the University of Kentucky situated in Lexington, Fayette County, Kentucky.

ARTICLE 11

Autharization of University of Kentucky
Consolidated Educational Building Refunding
Revenue Bonds, Series D

Section 2.01. Limitations. No Refunding Bonds may be issued under the provisions of this Series D Refunding
Resolution except in strict accordance with the provisions of this Article.

Section 2.02. Declaration of Legislative Intent. It is hereby resolved, ordered and declared by the Board that the
refunding at a lower interest cost of the Bonds to be Kefunded, by the issuance of the Refunding Bonds herein
authorized. is in the best interests of the University, will result in a material and substantial monetary saving to the
University, and will constitute the perfermance and carrying out of a proper public purpose. The issuance of Refunding
Bonds as particularly described in this Article /I is authorized and shall be carried out forthwith, and it is ordered that
the Bonds to be Refunded shall be called and redeemed upon the terms and conditions stipulated in the Series D
Resolution on May 1, 1981.

Section 2.03. Authorization of Refunding Bonds. For the purpose of providing funds for the purpose of refunding
on May 1. 1981, ali of the University's then outstanding Consolidated Educational Buildings Revenue Bonds, Series D,
dated May 1. 1971 (the Ronds to be Refunded), including the payment of the redemption premium thereon, there are
hereby authorized to be issued University of Kentucky Consolidated Educational Buildings Refunding Revenue Bonds in
the aggregate principal amount of Thirty-one Million Dollars ($31,000,000.00). Said Bonds shall be dated as of March 1,
1973, and shall ceasist of six thousand two hundred (6,200) Bonds of the denomination of Five Thousand Dollars
($5.000.00) cach, numbered consecutively from one (1) to six thousand two hundred (6,200) inclusive, bearing interest
payable on November i, 1973, and thercafter semiannually on May 1 and November 1 of each year to payment of
principal, to be evidenced by coupons attached to said Bonds. Said Refunding Bonds shall bear interest at such coupon
rate or rates as may S¢ fixed by Reselution of the Board, or its Executive Committee, as a result of an advertised, public,
competitive sale of sajd Refunding Bonds. Said Refunding Bonds shall be numbered and scheduled to become due and
payable in numcrical order on May 1 of the respective years, as follows:

BONDS NUMRERED PRINCIPAL AMOUNT DATE OF MATURITY
(Inclusive)

1- 11?7 $ 585,000 May 1, 1982
118. 24 620,000 May 1, 1983
242 . 372 655,000 May 1, 1984
373. 511 695,000 May 1, 1985
S12- 65K 735,000 May 1, 1986
659 . 882 1.120,000 May 1, 1987
883 . 1.1t 1.195.000 May t, 1988

L1214 1,750,000 May 1, 1989
1472 1843 1.860,000 May 1, 1990
|G K IR 1,965.000 May 1, 1991
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BONDS NUMBERED PRINCIPAL AMOUNT DATE OF MATURITY

(Inclusive)
2,237 - 2,653 $2,085,000 May 1, 1992
2,654 - 3,094 2,205,000 May 1, 1993
3,095 - 3,561 2,335,000 May 1, 1994
3,562 -4,056 2,475,000 May 1, 1995
4,057 -4,579 2,615,000 May 1, 1996
4,580 - 5,180 3,005,000 May 1, 1997
5,181 - 5,815 3,175,000 May 1, 1998
5.816 - 6,200 1,925,000 May 1, 1999

Section 2.04. Place of Payment. The principal of and interest on said Refunding Bonds shall be payable in any coin
or currency of the United States of America, which at the time of payment thereof is legal tender for the payment of
public and private debts, at the principal office of First Security National Bank & Trust Company of Lexington, in the
City of Lexington, Kentucky, Trustee, or at the option of the holders of the respective Refunding Bonds and coupons, at
the principal office of Chemical Bank, in the Borough of Manhattan, City and State of New York, which financial
institutions are hereby appointed and designated as Paying Agents for the Refunding Bonds.

Section 2.05. Redemption Provisions. The Refunding Bonds maturing on May 1, 1984 and thereafter (being the
Bonds numbered 242 and upwards) shall be subject to redemption by the Board in whole or from time to time in part in
the inverse order of their maturities (less than all of a single maturity to be selected by lot) on any interest payment date
on or after May 1, 1983, at the redemption prices expressed in percentages of principal amount, with respect to each
Bond, as set forth below, plus in each case accrued interest to the date of redemption:

IF REDEEMED REDEMPTION PRICE
On or after May 1, 1983 and prior to May 1, 1987 104%
On or after May 1, 1987 and prior to May 1, 1992 103%
On or after May 1, 1992 and prior to May 1, 1997 102%
On and after May 1, 1997 and prior to final maturity 101%

Section 2.06. Execution of Bonds. Said Refunding Bonds shall be executed on behalf of said Board with the
reproduced facsimile signature of the Chairman of the Board and attested by the manual signature of the Secretary of the
Board, and the facsimile of the corporate seal of said Board shall be imprinted thereon. Interest on said Refunding Bonds
falling due on and prior to maturity shall be represented by appropriate interest coupons to be attached to each of said
Refunding Bonds, which coupons shall be executed with the facsimile of the official signatures of said Chairman and said
Secretary.

Section 2.07. Execution of Bonds by Trustee. It is acknowledged that First Security National Bank & Trust
Company of Lexington, Lexington, Kentucky, was designated by the Series D Resolution as Trustee for the benefit of all
of the holders of said Bonds to be Refunded; and as the Refunding Bonds will, as of May 1, 1981, be substituted for the
Bonds to be Refunded and will, on and after said date be entitled to all of the rights and incidences appertaining thereto,
First Security National Bank & Trust Company of Lexington, Lexington, Kentucky, is hereby reaffirmed as Trustee in
connection with the Refunding Bonds, to secure for the benefit of all of the holders of said Refunding Bonds the faithful
performance of the covenants and provisions contained in the Resolution, the Series D Resolution, and the Series D
Refunding Resolution, in the manner and to the extent as permitted and provided in the Resolution, the Series D
Resolution, and the Series D Refunding Resolution, with all powers and duties as set forth in said identified Resolutions.
Execution of the Certificate of Authentication of the Trustee on each of the respective Refunding Bonds by the Trustee
shall conclusively establish the acceptance by the Trustee, as to such Refunding Bonds, of the trusts and provisions with
respect thereto, as set forth in the Resolution, the Series D Resolution, and this Series D Refunding Resolution.

Only such of the Refunding Bonds as shall have endorsed thereon a Certificate of Authenticity substantially in the
form hereinafter set forth in Section 2.12 hereof, duly executed by the Trustee, shall be entitled to any benefits or
security under this Series D Refunding Resolution. No Refunding Bond and no coupon appertaining to any Refunding
Bond shall be valid or obligatory for any purpose unless and until such Certificate of Authentication shali have been duly
executed by the Trustee, and such Certificate of the Trustee upon any such Refunding Bond shall be conclusive evidence
that such Bond has been duly authenticated and delivered under this Series D Refunding Resolution. The Trustee's
Certificate of Authentication on any Bond shall be deemed to have been duly executed if signed by an authorized officer
of the Trustee, but it shall not be necessary that the same officer sign the Certificate of Authentication on all of the
Bonds that may be issued hereunder at any one time. Before authenticating or delivering any coupon Bonds the Trustee
shall detach and cancel all matured coupons, if any, appertaining thereto except any coupons which represent unpaid
interest,
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Section 2.08. Title to any Refunding Bond. Title to any Refunding Bond, unless such Refunding Bond is registered
in the manner provided in the Resolution, and to any interest coupon, shall pass by delivery in the same manner as a
negotiable instrument payable to bearer. The Trustee as bond registrar, shall keep books for the registration and for the
transfer of Bonds. At the option of the bearer, any Refunding Bond may be registered as to principal alone on such
books upon presentation thereof to the Trustee as bond registrar, which shall make notation of such registration thereon.
Any such Refunding Bond registered as to principal alone may thereafter be transferred only upor an assignment duly
executed by the registered owner or his attorney or legal representative in such form as shell be satisfactory to the
Trustee as hond registrar, such transfer to be made on such books and endorsed on the Bond by the Trustee. Such
transfer may be to bearer and thereby transferability by delivery shall be restored, subject, however, to successive
registrations and transfers as before. The principal of any Refunding Bond registered as to principal alone shall be payable
only to or upon the order of the registered owner or his legal representative, but the coupons appertaining to any
Refunding Bond registered as to principal alone shall remain payable to bearer notwithstanding such registration.

Any person in possession of any Refunding Bond, unless such Refunding Bond shall be registered as to principal
alone, or of any coupon appertaining to any Refunding Bond, whether such Refunding Bond shall be registered as to
principal alone or not, regardless of the manner in which he shall have acquired possession, is hereby authorized to
represent himself as the absolute owner of such Refunding Bond or coupon, as the case may be, and is hereby granted
vower to transfer absolute title thereto, by delivery thereof before the maturity of such Refunding Bond, to a bona fide
purchaser for value (present or antecedent) without notice of prior defenses or equities or claims of ownership
enforceable against his transferor or any person in the chain of title. Any registered owner of any Registered Bond
registered as to principal alone is hereby granted power to transfer absolute title thereto, by assignment hereof before the
maturity of such Bond, to a bona fide purchaser for value (present or antecedent) without notice of prior defenses or
equities or claims of ownership enforceable against his assignor or any person in the chain of title. Every prior holder or
owner of any Refunding Bond or of any coupon appertaining to any Refunding Bond shall be deemed to have waived
and renounced all of his equities or rights therein in favor of every such bona fide purchaser, and every such bona fide
purchaser shall acquire absolute title thereto and to all rights represented thereby.

Section 2.09. Substitution for Lost and Mutilated Revenue Bonds. In case any Refunding Bond authorized hereunder
shall become mutilated, destroyed or lost, the Board shall cause to be executed and the Trustee shail authenticate and
deliver a new Refunding Bond of like date and tenor in exchange and substitution for, and upon the cancellation of, such
mutilated Refunding Bond and its interest coupons, if any; or in lieu of and in substitution for such Refunding Bond and
its coupons, if any, destroyed or lost, upon the holder’s paying the reasonable expenses and charges of the Board and the
Trustee in connection therewith and, in the case of a Refunding Bond destroyed or lost, his filing with the Trustee
evidence satisfactory to it and to the Board that such Refunding Bond and coupons, if any, were destroyed or lost, and
of his ownership thereof, and furnishing to the Board and Trustee indemnity satisfactory to them.

Section 2.10. Signatures Valid Notwithstanding Change in Status. In case any officer whose signature or a facsimile
of whose signature shall appear on any Refunding Bond or coupons shall cease to be such officer before the delivery of
such Refunding Bond or coupons, such signature or such facsimile shall nevertheless be valid and sufficient for all
purposes the same as if said officer had remained in office until such delivery. Further, any Refunding Bond or coupon
may bear the facsimile of, or may be signed by, such persons as at the actual time of the execution of such Refunding
Bond or coupons shall be the proper officers to sign such Refunding Bond or coupons, although at the date of such
Refunding Bend or coupons such persons may not have been such officers.

Section 2.11. Confirmation of Resolution and Series D Resolutioa. All terms, provisions and conditions of the
Resolution creating and establishing a Consolidated Educational Buildings Project of the University of Kentucky and
establishing an issue of Consolidated Educational Buildings Revenue Bonds, and the Series D Resolution, are hereby
confirmed, ratified, readopted and continued in all respects, and the provisions of said Resolution and Series D Resolution
in respect to the application of Revenues of the Project, the Bond Fund, security, and all other matters to the extent not
inconsistent with the terms of this Series D Refunding Resolution shall, from and after May 1, 1981, apply fully to said
Refunding Bonds, which shall, from and after said date, be deemed to have been issued under and pursuant to, and
secured by, said Resolution.

Section 2.12. Form of Refunding Bonds. The Refunding Bonds and coupons and provisions for registration
appertaining thereto, and the Certificate of the Trustee to be endorsed on said Refunding Bonds shall be in substantially
the following respective forms, to-wit:
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FORM CF BOND
UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
UNIVERSITY OF KENTUCKY
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE EOND

ERIES D
No. SERE $5,000.00

The Board of Trustees of the University of Kentucky, a body corporate, and an educationai institution and agency
of the Commonwealth of Xeatucky, for value received, hereby promises to pay, solely and only from the special fund
provided thercfor, as hereinafter set forth, to the bearer, or, if this Bond be registered, to the registered owner hereof, as
hereinafier provided. the sum of Five Thousand Dollars ($5,000.00) on the first day of May. !9____ and to pay, solely
and only from said special fund, interest thereon from the date hereof until payment of principal at the rate of
e percent (%) per annum, such interest being payable semiannually on the first days of May and
November in each year, commencing November 1, 1973, except as the provisions hereinafter set forth with respect to
prior redemption may be and become applicable hereto, such interest as may accrue on and prior to the maturity date of
this Bond to be paid only upon presentation and surrender of the annexed coupons as they severally mature, both
grncipal and interest being payable in any coin or currency of the United States of America which at the time of
pevment thercof is legal tender for the payment of public and private debts, at the principal office of the Trustee, First
Seeurity National Bank and Trust Company of Lexington, in the City of Lexington, Kentucky, or, at the option of the
hoider hereof or of the interest coupons hereto appertaining, at the principal office of Chemical Bank in the City of New
York, New York.

This Bond is one of a duly authorized issue of Bonds designated as “Consolidated Educationai Buildings Refunding
Revenue Bonds. Series D", issued and to be issued under and in full compliance with a certain Resolution of the Board of
Trostees (ihe “Scries D Refunding Resolution™) and the Constitution and Statutes of the Commonwealth of Kentucky,
including among others, Sections 162.350 to 162.380, inclusive, of the Kentucky Revised Statutes now in full force and
cffect, for the purpose of providing funds for refunding on May 1, 1981, all the “Consolidated Educational Buildings
Revenue Bonds, Series D, dated May 1, 1971, which are stated to mature after May 1, 1981 and are then outstanding
(herein calied the “Bonds to be Refunded”), and which were issued under and pursuant to the Resolution adoupted by the
Board of Trustees on September 20, 1960 (hereinafter referred to as the *“Resolution™), and Resolutions adopted by the
Board cf Trustees, acting through its statutory Executive Committee, on November 27, 1967, and June 8, 1971
(hereinafter referred to as the “Series D Resolution™).

As provided in the Resolution, Consolidated Educational Buildings Revenue Bonds (hevein referred to as the
“Bonds™) may be issued from time to time pursuant to separate resolutions in one or more series, in various principal
amoeunts, may bear interest at different rates and may otherwise vary as in the Resolution provided. The aggregate
principal smount of Bonds which may be issued under the Resolution is not limited except as provided in the Resolution,
and all Bonds issued anc to be issued under the Resolution are and will be equally secured by the pledges and covenants
made therein, except as otherwise expressly provided or permitted in the Resolution.

This Bond is one of a series of Bonds of various maturities designated as “Consolidated Fducational Buildings
Refunding Revenue Bonds, Series D", (herein called the “Refunding Bonds”) issued in the aggregate amount of
331.000,000.00 for the purpose of refinancing at a lower interest cost the Bonds to be Refunded, which were initially
issued for the purpose of financing the costs (to the extent not otherwise provided) of erccting and completing
educational buildings and necessary appurtenances as parts of the Consolidated Educational Buildings Project of said
University (hereinafter referred to as the “Project”). Copies of the Series D Refunding Resolution, the Resolution, and
the Series D Resolution are on file at the office of the Trustee. Reference is hereby made to the Series D Resolution and
the Series D Refunding Resolution, pursuant to which First Security National Bank and Trust Company of Lexington, in
the City of Lexington, Kentucky, has been designated as Trustee for the holders of the issue of Bonds of which this Bond
is one, and for the provisions, among others, with respect to the custody and application of the proceeds of the Bonds;
the rights, duties and obligations of said Board of Trustees, and of the Trustee, and the rights of the holders of the
Bonds; and by the acceptance of this Bond, the holder hereof assents to all of the provisions of the Series D Resolution,
the Series D Refunding Resolution and the Resolution. Under authority of the statutes pursuant to which this Bond is
issued, this Bond shall have all the qualities and incidents of a negotiable instrument, and. subject to the provisions for
registration endorsed hereon and contained in the Resolution, nothing contained in this Bond, the Resolution, the Series
D Resolution or the Series D Refunding Resolution shall affect or impair the negotizbiiity of this Bond.

The holder of this Bond shall have no right to enforce the provisions of the Resolution, 13> Series D Resolution, or
the Series 1) Refunding Resolution, or to institute action to cnforce the covenants therein, or to take any action with
respect to any default under the Resolution, the Series D Resolution, or the Series D Refunding Resolution; or to
institute, appeer in or defend any suit or other procecdings with respect thereto, except as rrevided in the Series D
Refunding Resolution and the Resolution. This Rond and the series of which it forms a part are pavebd'e (@) as to interest
coupons maturing on and prior to May 1, 1981, soleiv and only from the yield nroduced by the invesiment of the net
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proceeds of the Refunding Bonds in Eligible Obligations as provided in the Series D Refunding Resolution, which Eligible
Obiigations and the vield th-refrom are held iz a special account designated “Consolidated Educational Buildings Project.
Series D, Refurding Bon+t und Interest Redemption Fund™ (hercin called the “Redemption Fund™). and (b) as to
principal, and as to inter--t matering after May 1, 1981, (except upon the occurence of certain events of default as
defined in the Seres D ivefmding Resolution? solely and only trom a pledge of a fixed amount of the gross Revenues of
the Project. as hereinefters -tated. The Resolution provides for fixing, charging and collecting fees for the services of said
Project, which fees will te sufficient to pay the principal ~f and the interest on said Bonds as the same become due and
to provide reserves for such purposes and also to pay the costs of operation and maintenance of the Project to the extent
the same are not otherwise provided. The Resolution provides for the creation of a special account designated
“Conso'idated Educational Ruildings Project Bond and Interest Sinking Fund™ (herein called the “Bond Fund™) and for
the deposit to the credit of said Rond Fund of 2 fixed amount of the gross Revenues of said Project to pay interest on all
Censolidated Fducational Buildings Revenue Ronds issued pursuant to authority of the Resolution as the same becomes
due. nd to pay or retire the principal of such Bonds at or prior to the maturity thereof, and to provide a reserve for
such nurpose, which Bond Fund is pledacd to and charged with the payment of said principal and interest. Upon
redemption of the Ponds to be Refunded. this Refunding Bond and the series of which it is a part will constitute a duly
authorized serics of Consolidated Educational Ruildings Revenue Bonds pursuant to the Reso'ution, and in common with
Wi other Bonds heretofore issued and as m~y be hereafter issued and outstanding from time to time under the Resolution,
will be payable as to principal and interest solely and only from a fixed amount of the gross Revenues derived from the
operation of said Project which will be set aside in said Bend Fund, and this Bond does not constitute an indebtedness of
the University of Kentucky or of its Baard ~f Trustees or of the Commonwealth of Kentucky within the mcaning of any
provisions or limiteiions of the Constitution of the Commonwealth of Kentucky.

The Bonds maturing May 1, 1984, and thercafter (being the Bonds numbered 242 and upwards) shall be subject to
redemption at the option of the Board of Trustees in whole or from time to time in part in the inverse order of their
muturitics (less than all of a single maturity to be selected by lot), on any interest payment date on or after May 1, 1983,
at the redemption prices, expressed in percentages of principal amount, with respect to cach Bond as set forth below, plus
in cach case accrued interest to the date of redemption:

Redempiion
If Redeemed __ Price
On and after May 1, 1983, and prior to May 1, 1987 104%
On and after May 1. 1987, and prior to May 1, 1992 103¢%
On and after May 1, 1992, and prior to May 1, 1997 102%
On and after May 1, 1997, and prior to final maturity. 1016

In the cvent the Board of Trustees shall exercise its option to redeem any of the series of Bonds of which this Bond
is a part, notice of such redemption identifying the Bonds to be redeemed will be given to the Trustee at least forty-five
(43) days prior to the specified redemption date and such notice shall be published at least once not less than thirty (30)
days prior to the specificd redemption date in a newspaper or financial journal of general circulation published in each of
the Cities of Louisville, Kentucky, and New York, New York. Any Bonds called for redemption and for the payment of
which funds are deposited with said Trustee on the specified redemption date shall cease to bear interest on said
redemption date.

This Bond shali pass by delivery unless registered as to principal on the books of said Board of Trustees at the office
of the Trustee under the Resnlution, and such registration noted hereon, after which no valid transfer hereof shall be
effective unless made on said bnoks and similarly endorsed hereon at the written request of the registered holder or his
duly authorized representative, but this Bond may be discharged from registration by being in like manner registered to
bearer whereupon full negotiability and transferahility by delivery shall be restored but may again from time to time be
registered as aforesaid. Such registration, however, shall not affect the negotiability of the interest coupons which shall
always remain payable to bearer and transferablc by delivery merely. The Board of Trustees, the Trustee. and the Paying
Agents may trcat the bearer of this Bond, if not registered as to principal, and the bearer of any coupon hereto
appertaining. whether or not this Bond be so registered, or if this Bond be registered as herein authorized, the person in
whose name the same is registered, as the absolute owner for the purpose of making payment and for all other purposes.

From and after May 1, 1981, a statutory mortgage licn, which is hereby recognized as valid and binding on said
Project is created and granted to and in favor of the holder or holders of this Refunding Bord and the issue of Refunding
Bonds of which it is one, and in favor of the holder or holders of the coupons attached thereto, and said Project shall
remain subject to such statutory mortgage lien until the payment in full of the principal of and inteicst on this Bond and
the issue of Bonds of which it is one.

This Refunding Rond shall not he valid or become obligatory for any purpose, or he entitled to any security or
benefit, under the Resolution, the Series I3 Resolation, and the Series I Refunding Resolution, until ic shall have been
authenticated by tiwe execution by the Truter of the certificate hereon endorsed.

1as herehy certifiod, reesizd and dechired that all adts, conditions and things required to exist, to happen, and te be
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performed precedent to and in the issuance of this Bond, do exist, have happened, and have been performed in due time,
form and manner as required by law, and the amount of this Bond, together with all other obligations of said Board of
Trustees and of the University of Kentucky, does not violate any provision or exceed any limit prescribed by the
Constitution or Statutes of Kentucky, that said Project will be continuously operated, and that the income and revenues
derived from the sources hereinabove particularly identificd have been pledged to and will be set aside intc special funds
for the payment of the principal of and interest on this Refunding Bond and the issue of which it is one, as and when
the same will respectively become due.

In Testimony Whereof, the Board of Trustees of the University of Kentucky has caused this Bond to be executed on
its behalf by the reproduced facsimile signature of its Chairman, and the facsimile of its corporate seal to be imprinted
hereon, attested by the manual signature of its Secretary, and the coupons hereto attached to be executed with the
facsimile signatures of said Chairman and Secretary, all being done as of the first day of March, 1973.

(Facsimile)

Chairman
(Facsimile of Seal) Board of Trustees
University of Kentucky

ATTEST:

(Manual Signature)

Secretary
Board of Trustees

(FORM OF COUPON)

Now e 3

On the first day of o, 19 ___, (1) (unless the Bond to which this coupon is attached shall have been
duly called for prior redemption and payment of the redemption price duly made or provided for) the Board of Trustees
of the University of Kentucky, at Lexington, Kentucky, will pay to bearer ______________ Dollars {(§_.___) in any coin
or currency which at the time of payment thereof is legal tender for the payment of public and private debts out of its
(2) (“'Consolidated Educational Buildings Project, Series D, Refunding Bond and Interest Redemption Fund™) (3)
(*‘Consolidated Educational Buildings Project Bond and Interest Sinking Fund™} at the principal office of First Security
Naticnal Bank and Trust Company of Lexington, in the City of Lexington, Kentucky, or, at the option of the holder
hereof, at the principal office of Chemical Bank, in the City of New York, New York, as provided in and for interest
then due on its Consolidated Educational Buildings Refunding Revenue Bond, Series D, dated March 1, 1973, Number

(Facsimile)

Chairman
—_ Board of Trustees
(Facsimile) University of Kentucky
Secretary
Board of Trustees

(1) The phrase in parenthesis should appear only on coupons maturing on and after May 1. 1983, attached to Bonds
numbered 118 to 6,200, inclusive.

(2] The phrase in parenthesis should appear only on coupons maturing to and including May 1, 1981.

(3) The phrase in parenthesis should appear only on coupons maturing after May 1, 1981.

CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described or provided for in the within-mentioned Series D Refunding Resolution.

FIRST SECURITY NATIONAL BANK AND
TRUST COMPANY OF LEXINGTON, TRUSTEE

By (Manual Signature)
Authorized Officer




{FORM: OF REGISTRATION TC BE PRINTED ON TEE SACK OF EACE 30N2)

te of : Name of 3 Sigrature of Authorized
Registration . Registered Hoider . Cificer of Trustes

ARTICLE I
Provisions Relating to Sale of Bonds

Section 3.07. Public Competitive Sale. The Secretary of the Board is hereby authorized and directed to cause an
appropriate form or forms of a Bond Sale Notice in respect of the Refunding Bonds to be published in The Louisville
Courier-Journal, a legal newspaper published in the City of Louisville, Kentucky, which will afford statewide notice of the
sale, and in The Daily Bond Buyer, a financial journal published in the Borough of Manhattan, City and State of New
York, which is a publication having general circulation among bond buyers, said newspaper and finaacial journal being
hereby declared to be qualified to publish said Bond Sale Notice for the Board of Trustees within the meaning and
provisicns of KRS Chapter 424. Such Bond Sale Notice shall be published in said newspaper and financial journal at least
once and shall appear not less than seven (7) days nor more than twenty-one (21) days prior to the scheduled sale of said
Refunding Bonds.

Section 3.02. Approvai of Notice and Official Statement. An appropriate form of “Notice of Sale of Refunding
Bonds™ soliciting sealed competitive bids for the purchase of all of the Refunding Bonds hereby authorized having been
prapared by Bond Counsel, such form of “Notice of Sale of Refunding Bonds” is hereby approved and may be utilized
for the purposes stated. An *‘Official Statement” setting forth and disclosing the terms and conditions of the Refunding
Rond sale, together with data customarily presented in matters of this nature to prospective Bond purchasers having been
prepared and submitted by the Financial Advisors, said Official Statement is hereby approved and shall be utilized in -
connection with the public, competitive sale of the Refunding Bond issue.

Section 3.03. Award of Refunding Bonds. Upon the day and at the hour determined for the opening and
considcration of purchase bids for the Refunding Bonds, sealed bids theretofore received by the Secretary shall be
delivered to the Board or its Executive Committee then in session and shall be publicly opened and publicly read by the
Chairman. Any purchase bid which is found to fail to conform to the stipulated terms and conditions of the bidding shall
be rejected (the Roard reserving the right, however, to waive minor informalities and irregularities in the bidding), and ail
bids which conform to the prescribed terms and conditions of the offering shall be compared, and the Board covenants
and agrees that it will accept the lowest and best of such bids as measured in terms of the lowesti interest cost to the
University. Provided, however, that inasmuch as the Refunding Bonds are being issued for the purpose of providing a
substantial monetary saving to the University, the Board reserves the right to reject all bids received in the event the
Board should in its sound discretion determine that the quantum of monetary savings afforded to the University by the
lowest and best bid submitted is not deemed to be satisfactory.

Section 3.04. Acceptance of Bid. Subject to all of the foregoing conditions of this Article 771, if the Board or its
Executive Committee shall accept a purchase bid for the Refunding Bonds, as authorized by this Series D Refunding
Resolution, the Board or its Executive Committee shall adopt a Resolution to that effect, supply proper evidence of such
acceptance to the bidder or bidders submitting the accepted purchase bid, and direct the Financial Advisor to proceed
forthwith in the preparation of definitive Refunding Bonds and the delivery of same upon the order of the Board.

ARTICLE iV

Custody and Application of Proceeds of
Refunding Bonds
Secrion 4.01. Delivery of Refunding Bonds to Purchaser. Following the advertised »udlic, competitive sale of said
Refunding Bonds, said Refunding Bonds shall be prepared and executed substantially in the {orm and manner set forth in
Article I7 of this Series D Refunding Resclution, and shall be deposited with the Trustee Jor authentication: provided,
2§
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sowever, that before said Refunding Bonds shall be authenticated and delivered by the Trustee to the purchaser, there
shail be filed with the Trustee, the following:

{a) a copy, certified by the Secretary of the Series D Refunding Resolution authorizing the issuance of said
Refunding Bonds;

(h) a copy, certified by the Secretary of the resolution adopted by the Board awarding said Refunding Bonds,
specifying the interest rate or rates of said Refunding Bonds, an¢ directing the authentication and delivery of
said Refunding Bonds to or upon the order of the purchaser therein named upon payment of the purchase price
therein set {orth.

Y'hen the documents mentioned above in this Section 4.01 shall have been filed with the Trustee, and when said
Refunding Bonds have been executed and authenticated as required by this Series D Refunding Resolution, the Trustee
shall deliver said Bonds at one time to or upon the order of the purchaser named in the resolution mentioned in clause
(" of this Section 4.01, but only upon payment to the Trustece of the purchase price pius accrued interest of said
fefunding Bonds. The Trustee shall be entitled to rely upon such resolution &s to the names of the purchaser or

shasers, and the amount of such purchase price.

Scerion 4.02. Creation of Redemption Fund. A special Fund is hereby created and established, and same is
as the “Consolidated Educational Buildings Project, Series D, Refunding Bend and Interest Redemption Fund”
mption Fund”), to the credit of which such deposits shali be made as are required by Section 4.03 of this
Refunding Resolution.

“he moneys and Eligible Obligations in the Redemption Fund shall bz held by the Trustee in trust and shall be
applied in accordance with the provisions of this Article [V, and, pending such application, shall be subject to a lien and
right in faver of the holders of the Refunding Bonds and for the further security of such holders until paid out as herein
provided.

Sectior: 4.03. Application of Bond Proceeds. The proceeds of said Refunding Bonds shall be applied by the Trustee
simultaneousiy with the delivery of said Refunding Bonds, as follows:

(1) Accrued interest received from the purchaser or purchasers of the Refunding Bonds shall be held in cash and

used to pay first maturing interest on the Refunding Bonds.

(2) From the remaining proceeds, there shall first be deducted and paid all fees and costs incident to said issue of
Refunding Bonds, inciuding, but not by way of limitation, sums payable for financial advisory and legal
services, charges which may be due and payable to bond rating services, and which are obligations properly paid
from the proceeds of the Refunding Bonds, the initial fee of the Trustee, if any, and all other similar
obligations, such payments to be made upon order of the Treasurer of the Board.

(3} The balance of the proceeds of said Bonds shall, as nearly as may be practicable, be invssted and reinvested by
the Trustee in Eligible Obligations which shall mature or which shall be subject to redemption by the holder
thereof at the option of such holder not later than the respective dates when moneys held for the credit of the
Redemption Fund will be required for the purposes intended (being, as aforesaid, payment of interest on said
Refunding Bonds to and including May 1, 1981, and redemption of the Bonds to be Refunded as of May 1,
1981).

Eligible Obligations so purchased as an investment of moneys in said Redemption Fund shall be deemed at all times
to be a part of said Redemption Fund, and the interest accruing thereon and any profits realized from such investment
shall be credited to said Redemption Fund, and any loss resulting from such investment shall be charged to said
Redemption Fund. The Trustee shall sell at the best price obtainable or present for redemption any Eligible Obligations
so purchased whenever it shall be necessary so to do in order to provide moneys to meet any pavment or transfer from
said Redemption Fund. Neither the Trustee nor the University shall be liable or responsible for any loss resulting from
such investments in Eligible Obligations.

Section 4.04. Payment of Interest on Refunding Bonds. The Trustee shall, on or immediately preceding each interest
payment date to and including May 1, 1981, withdraw fromn the Redemption Fund and deposit in trust with the Paying
Agents the amounts required for paying the interest on the Refunding Bonds as such interest becomes due and payable.

Section 4.05. Redemption of Bonds to be Refunded. The Trustee shall, on or immediately preceding May 1, 1981,
the date fixed for the redemption of the Bonds so to be Refunded, withdraw from the Redemption Fund and deposit in
the “Consolidated Educational Buildings Project Bond and Interest Sinking Fund™ created by the Resolution (but in a
segregated account, so that said funds will not be commingled with other moneys in said Fund), an amount sufficient to
pay the principal on, and the redemption premium in respect of the Bonds to be Refunded. Excess funds shall be paid
over intoc the Bond Fund.

Section 4.06. Unclaimed Moneys. All moneys which the Trustee shall have withdrawn {7 the Redemption Fund
and sct aside and deposited with the Paying Agents for the purpose of paying any maturing coupons appertaining to any
of the Refunding Bonds, shall be held in trust for the respective holders of such coupons. 3ut :nv moneys which shall be
so set aside and deposited by the Trustee and which shall remain unclaimed by the hn fert of such coupons for the
period of ten (10) years after the date on which such coupons shall have become due and »
writing, be paid to the University or to such officer, bourd, or body, as may then be entitled

e, shall, upon request in
by onw to receive the same,
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and thereafter the holders of such coupons shall look only to the Board or to such officer, beard, or body, as the case may
be. for payment, and then only to the extent of the amount so received without any interest thercon, and the Trustee and the
Faving Agents shall have no responsibility with respect to such mecney.

Section 4.07. Cancellation of Refunding Bonds. All Bonds to be Refunded, together with ali unmatured coupons, if
any. appertaining thereto, shall be cancelled upon the redemption and payment of said Bonds on May 1, 1981. All
coupons shall be cancelled upon their payment. All Bonds to be Refunded and coupons cancelled under any of the
provisions of this Series D Refunding Resolution shall be destroyed by the Trustee or by any Paying Agent at the request
of the Trustee. The Trustee or the Faying Agent effecting such destruction shall execute a Certificate of Destruction in
duplicate, describing the Bonds to be Refunded and coupons so destroyed, and one executed Certificate shall be filed
with the University, and the other executed Certificate shall be retained by or filed with the Trustee.

Seerion 4.08. Depository of Moneys. All moneys received by the Board under the provisions of this Series D
ing Resolution and all Eligible Obligations purchased as an investment of such moneys shall be deposited with the
. All moneys and obligations deposited under the provisions of this Series D Refunding Resolution with the
Trusice shall be held in trust and applied only in accordance with the provisions of this Series 2 Refunding Resolution,
and shall not be subject to lien or attachment of any creditor of the Commonwealth of Kentucky, the Board, or the
University.

ARTICLE V

Publication of Notice of Redemption of Bonds to
Be Refunded

Section 5.01. Sale of Refunding Bonds Constitutes Automatic Call of Bonds to be Refunded. In the event the Board,
or its Executive Committee, shall in its sound discretion receive and accept a bid for the purchase of the Refunding
Bonds autherized by this Series D Refunding Resolution, then in such case, the formal action of the Board in accepting a
bid for the purchase of such Refunding Bonds shall constitute in itself and without the necessity of any other affirmative
action on the part of the Board an election of the Board to exercise the previously reserved option to call, redeem, pay
and retire on May 1, 1981, all of the redeemable Bonds of the Series of “University of Kentucky Ciasolidated
Fducational Buildings Revenue Bonds, Series D, dated May 1, 1971, as set forth in the Series D Resolution.

Section 5.02. Formal Notice. Should such election to call and redeem said identified Bonds to be Refunded be made
by acceptance of a purchase proposed for said Refunding Bonds, the Secretary is hereby authorized and directed, at or
prior to delivery of said Refunding Bonds, to execute such appropriate notice of redemption as to said Bonds to be
Refunded as may be prepared by Bond Counsel; and the Secretary is hereby authorized and directed to cause a copy of
aid Notice regarding the redemption of said Bonds to be Refunded to be published one time in The Courier-Journal,
Louisville, Xentucky, as constituting a newspaper of general circulation throughout Kentucky, and one time in The Daily
Bond Buyer, published in the Borough of Manhattan, City and State of New York, as constituting a financial journal of
general circulation published in New York, New York, all as required by the Series D Resolution.

Section 5.03. Reminder Notice. The Board hereby determines and declares that publication, as above authorized, of
an acceptable form giving notice of the redemption of the Bonds to be redeemed, will constitute completion of the legal
publication requirements incident to the calling for redemption by the University for payment on May 1, 1981 of all the
outstanding and redeemable Bonds of the aforesaid “Consolidated Educational Buildings Revenue Bonds, Series D,
heretofore issued under date of May 1, 1971. Notwithstanding the same, it is recognized that it may be desirable to cause
publication of the identical notice to be made in the same manner within a reasonable time prior to May 1, 1981 as a
reminder to the owners and holders of the Bonds to be Refunded. Accordingly, only as a supplemental or reminder
notice and without in any manner affecting the proceedings for the redemption of said Bonds to be Refunded on May 1,
1981, it is hereby ordered that copies of the same Redemption Notice shall be delivered to the University's Financial
Advisor and to the Trustee, with authorization to each of said parties to cause such Notice to be again published in The
Courier-Journal, Lousiville, Kentucky, and The Daily Bond Buyer, New York, New York, or their successors, within a
reasonable time and more than thirty (30) days prior to May 1, 1981.

ARTICLE Vi
Security

Section 6.01. Security Unti! May 1, 1981, Pursuant to the provisions of this Series D Re’unding Resolution, all
outstanding and unpaid Refunding Bonds shall, and the intcrest coupons appertinent thersto, be and are equally and
ratably sccured unti! May 1, 1981 by a pledge of and lien upon the principal of, and yieid to be derived from, the
applicable portion of the procceds of said Refunding Bonds which is required by the Serice 1) Revnding Resolution to be
deposited in the Redemption Fund and invested in Eligible Obligations, As ordered aforeseic, on Mav 1, 1981, said
Redemption Fund shail be use¢ for payment of principal of, redemntion premium in respeet of, and accrued interest on,
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the Bonds to be Refunded. So long as any Refunding Bonds or interest coupons appertaining thereto remain outstanding
and unpaid. such principal and yield in respect of the Eligible Obligations may be used only as provided in this Series D
Refunding Resolution, and during such period the terms and conditions of this Series D Refunding Resolution shall be
irrevocable and may not be amended or modified in any manner to the detriment of the Bondholders.

Section 6.02. Security after May 1, 1981. From and after May 1, 1981, the outstanding and unpaid Refunding
Bonds shall be a charge equally secured by a pledge of and lien upon the Revenues of the Project as defined in the
Resolution, and shall rank on a pari passu basis with all other series of like Bonds heretoforc and hereafter issued
pursuant to authority of the Resolution.

Section 6.03. Covenant Against Further Issues Payable From Redemption Fund. The University hereby covenants
that it shall not issue any bonds or other obligations payable in any manner from the Redemption Fund ranking on a
parity with the Refunding Bonds; provided, however, that as specifically authorized by the Resolution. the University
reserves the right to continue in the future to issue further series of parity bonds secured by a pledge of and lien upon
the Revenues of the Project, as defined in the Resolution.

Seciion 6.04. Computation of Parity to May 1, 1981. In making computations in respect of the issuance of further
parity issues of Consolidated Educational Buildings Revenue Bonds as permitted by the Resolution, the amortization
requirements of the Refunding Bonds to and until May 1, 1981, shall be disregarded, inasmuch as the Refunding Bonds
and interest thereon are not, until that date, made payable from the Revenues. Thereafter, the amortization requirements
incident to the Rcfunding Bonds shall be determined in making such parity bond computations as are required by the

Tleseiution.

ARTICLE VII

Refunding Bonds to be Secured by Project Revenues
After May 1, 1981

Section 7.01. Recitation. The Refunding Bonds herein authorized to be issued having been issued for the refinancing,
as of May 1, 1981 of all Bonds then outstanding and redeemable of the series of “Consolidated Educational Buildings
Revenue Bonds, Series D™, dated May 1, 1971, and the extinguishment of all legal rights incident to said Bonds to be
Refunded being scheduled to occur on May 1, 1981, it is hereby declared, resolved and ordered that from and after May
1, 1981, the Refunding Bonds shall be fully and completely secured by the Revenues of the Project in common equally,
and ranking on a parity with, all other series of Consolidated Educational Buildings Revenue Bonds of the University of
Kentucky, whether heretofore or hereafter issued.

Section 7.02. Resolution Confirmed. It is hereby ordered, resoilved and declared that from and after May 1, 1981, all

of the terms, conditions and provisions incorporated in the Resolution shall pertain to and shall be effective with respect
to the Refunding Bonds.

ARTICLE VIII
Particular Covenants

Section 8.01. Prompt Payment. The Board covenants that it will promptly pay the principal of and interest on every
Refunding Bond issued under the provisions of this Series D Refunding Resolution at the places, on the dates and in the
manner provided herein and in said Refunding Bonds and in any coupons appertaining to said Refunding Bonds,
according to the true intent and meaning thereof. Such interest, to and including May 1, 1981, is payable solely from the
yield accruing on the Eligible Obligations and other moneys held for the credit of the Redemption Fund. which yield and
other moneys, to the extent provided in this Series D Refunding Resolution arc hereby pledged to the payment thereof in
the manner and to the extent hereinabove particularly specified, and nothing in the Bonds or coupons or in this Series D
Refunding Resolution shall be construed as obligating the University of Kentucky, the Commonwealth of Kentucky, or
any political subdivision thereof, to pay, until after May 1, 1981, the interest thereon except from the yield accruing on
the Eligible Obligations held for the credit of the Redemption Fund and such other moneys, or as pledging the faith and
credit or taxing power of the Commonwealth of Kentucky or of any such political subdivision. As noted aforesaid,
following redemption of the Bonds to be Refunded, the Refunding Bonds and interest thereon shall be payable ratably
from the Revenues of the Project.

Section 8.02. No Diversion. The Board covenants that none of the yield accruing on the Eligible Obligations held for
the credit of the Redemption Fund will be used for any purpose other than as provided in this Series D Resolution, and
no contract or contracts will be entered into or any action taken which shall be inconsistent with the provisions of this
Series D1 Resolution.

Seciion 8&.03. Arbitrage, The Board covenants that it will make or permit ne use of, and hereby directs the Trustee
te make no use of, any of the proceeds of the Refunding Bonds which, if such use had been reasonchly expected on the
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date of issuance of said Bonds, would have caused said Bonds to be ‘‘arbitrage bonds™ within the meaning of Section
103(d; of the Internal Revenue Code of 1954, as amended, and such reguiations adopted from time to time under said
Section 102(d) as may be applicable to said Bonds, and further covenants that it will comply throughout the term of the
issue with the requirements of said Section 103(d) and any such applicable regulations.

Section 8.04. Further Assurances. The Board covenants that it will, from time to time, execute and deliver such
further instruments and take such further action as may be required to carry out the true purposes of this Series D
Refunding Resolution.

ARTICLE IX
Concerning the Trustee

Section 9.01. Trust Duties Yest Only During Period Prior to May 1, 1981. It is acknowledged that the Trustee has
sssumed certain trust duties pursuant to the Resolution and the Series D Resolution in respect of the Consolidated
Fducational Buildings Revenue Bonds of the University. The trust duties enumerated in this Article /X shall be in force
and cffect during the period from the issuance and delivery of the Refunding Bonds and until May 1, 1981, and shall
apply only in respect to the Refunding Bonds.

Section 9.02. Acceptance of Trusts. The Trustee accepts and agrees to execute the trusts imposed upon it by this
. s D Refunding Resolution, but only upon the terms and conditions set forth in this Article and subject to the
rrovisions of this Series D Refunding Resolution.

Section 9.03. Limitations. The Trustee shall be under no obligation to institute any suit, or to take any remedial
nroceeding under this Series D Refunding Resolution, or to enter any appearance or in any way defend in any suit in
which it may be made defendant, or to take any steps in the execution of the trusts hereby created or in the
enforcement of anv rights and powers hereunder, until it shall be indemnified to its satisfaction against any and all costs
and expenses, cutlays and counsel fees and other reasonable disbursements, and against all liability. The Trustee may,
nevertheless, begin suit, or appear in and defend suit, or do anything else in its judgment proper to be done by it as such
Trustee, without indemnity, and in such case the Board shall reimburse the Trustee for all costs and expenses, outlays and
counsel fees and other reasonable disbursements properly incurred in connection therewith.

Secrion 9.04. No Responsibility for Validity of Proceedings or Bonds. The Trustee shall have no responsibility in
respect of the validity or sufficiency of this Series D Refunding Resolution or the due execution thereof, or in respect of
the validity of the Refunding Bonds or of the coupons or the due execution or issuance thereof. The Trustee shall be
under no obligation to see that any duties herein imposed upon the Board, the alternate Paying Agent, or any party other
than itsel{, or any covenants herein contained on the part of any party other than itself to be performed, shall be done or
rerformed, and the Trustee shall be under no obligation for failure to see that any such duties or covenants arc so done
or performed.

Section 9.05. No Liability for Failure of Board to Perform.The Trustee shall not be liable or responsible because of
the failure of the Board or any of the employees or agents thereof to perform any act herein required of the Board. The
Trustee shall not be responsibic for the application of any of the proceeds of the Refunding Bonds or any other moneys
deposited with it and paid out, withdrawn or transferred hereunder, if such application, payment, withdrawal or transfer
shall be made in accordance with the provisions of this Series D Refunding Resolution. The immunities and exemptions
from lability of the Trustee hereunder shall extend to its directors, officers, employees and agents.

Section 9.06. Compensation. Subject to the provisions of any contract between the Board and the Trustee relating to
the compensation of the Trustee, the Board shall pay to the Trustee reasonable compensation for all services performed
by it hereunder and also all of its reasonable expenses, charges and other disbursements and those of its attorneys, agents
and employees incurred in and about the administration and execution of the trusts hereby created and the performance
of its powers and duties hereunder, and shall indemnify and save the Trustee harmless against any lability which it may
incur in the exercise and performance of its powers and duties hereunder.

Section 9.07. Duties, It shall be the duty of the Trustee, on or before the 10th day of May and November of each
vear (after May 1, 1973) to file with the Board a statement setting forth in respect of the preceding six (6) months:

(a) the amount withdrawn by it and the amount deposited with it on account of the Redemption Fund, and the

Refunding Bonds and coupons paid and cancelled:
(b) the amount on deposit with it at the end of such six (6} months’ period to the credit of said Redemption
Fund;

(c) a brief description of all Eligible Obligations held by it as an investment ¢f moneys ir said Fund; and

(d) any other Redemption Fund information which the Board may reasonably request.

Section 9.08. Investigations; Reliance on Board. In case at any time it shall be necessary or desirable for the Trustee
to make any investigation respecting any fact preparatory to taking or not taking anyv action or doing or not doing
anvthing as such Trustee, and in any case in which this Series D Refunding Reseintion provic - for permitting or taking
any action, the Trustee may rely upon any certificate required or permitted to be Uod w.ih o0 undor the provisions of

ST

20

<



iy Series D Refunding Resolution, and any such certificate shall be evidence of such fact to protect it in any action that
it may or may not take, or in respect of anything it may or may not do in good faith, by reason of the supposed
axistence of such fact. Except as otherwise provided in this Series D Refunding Resolution, any request, notice, certificate
or otier instrument from the Board to the Trustee shall be deemed to have been signed by the prcper party or parties if
signed by an officer or employee of the Board who shall be designated by the Board by resolution for such purpose, and
Trusiec may accept and rely upon a certificate signed by the Secretary of the Board as to any action taken by the

Section 9.09. Notificaticn by Bondholders. Except upon the happening of any event of defauvlt specified in clauses
(a). (b}, (d) and (e) of Section 10.02 of this Series D Refunding Resolution, the Trustee shall not be obliged to take
notice or to be deemed to have notice of any event of default hereunder, unless specifically notified in writing of such
i of default by the holders of not less than ten percentum (10%) in aggregate principal amount of the Refunding
s hereby secured and then outstanding.

Seccion 9.10. Trustee May Own Refunding RBonds. The bank or trust company acting as Trustee under this Series D
Reunding Resolution, and its directors, officers, employees or agents, may in good faith buy, sell, own, hold and deal in
v of the “eanding Bonds or coupons issued under and secured by this Series D Refunding Resolution, and may join in

capacity of a Bondholder in any action which any Bondholder may be entitled to take with like effect as if such
n¥ or trust company were not the Trustee. :
Section 9.71. No Warranty of Recitals. The recitals, statements and representations contained herein and in the
k- : Bonds (excluding the Trustee's Certificate of Authentication on the Refunding Bonds) shall be taken and
;e as made by and on the part of the Board and not by the Trustee, and the Trustee assumes and shall be under
sibility for the correctness of the same.
Seecrion 9.12. Trustee May Act in Good Faith. The Trustee shall be protected and shall incur no liability in acting or
ceding. or in not acting or not proceeding in good faith, reasonably and in accordance with the terms of this Series D

proce

Refunding Resolution, upon any resolution, order, notice, request, consent, waiver, certificate, statement, affidavit,
requisition, bond or other paper or document which it shall in good faith reasonably believe to be genuine and to have
heen adopted or signed by the proper board or person or to have been prepared and furnished pursuant to any of the
rovisions of this Series D Refunding Resolution, or upon the written opinion of any attorney, engineer, accountant or
expert believed by it to de qualified in relation to the subject matter, and the Trustee shall be unde: no duty to
meke anv investigation or inquiry as to any statements contained or matters referred to in any such instrument.

Section 9.15. Resignation of Trustee. The Trustee may resign and thereby become discharged from the trusts hereby
created, by netice in writing given to the Board and to all Bondholders of record and published once in a daily newspaper
: shed and of general circulation in the Commonwealth of Kentucky, and in a financial journal of general circulation
~udlished in the Borough of Manhattan, City and State of New York, not less than sixty (60) days before such
resignation is to take effect, but such resignation shall take effect immediately upon the appointment of a new Trustee
hereunder, if such new Trustee shall be appointed before the time limited by such notice and shall then accept the trusts
thereof.

Section 9.14. Removal of Trustee. The Trustee may be removed at any time by an instrument or concurrent
instruments in writing executed by the holders of not less than twenty percentum (20%) in aggregate principal amount of
the Refunding Bonds hereby secured and then outstanding and filed with the Board and published once in a daily
newspaper published and of general circulation in the Commonwealth of Kentucky, and in a financial journal of general
circulation published in the Borough of Manhattan, City and State of New York, not less than sixty (60) days before
such removal is to take effect as stated in said instrument or instruments: provided, however, that if there shall be filed
with the Board prior to the date on which such removal is so stated to take effect an instrument or concurrent
instruments in writing, executed by the holders of a greater aggregate principal amount of the Refunding Bonds hereby
secured and then outstanding than the amount of such Bonds held bv the holders signing such removai instrument or
instruments, objecting to the removal of the Trustee, then such removal instrument or instruments shall be ineffective and
the Trustee shall not be removed. A photostatic copy of any instrument filed with the Board under the provisions of this
paragraph shall be delivered promptly by the Board to the Trustee.

The Trustee may also be removed at any time for any breach of trust or for acting or proceeding in violation of, or
for failing to act or proceed in accordance with, any provision of this Series 5 Resolution with respect to the duties and
obligations of the Trustee by any Court of competent jurisdiction upon the application of the Board or the holders of
not less than five percentum (5%) in aggregate principal amount of the Refunding Ponds then outstanding under this
Series D Refunding Resclution.

Section 9.15. Appointment of Successor Trustee. If at any time hereafter the Truszies sho! tesign, be removed, be
dissolved or otherwise become incapable of acting, or the bank or trust company acting as i rustee shall be taken over by
any governmental official, agency, department or board, the position of Trustee shall thercupon lunce and become vacant,
If the position of Trustee shall become vacant for any of the foregoing reasons or for ary ot™or reason. the Board shall
appeint a Trustee to fill such vacancy. The Board sha!l pubiish notice of any such anpos: * vt made onge in each
week for {our (4) successive weeks in a daily newsnpaper puhiished and of general cirew'v ot n 12 Commonwealth of
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{entucky, and in a firancial journal of general circujation puglished in the Borough of wiarhatian, City and State of New
York.

Av any time within one year after any such vacancy shall have occurred, the hoiders of a majority in principal
amount of the Xefunding Bonds hereby sccured and then outstanding, by an instrumen* or corcurrent instruments in
writing executed hy such Bondholders and filed with the Eoard, may appoint a Successor Trustee which shall supersede
ny Trustee theretofore appointed by the Board. Photostatic copies of ecach such instrument shull be delivered promptly
by the Board to the predecessor Trustee and to the Trustee so appointed by the holders.

1Y no appointment of a Successor Trustee shall be made pursuant to the foregoing provisions of this Section, the
heider of any Refanding Bond outstanding hereunder or any retiring Trustee may apply fo eny Court of competent
jurisdiction *o appoeint a Successor Trustee. Such Court may thereupon, after such notice, if any. as such Court may deem
oroper and prescripe, appoint a Successor Trustee.

Section 9.16. Duties of Successor Trustee. Every Successor Trustee appointed hereuncer shel! exccute, acknowledge
ané celiver to its predecessor, and also to the Board, an instrument in writing accepting such sppointment hereunder, and
thereupen such Successor Trustee, without any further act, shall become fully vested with zll the rights, immunities,
powers and trusts, and subject to all the duties and obligations, of its predecessor; but such predecessor shall, nevertheless,
on the written request of its Successor or of the Board, and upon payment of tie cxpenses, charges and other
disbursements of such predecessor which are payable pursuant to the provisions of Seciior .06 of this Article, execute
and deliver an instrument transferring to such Successor Trustee all the rights, immunities, powers and trusts of such
~redecessor hereunder; and every predecessor Trustee shall deliver all property and moneys heid by it hereunder to its
successor. Should any instrument in writing from the Board be required by any Successor Trusiee {or more fully and
certainly vesting in such Trustee all the rights, immunities, powers and trusts hercby vesied or intended to be vested in
the predecessor Trustee, any such instrument in writing shall and will, on request, be executed, acknowledged and
delivered by the Board.

Notwithstanding any of the {oregoing provisions of this Article, any bank or trust company having nower to perform
the duties and execute the trusts of this Series D Refunding Resolution and otherwise quaiified to act as Trustee
hercunder with or into which the bank or trust company acting as Trustee may be merged. consolidated, or converted, or
to which the assets and business of such bank or trust company may be sold, shall be deemed the Successor Trustee,

0

ARTICLE X
Remedies

Section 10.01. Extenged Toupons. In case the time for the payment of any coupon shall be extended, whether or
not such extension be by or with the consent of the Board, such coupon or such interest so extended shall not be
entitled in case of default hereunder to the benefit or security of this Series D Refunding Resolution, except subject to
the prior payment in full of the principal of all Bonds then outstanding and of all coupons and interest the time for the
pavment of which shall not have been extended.

Section 10.02. Events of Defauit. Each of the following events is hereby declared an ‘“event of default”, that is to
say if on or prior to May 1, 1981:

(a) Payment of the principal of any of the Refunding Bonds shall not be made wihen the same shall become due

and payable, either a¢ maturity or otherwise; or

(b) Pavment of any installment of interest on any of the Refunding Bonds shall not be made within thirty (30)

days after the same shall become due and payable; or

(c) The Roard shall for any reason be rendered incapable of fulfilling its obligations hereunder; or

(d) Payment of the principal of or any installment of interest on any of the Eligible Obligations held for the credit

of the Redemption Fund shall not be made when the same shall become due and pavabvle; or

(e) The obligo; on any of the Eligible Obligations held for the credit of the Redemption Fund shall for any reason

be rendered or become incapable of fulfilling its obligations thereunder; or

(f) The Board shall cefauit in the due and punctual performance of any other of the covenants, conditions,

agreements and provisions contained in the Refunding Bonds or in this Series 2 Refunding Resolution, on the
part of the Roard to be performed, and such default shall continue for thirty (30) days after written notice
specifying such default and requiring same to be remedied shall have beern given to the Board by the Trustee,
which may give such notice in its discretion and shall give such notice at the writien reqoest of the holders of
not less than ten percentum (10%) in aggregate principal amount of the Refunding Jonds then outstanding.

Section 10.03. Acceieration of Maturities, Upon the happening or continuance of aay event of default specified in
Section 10.02 of this Article, then and in every such case the Trustee may, and upon the writien request of the holders
of not less thar twenty percentum (20%) in aggregate principal amount of the Refunding Ponds then cutstanding shall,
by notice in writing to the Board, declare the »rincipal of all of the Refunding Bonds then cvivtending (if not then due

s

and payabie) to be due and payable immediately, and upon such declaration the same shail becom: »nd be immediately
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"eso.ufion {0 the contrary
7 at any time after the principal of the Refundinn “onds shail have been so
3G to be dus and payable, and beisze the entry of {inal judgment or decree in any suil, action or proceeding
nstituted on account! of such default, or before the completion of the enforcement of any otiwer remecy under this Series
D Refunding Reseiutior, maneys shall have accumulated in the Redemption Fund sufficient to pay the principal of ail
matured Refunding Bonds and all arrears of interest, if any, upon all Refunding 2onds taen outstanding (except the
principa! of any Refunding Bonds not then due by their terms and the interest accrued on such Refunding Bonds since
the lost interest payment date), and the charges, compensation, expenses. disbursements. advances and liabilities of the
Trustee and all other amounts then payable by the Board hereunder shall have been paid or 2 sum sufticient {o pay the
same shall have veen deposited with the Trustee, and every other default known to the Trustze in the observance or
rerformance of any covenant, condition, agreement or provision contained in the Refunding Bonds or in this Series D
Ralyrding Resclution {other than a default in the payment of the principal of such Bonds then due only because of a
ation under this Secticn) shall have been remedied to the satisfaction of the Trustee. then und in every such case
tte Trustce may and vpon the written request of the holders of not less than twenty percentum (20%) in aggregate
principal amount of the Refunding Bonds not then due by their terms and then outstanding shzll, by written notice to
tiie Board, rescind and annui such declaration and its consequences, but no such rescission or annuiment shall extend to
or affect anv subsequent default or impair any right consequent thereon.

Secrion 10.04. Enforcement of Remedies. Upon the happening and continuvance of any event of default specified in
1 /0.02 of this Serics D Refunding Resolution, then and in every such case, the Trustee imay proceed, and upon the
written request of the hoiders of not less than tne percen.tum {10%) in apgregate principali zmount of the Refunding
Zonds then outstanding hereunder shall proceed, to protect and enforce its rights and the rigitts of the Bondholders under
the laws of the Commonwealth of Kentucky or under this Series D Refunding Resolution by such suiis, actions or special
proceedings in equity or at lew, or by proceedings in the office of any beard or officer having jurisdicion, either for the
specific performence of any covenant or agreement contained herein, or in aid or execution of any rower herein granted
or for the enforcement of any proper legal or equitable remedy, as the Trustee, being advised by counsel, shali deem most
effectual to protect and enforce such rights.

In the enforcement of any remedy under this Series D Refunding Resolution the Trustee shail be eatitled to sue for,
enforce payment of and receive any and all amounts then or during any default becoming, and at any time remaining, if
any, due from the RBoard for principal, interest or otherwise under any of the provisions of this Series D Refunding
Resolution, or of the Refuncing Bonds, and unpaid, with interest on overdue payments of principal or interest at the rate
or rates of interest specified in such Refunding Bonds, together with any and all costs and expenses of collection and of
all proceedings hereunder and under such Refunding Bonds, without prejudice to any other right or remedy of the
Trustec or of the Bondholders, and to recover and enforce judgment or decree against the Boerd, but solely as provided
herein and in such Refunding Bonds, for any portion of such amounts remaining unpaid and intercst, costs and expenses
as above provided, and to collect (but solely from moneys in the Redemption Fund and any other moneys available for
such purpose), in any manner provided by law, the moneys adjudged or decreed to be payable.

Section 10.95. Pro Rata Application of Funds. Anything in this Series D Refunding Resolution to the contrary
notwithstanding, if at any time the moneys in the Redemption Fund shall not be sufficient to pay the interest on or the
rrincipal of the Refunding Bonds as the same shall become due and payable (by acceleration of maturities under the
provisions of Section 1G.03 of this Article), such moneys, together with any moneys then uvsileble or thereafter becoming
available for such nurpose, whether through the exercise of the remedies provided for in this Article or otherwise, shall be
applied as follows, and shal!l constitute full discharge of all legal duties and obligations of the Soard in respect of the
Refunding Bonds and coupons appurtenant thereto:

(a) If the principal of all the Refunding Bonds shall not have been declared due end paradle, all such moneys shall

be applied

first: to the pavment to the persons entitled thereto of al! installments of interest (including any interest
on overdue interest) then due and payable in the order in which such instaliments became due and payable and,
if the amount available shall not be sufficient to pay in full any particular instaliment, then to the payment,
ratably, according to the amounts due on such installment, to the persons entitled therete, without any
discrimination or preference except as to any differnece in the respective rates of interest specified in the
Refunding Bond; and

second: to the payment of the interest on and the principal of the Refunding Bonds.

(b) If the principal of all the Refunding Bonds shall have been declared duc anc. niredle, all such moneys shall be
applied to the payment of the principal and interest then due and unpaid wpon the Xefunding Bonds, without
preference ar priority of principal over interest or of interest over principai, or of any staliment of interest
over anv other installment of interest, or of anyv Refunding 3oad over any other Refurding Bond, ratably,
secording to the amounts due respectively for principal and interest, to the persens sniitled thereto without any
discrimination or nrefersnce excent as to any difference in the respective e of aterest specified in the

Ronds.
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(¢} If the principal of all the Refunding Bonds shall have been declared due and payable and if such declaration
shall thereafter have been rescinded and annulled under the provisions of Section 10.03 of this Article, then,
subject to the provisions of paragraph {b) of this Section in the event that the principal of all the Refunding
Bonds shall later be declared due and payable, the moneys remaining in and thereafter accruing to the
Redemption Fund shall be applied in accordance with the provisions of paragraph (a} of this Section.

The provisions of paragraphs (a}, (b) and (c) of this Section are in all respects subject to the provisions of Section
10.01 of this Series D Refunding Resolution.

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this Section, such moneys shall be
applicd by the Trustee at such times, and from time to time, as the Trustee in its sole discretion shall determine, having
due regard to the amount of such moneys available for application and the likelihood of additional moneys becoming
available for such application in the future; the deposit of such moneys with the Paying Agents, or otherwise setting aside
such moneys, in trust for the proper purpose shall constitute proper application by the Trustee; and the Trustee shall
incur no liability whatsoever to the Board, to any Bondholder or to any other person for any delay in applying any such
moneys. so long as the Trustee acts with reasonable diligence, having due regard to the circumstances, and ultimately
applics the same in accordance with such provisions of this Series D Refunding Resolution as may be applicable at the
time of application by the Trustee. Whenever the Trustee shall exercise such discretion in applying such moneys, it shall
tix ihe date (which shall be an interest payment date unless the Trustee shall deem another date more suitable) upon
which such apptication is to be made and upon such date interest on the amounts of principal and interest to be paid on
such date shall cease to accrue. The Trustee shall give such notice as it may deem appropriate of the fixing of any such
date, and shui! not be required to make payment to the holder of any unpaid coupon or any Bond until such coupon or
such Bond and alt unmatured coupons, if any, appertaining to such Bond shall be surrendered to the Trustee for
appropriate endorsement, or for cancellation if fully paid.

Scerron 10.06. Effect of Discontinuance of Proceedings. In case any proceeding taken by the Trustee on account of
any default shall have been discontinued or abandoned for any reason, then and in every such case the Board. the Trustee
and the Bondholders shali be restored to their former positions and rights hereunder, respectively, and all rights, remedies,
powers and duties of the Trustee shall continue as though no such proceeding had been taken.

Section 10.07. Majority of Bondholders May Control Proceedings. Anything in this Series D Refunding Re=slution to
the contrary notwithstanding, the holders of a majority in principal amount of the Refunding Bonds then outstanding
hereunder shall have the right, subject to the provisions of Section 9.03 of this Series D Refunding Resolution, by an
mstrument or concurrent instruments in writing executed and delivered to the Trustee, to direct the method and place of
conducting all remedial proceedings to be taken by the Trustee hereunder, provided that such discretion shall not be
otherwise than in accordance with law and the provisions of this Series D Refunding Resoluticn.

Section 10.08. Restrictions Upon Actions by Individual Bondholders. No holder of any of the Refunding Bonds shall
have any right to institute any suit, action or proceeding in equity or at law on any Refunding Bond or for the execution
of any trust hereunder or for any other remedy hereunder unless such holder previously shall have given to the Trustee
written notice of the event of default on account of which such suit, action or proceeding is to be instituted, and unless
also the holders of not less than ten percentum (10%) in aggregate principal amount of the Refunding Bonds then
outstanding shall have made wriiten request of the Trustee after the right to exercise such powers or right of action, as
the case may be, shall have accrued, and shall have afforded the Trustee a reasonable opportunity either to proceed to
exercise the powers hereinabove granted or to institute such action, suit or proceeding in its or their name, and unless,
also, there shall have been offered to the Trustee reasonable security and indemnity against the costs, expenses and
liabilities to be incurred therein or thereby, and the Trustee shall have refused or neglected to comply with such request
within a reasonable time: and such notification, request and offer of indemnity are hereby declared in every such case, at
the option of the Trustee, to be conditions precedent to the execution of the powers and trusts of this Series D
Refunding Resolution or to any other remedy hereunder; provided, however, that notwithstinding the foregoing
provisions of this Section and without complying therewith, the holders of not less than twenty percentum (20%) in
aggregate principal amount of the Refunding Bonds then outstanding may institute any such suit, action or proceeding in
their own names for the benefit of all holders of Bonds hereunder. It is understood and intended that, except as
otherwise above provided, no one or more holders of the Refunding Bonds hereby secured shali have any right in any
manner whatever by his or their action to affect, disturb or prejudice the security of this Series D Refunding Resolution
or to enforce any right hereunder except in the manner herein provided, that all proceedings at law or in equity shall be
instituted. had and maintained in the manner herein provided and for the benefit of ull holders of such outstanding
Refunding Bonds and coupons, and that any individual right of action or other right given to ons vr more of such holders
by law are restricted by this Series D Refunding Resclution to the rights and remedies herein provided

Seerion 10.09. Actions by Trustee. All rights of action under this Series D Refunding Resolutron or under any of the
Retunding Bonds secured hereby, enforceable by the Trustee, may be enforced by it without the possession of any of the
Retundhing Bonds or the coupons appertaining thereto or the production thereof at the trial or otaer proceeding relative
thereto, and any such suit, action or proceeding instituted by the ‘Trustee shall be brought i s name for the benefit of
all of the holders of such Bonds and coupons, subject to the provisions of this Series D Retunding Besalution
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Section 10.10. No Remedy Exclusive. No remedy herein conferred upon or reserved to the Trustee or to the holders
ol the Refunding Bonds is intended to be exclusive of any other remedy or remedies ierein provided, and each and every
such remedy shall be cumulative and shall be in addition to every other remedy given hereuncer.

Seerion 10.11. No Delay or Omission Censtrued as a Waiver. No delay or cmission of the Trustee or of any holder
of the Bonds to exercise any right or power accruing upon any default shall impair any such right or power or shall be
construed to be a waiver of any such default or an acquiescence therein; and every power and remedy given by this Series
D Refunding Resolution to the Trustee and to the holders of the Refunding Bonds, respectively, may be exercised from
time to time and as often 2s may be deemed expedient.

The Trustee may, and upon written request of the holders of not less than a majerity in principal amount of the
Refuncing Bonds then outstanding shall, waive any default which in its opinion shall have been remedied before the entry
inz! judgment or decree in any suit, action or proceeding instituted by it under the provisions of this Series D
ng Resolution or before the completion of the enforcement of any other remedy under this Series D Refunding
Resoiution. but no such waiver shall extend to or affect any other existing or any subscquent defauit or defaults or
impair any rights or remedies consequent thereon.

Section 10.12. Notice of Default. The Trustee shall mail to the Financial Advisor, all registered owners of Bonds at
their addresses as they appear on the registration books, and all other Bondholders of record, written notice of the
sccurrence of any event of default set forth in Section 10.02 of this Article within thirty (30) days after the Trustee shall
heve notice that any such event of default shall have occurred. The Trustee shall not, however, be subject to any liability
to the Financial Advisor or to any Bondholder by reason of its failure to mail any such Notice.

ARTICLE XI

Defeasance

Section 11.01. Release of Trust Duties When Refunding Occurs. At such time as the funds in the Redemption Fund
have been utilized for the redemption, on May 1, 1981, of the Bonds to be Refunded, and if at said date, the Refunding
Sonds are currently paid as to interest thereon, the said Refunding Bonds shall become entitled to be paid ratably from
the Revenues of the Project, and at such time the right, title and interest of the Trustee created by tlus Series D
Refunding Resolution shall thereupon cease, determine, and become void, and the Trustee in such case. on demand of the
Board, shall reiease the trusts created by this Series D Refunding Resolution and shall execute such documents to
cvidence such release as may be reasonably required by the Board. Provided, however, that beginuing on May 1, 1981, the
Trustee shall, in respect of the Refunding Bonds, exercise all of the trust powers and duties which are set forth in the
Resolution, the same as if said Refunding Bonds had been authorized and issued initially by appropriate Series
Resolution.

ARTICLE XII
Miscellaneous Provisions

Section 12.01. Successors in Interest; Board. In the event of the dissolution of the Board, all of the covenants,
stipulations, obligations and agreements contained in this Series D Refunding Resolution by or in behalf of or for the
benefit of the Board shall bind or inure to the benefit of the successor or successors of the Board from time to time and
any officer, board, comrmission, authority, agency or instrumentality to whom or to which any power or duty affecting
such covenants, stipulations, obligations and agreements shall be transferred by or in accordance with law, and the word
“Board™ as used in this Series D Refunding Resolution shall include such successor or successors.

Section” [2.02. Successors in Interest; Paying Agents. Any bank or trust company with or inte which any Paying
Agent may be merged or consolidated, or to which the assets and business of any Paying Agent may be sold, shall be
deemed the successcr of such Paying Agent for the purposes of this Series D Refunding Resolution. If the position of any
Paying Agent shall become vacant for any reason, the Board shall, within thirty (30) days thereafter, appoint a bank or
trust company as such Paying Agent to fill such vacancy; provided, however, that if the Board shall fail to appoint such
Paying Agent within such period, the Trustee shall make such appointment.

Section 12.03. Parties and Bondholders Alone Have Rights. Nothing in this Series D Refunding Resolution expressed
or implied is intended or shall be construed to confer upon any person, firm or corporaticn other than the parties hereto
and the holders of the Refunding Bonds issued under and secured by this Series I Kefunding Resolution any right,
remedy or claim, legal or equitable, under or by reason of this Series D Refunding Resolution or anv provision hereof,
this Series D Refunding Resolution and ali its provisions being intended to be and being for the scie and exclusive benefit
of the parties hereto and the holders {from time to time of the Refunding Bonds issued hereundsy,

Section 12.04, Effect of Partial Invslidity. In case any one or more of the provisions ¢ this Series D Refunding
Resolution or of the Bonds or coupons issued hereunder, shall for any reason be held to he itlegal or invald, such
illegality or invalidity shall not affect any other provision of this Series D Refunding Resclution or of said Refunding
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Bends or coupons, but this Series D Refunding Resolution and said Refunding Bonds and coupons shall be construed and
enforced as if such illegal or invalid provision had not been contained therein. In case any covenant, stipulation,
obligation or agreement contained in the Refunding Bonds or in this Series D Refunding Resolution shzll for any reason
be held to be in violation of law, then such covenant, stipulation, obligation or agreement shail be deemed to be the
covenant, stipulation, obligation or agreement of the Board to the full extent permitted by law.

Section 12.05. Effect of Covenants. All covenants, stipulations, obligations and agreements of the Board contained in
this Serics D Refunding Resolution shall be deemed to be covenants, stipulations, obligations and agreements of the Board
to the full extent authorized by the Enabling Act and permitted by the Constitution of Kentucky. No covenant,
stipulation, obligation or agreement contained herein shall be deemed to be a covenant, stipulation, obligation or
agreement of any present or future member, agent or employee of the Board in his individual capacity, and neither the
members of the Board nor any officer thereof executing the Bonds shall be liable personally on the Refunding Bonds or
be subject to any personal liability or accountability by reason of the issuance thereof. No member, officer, agent or
employee of the Board shall incur any personal liability in acting or proceeding or in not acting or not proceeding in
good faith, reasonably and in accordance with the terms of this Series D Refunding Resolution and the Enabling Act.
This Series D Refunding Resolution is executed with the intent that the laws of the Commonwealth of Kentucky shall
govern its construction.

Section 12.06. Headings Not Part of Series D Refunding Resolution. Any headings preceding the text of the several
articles hereof, and any table of contents or marginal notes appended to copies hereof, shall be solely for convenience of
reference and shall not constitute a part of this Series D Refunding Resolution, nor shall they affect its meaning,
construction or effect.

Section 12.07. When Effective. This Series D Refunding Resolution shall be in full force and effect from and after
its adoption.

Adopred the 6th day of March, 1973.

(SEAL) Chgirman or Vice-Chairman
Executive Committee
ATTEST: Board of Tiustees

University of Kentucky

(Asst.) Secretary

CERTIFICATION

The undersigned, (Asst.) Secretary of the Board of Trustees of the University of Kentucky, Lexington, Kentucky,
and also (Asst.) Secretary of the Executive Committee of said Board, hereby certifies that the foregoing is a true and
complete copy of a Resolution duly adopted by the Executive Committee of said Board of Trustees at a meeting held on
the day of March, 1973, and that the same is in full force and effect.

Witness my signature and the seal of said Board, this 6th day of March, 1973,

(Asst.) Secretary
Board of Trustees
University of Kentucky
and of the
Executive Committee of said Board
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UNIVERSITY OF XENTUCKY
Laramgion, Kentucky

CONSOLIDATED EDUCATIONAL BUILDINGS
YEFUMDING REVENUE BONDG, SERIES D
Dated March i, 1973

The Executive . c—mittee of the Board of Trustees of
University of Kentucky (the "Board') hereby gives public
notice that until the 6th day of March, 1973, at the hour of
10:00 A.M., Eastern Standard Time, it will receive in the
office of the Board, in the Administration Buflding, in
Lexington, Kentucky, sesled competitive bids for the purchase
of its §31,000,000,00 _ "Consolidated Educational Buildings
Refunding Revenue Ronds, Series D, dated March 1, 1973 (the
"Bonds"), being negotisble coupon Ronds in the denomination
of $5,000.00 each, resisrrable as to principal only, and
maturing 88 to prineipal gerially in various amounts on May 1
in each of the years 1982 to 1999, inclusive; provided, how-
ever, that the Bonds maturing on May 1, 1984, and thereafter,
will be cubject to brior redemption at the option of the Board

of Trustees on any luterest payment date (May 1 and November 1),
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on and after May 1, 1983. The maturity schedule, terms of
redemption, security provisions, information respecting the
Trustee, and other data are set forth in the 0fficial State-
ment, 3nd Bond Resolution, to which reference is hereinafter
made.

The Bonds are to be issued to refund on May 1, 1981, at
& lower interest cost,all "Consolidated Educstional Buildings
Revenue Bonds, Series D", dated May 1, 1971, which are stated
to mature on and after May 1, 1982, The Bonds will be payable
{a) as to interest from date to and including May 1, 1981,
sclely and only from the yield produced by the investment of
Bond proceeds in "Elgible Obligations™ as described in the
Official Statement and Bond Resolution; and (b) as to primci-
pal; and 8e¢ to interest maturing after May 1, 1981, solely and
only from a pledge of a fixed amount of the Revenues of the Con-
gsolidated Educational Buildings Project, as described in the
Official Statement and Bond Resolution.

All bids shall be for the purchase of not less than the
total $31,000,000.0C of Bonds at a price in cash of not less
than 103% of the principal amount thereof (being not less than
$_31,930,000,00 ), together with accrued interest from date

to delivery date; such interest to be at such rate or rates
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specified in the successful bid, in multiples of 1/8 or 1/10

of 17 per annum, subject to the following conditions: (a) that
not more than one coupon rate shall be specified for Bonds matur-
ing on any one maturity date; (b) all interest coupon rates sti-
pulated shall be in ascending order and no later-maturing coupon
shall bear interest at a rate lower than any earlier-maturing
coupon; {c) the differential between the highest and lowest
coupon rates stipulated in any bid may not exceed one percentum
(1%); (d) no bid shall propose that interest becoming due with
respect to any Bond at any semiannual interest payment date be
represented by more than one coupon; (e) no bid shall propose
that any Bond shall bear interest from its date to its maturity
otherwise than at a single rate; (f) no bid shall propose that
any interest coupons be cancelled; and (g) the total intereest
cost to the University over the life of the issue of Bonds, in
terms of dollars (total of interest coupons according to the bid,

less premium bid) shall not exceed $35,603,782.00 . The suc-

cessful bidder shall be required to pay for the Bond issue and
accrued interest thereon to date of delivery, in Federal Reserve
Funds,

Purchase proposals shall be submitted on the "0fficial Bid
Form", and each bid must be accompanied by a certified or bank

cashier's good faith check payable to the University of
Kentucky, in the sum of $ 310,000.00 » such check to be for-

feited as agreed liquidated damages in the event of breach of
the purchase contract by the lowest and best bidder. The checks

of unsuccessful bidders will be returned following the award
of the Bonds. Award of the Bonds will be upon the basis of the
interest cost most favorable to the University; the same to be
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determined by computing the aggregate amount of interest from

the date of the Bonds to the maturity thereof as set forth

in each bid, less any premium specified in any bid over and above
the face amount of the Bonds.

The Board of Trustees will provide at delivery, without
expense to the purchaser, the prepared and executed definitive
Bonds, the customary closing documents, including the No-
Litigation Certificate, and the unqualified approving legal
opinion of Grafton, Ferguson, Fleischer & Harper, Municipal
Bond Attorneys, Louisville, Kentucky. Delivery of the Bonds
will be made at a bank or trust company in the Borough of Mau-
hattan, City and State of New York, at the expense of the Board,
and delivery is guaranteed within thirty (30) days following
award. In the opinion of Bond Counsel, the receipt of interest
on the Bonds will be exempt from Federal and Kentucky income
taxation; and the Bonds will be exempt from all ad valorem
taxation in Kentucky. The right to reject bids is expressly
reserved.

Copies of the Official Statement, containing as an appendix
thereto the Bond Resolution, and of the Official Bid Form may
be obtained from the Vice President for Business Affairs of
the University of Kentckky, at Lexington, Kentucky 40506; or
Dupree & Company, Inc., Investment Bankers, Security Trust
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Building, Lexington, Kentucky 40507.

LUCILE T. BLAZER

Secretary
Board of Trustees
University of Kentucky



The motion for adoption of the foregoing Resolution was seconded
by Trustee Eugene Goss. After discussion, the Chairman put the motion to
vote, and the following vote ensued.

Voting '"Aye' for the Resolution: Mrs. Lucile T. Blazer, Mr. Richard Cooper,
Mr. Thomas Bell, Mr. George Griffin, Mr. Eugene Goss, and Mr. Albert G.
Clay.

Voting '""Nay' against the Resolution: None.

Whereupon, the Chairman declared the Resolution to have been
duly adopted, and stated that same was in full force and effect.

The Chairman then declared that all preliminary proceedings
having reference to the public, competitive sale of $31, 000, 000. 00
"Consolidated Educational Buildings Refunding Reverue Bonds, Series D',
dated March 1, 1973, had been concluded, and that it would be in order at this
time to consider bids received for the purchasing of said Refunding Bonds.
Mr. Forgy, the Vice President for Business Affairs and Treasurer of the
University, thereupon presented to the Chairman all sealed bids duly received
prior to 10:00 o'clock A. M., EST in response to the public advertisements
made by the Financial Advisor and Bond Counsel, and the solicitations made
by the Financial Advisor through the medium of the Official Statement.,

Thereupon, the Chairman publicly opened and publicly read each

of the sealed bids so tendered, and it was ordered that the essential details



thereof in terms of name of bidder, price offered, and interest rates stipulated

be recorded in the Minutes, which is done, as follows:

Bid of:
Blyth Eastman Dillon & Co., Incorporated;, and Associates
Bid Price: $31,930,034,95

Interest Rate: 5.90% (All Bonds)
1982 - 1999, inclusive

(No other bids received)

The bid was examined for matters relating to conformity with the
terms and conditions of the public offer; and the computations therein were
verified to the satisfaction of the Executive Committee. The Financial
Advisor made a recommendation to the Executive Committee following the
tabulation of all bids as to the award of the Bonds to the lowest and best
bidder, and thereupon Trustee George Griffin introduced, caused to be read

in full, and moved immediate adoption of the following Resolution:



A RESOLUTION AWARDING 331,000,000.00 VUNIVERSITY
C7 KENTUCKY CONSOLIDATED EDUCATIONAL BUILDINGS
REFUNDING REVENUE BONDS, SERIES D', DATED MARCH
i, 1973, TC THE LOWEST AND BEST E E FOR SAID
BONDS; QDVG’?YImc THE INTEREST RATE OR RATES

OF SAID REFUNDING EOBWS, AND DIRECTING THE AU-
THENTICATION AND DELIVERY OF SATI2 REFUNDING
BONDS TC OR UPCN THE ORDER OF THE PURCHASER
THEREQOF UPON PAYMENT OF THE PURCHASE PRICE
STIPULATED HEREIN.

=g

WHEREAS, pursuant tc the pudblic, competitive bidding
procecdures duly carried ouf and proiected in accordance with
the provisions of Kentucky law, and pursuant to the require-
ments of a certain Bond authorizing Resolution heretofore
adopted by this Executlve Committee, sealed, competitive bids
have been received for the purchasing of $21,000,000.00 principal
amount of "University of Kentucky Consolidated Educational Build-

ings Refunding Revenue Bonds, Series DV, dated March 1, 1973 and,

upon tabulation of said bids, it has been determined that said
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Bonds should be awarded to the iow

terest coupeon rates stipulated with respect to said Bound issue.

NOWw, THEREFORE. THE EXECUTIVE COMMITTZE OF THE ROARD

OF TRUSTEES OF THE UNIVERSITY OF LENTUCKY RESOLVES, AS FOLLOWS:




Section I. The bid proposal of Blyth Eastman Dillon & Co.,
Incorporated, and Associates, for the purchase of $31, 000,000. 00 "University
of Kentucky Consolidated Educational Buildings Refunding Revenue Bonds,
Series D", dated March 1, 1973, offering to purchase said Bonds at a price of
Thirty-One Million Nine Hundred Thirty Thousand Thirty-Four and ninety-five
hundredths Dollars ($31, 930, 034. 95), at interest rates hereinafter stipulated,
‘s hereby accepted. The good faith deposit of the successful bidder shall be
held and treated as provided in the Official Bid Form and in the Notice of Sale
of Refunding Bonds.

Section 2. Said "University of Kentucky Consolidated Educational
Buildings Refunding Revenue Bonds, Series D', dated March 1, 1973, shall
bear interest at coupon rates, as follows:

All Bonds maturing on May 1 in each
of the years 1982 to 1999, inclusive 5.90 %



Section 3. The Financla: Advisor and Bond Counsel

are hereby authorized and directed to cause definitive Bonds

to be prepared as expeditiously as poszsible in the circumstances
for deliverv to the Bond purchaser described im this Resolution.

Section &. First Security Nationmal Rank and Trust
Company of Lexington, Lexington, Kentucky, Trustee in connection
with said Bonds cated March i, 1973, is hereby directed snd autho-
rized to authenticate and deliver said Bomds to or upon the order
of the Bond purchaser in accordance with the provisions of Section
4.01(b) of the Bond suthorizing Resoiutior in respect of said Bonds
dated March 1, 1973. Provided, however, theat at or prior te the
delivery of said Bonds dated March I, 1973, ssid Trustee shall
receive from the purchaser of said Bonds the totai bid price
stipulated, plus accrued interest on said Ronds from March 1,
1973 to the date of delivery and payment, nayable in Federal
Reserve Funds.

Secticn 5. The members of the Board of Trustees, the

officers and employees of the Beard, and of the University of

Kentucky, and the officers and egents of the Trugies designated



in connection with said Refunding Bonds dated March 1, 1973

are hereby authorized and directed to deo all acts and things

necessary to carry into effect the provisions of this Resolution.
Section 6. This Resolution shall be in full force and

effect from and after its adoption.

ADOPTED March 6, 1973.

Chairman :
Executive Committee of the Board
of Trustees

University of Kentucky

(SEAL)

ATTEST:

Secretary

CERTIFICATION

I, the undersigned, Ex 0fficio Secretary of the Executive
Committee of the Board of Trustees of the University of
Kentucky, do hereby certify that the foregoing is a true copy
of a Resolution duly adopted by said Executive Committee at a

duly convened meeting of said Enecutive Committee, held on



March 6, 1973, a quoruﬁ being present for the transaction of
business; that the same has been duly recorded in the official
Minute Book of said Board of Trustees; and that the same is in

full force and effect as of this date.

WITNESS my hand and the Seal of said Board this 6th
day of March, 1973.

Secretary
Executive Committee
Board of Trustees
University of Kentucky

(SEAL)



The motion for adoption of the foregeing Resolution was seconded
by Trustee Richard Cooper. After discussion, the Chairman put the motion

to vote, and the following vote ensued.

Voting ""Aye' for the Resolution: Mrs. Lucile T. Blazer, Mr. Richard Cooper,
Mr. Thomas Bell, Mr. George Griffin, Mr. Eugene Goss, and Mr. Albert G.
Clay.
Voting '""Nay" against the Resolution: None.

Whereupon, the Chairman declared the Resolution to have been
duly adopted, and stated that same was in full force and effect.

The Chairman then advised the members of the Exgcutive Committee
that in light of the award of the Refunding Bonds to the lowest and best bidder,
it would be appropriate for the Executive Committee to adopt a Resolution
authorizing and directing the Trustee to purchase certain identified Eligible
Obligations in order to effectuate the Refunding transaction.

Whereupon, Trustee George Griffin introduced, caused to be read,

and moved adoption of the following Resolution:



A RESOLUTION OF THE EXECUTIVE COMMITTEE OF THE
BCARD OF TRUSTEES OF THE UNIVERSITY CF KENTUCKY
AUTHORIZING AND DIRECTING TEE TRUSTEE TO PUR-
CHASE ELIGIBLE OBLIGATIONS IN CONNECTION WITH
"UNIVERSITY OF KENTUCKY CONSOLIDATED EDUCATIONAL
BUILDINGS REFUNDING REVENUE BONDS, SERIES D",
DATED MARCH 1, 1973.

THE EXECUTIVE COMMITTEE OF THE BOARD OF TRUSTEES OF

THE _UNIVERSITY OF KENTUCKY HEREBY RESOLVES, AS FOLLOWS:

Section 1. It is acknowledged and recognized that
this Executive Committee has heretofore adopted a Resolution
authorizing the issuance, sale and delivery of $31,000,000.00
principal amount of "University of Kentucky Consolidated Educa-
tional Buildings Refunding Revenue Bends, Series D', dated March
1, 1973, and that said Bond authorizing Resolution requires the
acquisition by the Trustee of certain Eligible (Obligations in
order that the Refunding transaction therein contemplated may
be properly effectuated. Accordingly, First Security National
Bank and Trust Company of Lexington, Lexington, Kentucky, Trustee
in connection with said Bonds dated March 1, 1973, is hexeby
authorized and directed to purchese from the proceeds of said
Bonds dated March 1, 1973 certa’'n Eligible Obiigations, particu-

larly described, as followa:
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Section 2. Said Eligible Cbligations shall be purchased
by the Trustee and held by the Trustee solely as Trustee in con-
nection with said Bonds dated March 1, 1973, and at all times
the yield therefrom shall be held, treated and appiied, and the
principal thereof sghall be held, treated and appiied, strictly
and only in accordance with the texms, conditions and restric-
tions contained in said Resolution authorizing the issuance of
said Bonds dated March i, 1973,

Section 3. This Resolution shall be in full force and

effect from and after its adoption.

ADOPTED March 6, 1973.

Chairman
Executive Commnittee of the Board
of Trustees
University of Kentucky

(SEAL)

ATTEST:

Secretary

CERTIFICATION

I, the undersigned, gx 0fficio Secretary of the Executive

3D



Committee of the Board of Trustees of the University of
Kentucky, do hereby certify that the foregoing is a true copy
of a Resolution duly adopted by said Executive Committee at a
duly convened meeting of said Executive Committee, held on
Merch 6, 1973, a quorum being present for the transaction of
business; that the same has been duly recorded in the official
Minute Book of said Board of Trustees; and that the same is in

full force and effect as of this date.

WITNESS my hand and the Seal of said Board this 6th

day of March, 1973,

Secretary
Executive Committee
Board of Trustees
University of Kentucky

(SEAL)



The motion for adoption of the foregoing Resolution was seconded
by Trustee Richard Cooper. After discussion, the Chairman put the motion
to vote, and the following vote ensued.

Voting '""Aye' for the Resolution: Mrs. Lucile T. Blazer, Mr. Richard Cooper,
Mr. Thomas Bell, Mr. George Griffin, Mr. Eugene Goss, and Mr. Albert G.
Clay.

Voting '"Nay' against the Resolution: None.

Whereupon, the Chairman declared the Resolution to have been
duly adopted, and stated that same was in full force and effect.

Mr. Forgy then brought to the attention of the Executive Committee
the need to provide financing for the construction of a Biological Sciences
Building and a Family Practice Facilities Building, the completion of the
construction of a Patient Care Facility Addition and, perhaps, the construction
of a Fine Arts Building at a total cost of approximately $10, 055, 000. The
University presently has available $3, 805, 000 to apply toward the project and
could expect $1,500,000 from federal grants. It would, however, be necessary
for the Board to authorize the issuance and sale of University of Kentucky
Consolidated Educational Buildings Revenue Bonds, Series E, in the amount of
$4, 750, 000 in order to provide the balance of the financing required.

Following discussion, the consensus of the group was that the
nccessary steps should be taken to authorize the sale of Series E Bonds in the
amount of $4, 750, 000. On motion by Mr. Goss, seconded by Mr, Cooper and
carried the following resolution was adopted:
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A RESOLUTION of the Executive Committee of the Board of

Trustees of the University of Kentucky authorizing steps

to be taken in connaction with the authorization and

sale of University of Kentucky Consolidated Educational

Buildings Revenue Bonds, Series E,

WHEREAS, it is considered desirable and necessary.that University ‘
of Kentucky Consolidated Educational Buildings Revenue Bonds, Series E, be
issued to finance the construction of a Biological Sciences Building and a
Family Practice Faciliqiés Building and to complete the construction of a
Patient Care Facility Addition and perhaps to construct a Fine Arts Build-
ing, togethef with necessary appurtenances, and

WHEREAS, it is desired to formally authorize and sell such bonds
at a regular meeting of the Board of Trustees, but that prior to such time
the exact provisions of a resolution authorizing such bonds be determined
for formal presentation £o such Board of Trustees and that a notice of
sale of such bonds be advertised in The Bond Buyer, New York, New York, and
in The CourierfJburnal, Louisville, Kentucky, in accordance with legal re- -
quirements,

NOW, THEREFORE, BE IT RESOLVED BY THE EXECUTIVE COMMITTEE OF THE

_BOARD OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY AS FOLLOWS:

1. That the appropriate representatives of the University of Ken-
tucky, the Fiscal Agent for such institution in connection with the issu-
ance of such Series E bonds and Bond Counsel in connection therewith be

and are hereby authorized to prepare the exact form of a bond resolution

authorizing such Series E bonds after it has been determined the exact amount
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of such bonds which are to be issued to finance the specifically described
project which is to be constructed with the proceeds of such bonds and to
prepare all other legai papers and information which may be necessary to be
disseminated among prospective purchasers of such bonds.

2. That the Chairman and/or Vice Chairman and Secretary of the
Board of Trustees are hereby authorized to cause to be published in The
Bond Buyer and The Courier-Journal a notice of bond sale with reference to
the sale of such bonds, in order to meet all legal requirements, such notice
of bona sale and all other instruments to be prepared in the usual and cus-A
tomary forms which are used in connection with such matters.

3. That such form of bond resolution and/or other legal instru-
ment or instruments, if any, which are necessary to be presented to the
Board of Trustees for formal adoption shall be presented to such Board of
Trustees prior to the opening of the bids received in connection with the
sale of such bonds. However, there shall be available to prospective bid-
ders the forﬁ of such resolution to authorize such bonds and other informa-

tion with reference to such bonds a sufficient time in advance of the time
advertised for the opening of bids on the bonds as to enable prospective
bidders to make bids with reference to such bonds.

4, Thaf the appropriate parties are hereby authorized to take
any and all other action which may be necessary in order to carry out the
intent of the foregoing.

L4

This resolution shall take effect immediately upon its adoption.



Certificate

I, Lucile T. Blazer, the Secretary of the Board of Trustees of
the University of Kentucky and Secretary of the Executive Committee of such
Board of Trustees, certify that the foregoing is a true copy of a resslu-
tion which is shown in the minutes of such Executive Committee for its
meeting held on March 6, 1973, as havihg been presented to such meetinag and
having been adopted on such date. I further certify that the meeting of
such Execﬁtive Committée'which adopted ;uch resolution had been duly called,
was duly held, that a quorum of such Executive Committee was present through-
out the time of such meeting and at the time such resolution was adopted,
that all of the members of the Executive Committee present at such meetina
voted in favor of the adoption of such resolution and that same is now in
full force and effect.

Dated this March » 1973,

Lucile T. Blazer, Secretary of the Board

(Seal) of Trustees and Secretary of the Execu-
tive Committee of the Board of Trustees
of the University of Kentucky.'



t appearing that there was no further business tc come before the
meeting, on motion and vote duly made, seconded and unanimously adopted, the

meeting was duly adjourned.

Respectiully submitted,

LUCILE T. BLAZER
Secretary
Board of Trustees

CERTIFICATION

I, the undersigned, Lucile T. Blazer, Secretary of the Board of
Trustees of the University of Kentucky, and ex officio Secretary of the Executive
Committee thereof, hereby certify that the foregoing is a true copy of all those
portions of the Minutes of a duly convened meeting of the Executive Committee
of said Board of Trustees, held on March 6, 1973, as are concerned with the
aurthorization, issuance, sale and delivery of said University's $31, 000.000, Q0
"Consolidated Educational Buildings Refunding Revenue Bonds, Series D", dated
March 1, 1973; award of said Bonds to the lowest and best bidder, and establish-
ment of interest coupon rates to be made applicable thereto; approval of certain
matters in connection with the sale of said Refunding Bonds; and the taking of
certain actions for the implementation of said Refunding transaction: all as
therein specifically recited.

I do hereby further certi”™ that each and every cne of the Resolutions



enumerated and set forth in said meeting were duly adopted at said meeting, and
that the same have been incorporated in the official records of the Board of

Trustees.

WITNESS my hand and the Seal of said Board this 6th day of March,

1973.

LUCILE T. BLAZER
Secretary, Board of Trustees
University of Kentucky and
Ex officio Secretary of the
Executive Coramittee of said Board
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